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The mission entrusted to OSEO by the State involves 
supporting innovation and the growth of companies so that 
they can become more competitive and occupy a greater 
position on the European and worldwide markets despite the 
current economic crisis; more than ever, this has remained our 
priority. 
 
For OSEO, 2009 was a year of unprecedented intensity with 
very high growth rates for the guarantee and financing 
business lines, while also being heavily marked by the 
exceptional mission carried out as part of the economic 
recovery plan, which was added to OSEO’s traditional 
activities. 
 
OSEO had a twofold role: to provide companies affected by 
the crisis with some breathing space by consolidating their 
cash, and to work with companies that continued to advance 
despite the crisis.  

 
All of our activities were carried out against the backdrop of a policy of controlled risks. 
 
The OSEO teams are very proud to have carried out, in 2009, 107,000 actions for the benefit of 
80,000 companies (+28% relative to 2008), including:  
 
·  €560 million of direct innovation aid (-23% relative to 2008), i.e. nearly €2 billion of RDI 

investments in the supported companies; 
 

·  €12 billion of guaranteed bank loans (+77% relative to 2008), including €3.6 billion as part of 
the Recovery Plan; 

 

·  €5 billion of financing set up in partnership with banks and equity investors; 
 

·  €7 billion of financed debts (+4% relative to 2008). 
 
An impact study carried out in September 2009 with a sample of companies that received a 
guarantee to strengthen their financial structure between late 2008 in June 2009 indicates that 
50% of them were in this way protected from an immediate cash crisis.  
 
OSEO will continue this support activity in 2010, but most likely at a more gentle rhythm in keeping 
with the gradual mitigation of the cash tension and the progressive business recovery. 
 
Our role and our priorities include preparing, right now, for the recovery by fuelling the three drivers 
of growth, namely innovation, investment and international. We will manage this thanks to the 
confidence again shown in us by the State, which has provided us with increased intervention 
resources in 2010. 
 
Indeed, the President of the Republic has asked OSEO to go even further in its efforts to help 
strengthen the top of the balance sheets of companies. Against this backdrop, the Participatory 
Development Contract was set up in November 2009. This loan, in an amount of up to €3 million, 
offers a long duration and requires no guarantee, and is intended for all companies of up to 5000 
employees. It provides a useful completion to the range of “mezzanine” financing products 
provided by OSEO. 
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The resources that will be allocated to OSEO as a result of the national loan will also allow us to 
provide companies with help to get out of the crisis by the top. In all, €2.5 billion will be devoted to 
financing innovation and investments for the future, as well to consolidating OSEO’s capital in the 
amount of €500 million. Our intervention and risk sharing capabilities have increased appreciably. 
 
Finally, the transfer to OSEO of the Single Interministerial Fund for Competitive clusters, decided 
upon at the end of 2009, will allow us to further involve SMEs within the Clusters and the 
collaborative projects that they support, as well as to simplify the management of the available aid, 
shorten the granting process and remain closer to companies, while also ensuring the total 
confidentiality of the files thanks to a secure extranet. 
 
The commitment of all of the OSEO teams will therefore be every bit as strong this year. They will 
make every effort to meet the expectations of the public authorities and of companies, in order to 
live up to OSEO’s new and demanding motto, namely: the company for entrepreneurs. 
 
 
 
 
 
 
 
 
 

 
 

François DROUIN 
                                                                            Chairman and Chief Executive of OSEO 
 
 



 

OSEO financement Annual Report 2009 6 

�� � ���
�� ����
���� ���
������
� �������
���� ����
���������
����������

 

����  ���������
������������
��
�

On 31 December 2009, the OSEO financement share capital stood at €377,230,064, divided 
into 47,153,758 shares each with a nominal value of €8.  
 
OSEO financement and its subsidiaries (OSEO garantie and OSEO bretagne) belong to the 
OSEO group. OSEO holds 53.35% of the capital and 53.86% of the voting rights of OSEO 
financement. 
 
OSEO is an Industrial and Commercial Public Undertaking (Etablissement Public Industriel et 
Commercial), created on 30 June 2005. It has the status of a financial company, and is 
subject to the prudential supervision of the French Banking Commission (Commission 
Bancaire) on a consolidated basis.  
 
OSEO garantie, a specialised financial institution which provides guarantees for bank funding 
and the intervention of equity investors, is 59.92% owned by OSEO financement.  
 
Article 6 of the bylaws of OSEO financement stipulates that “the majority shareholding must 
remain in the hands of the State, of a State-controlled public corporation, of a public 
organisation or of a public company”. 
 

Breakdown of the capital and of the voting rights o f OSEO financement on 31 December 2009  
 

 

 
 
There are no shares with multiple voting rights. The shares are registered. They give rise to an 
account entry under the conditions specified by law.  The capital is fully paid up. There are no 
shares carrying any future entitlement to the share capital. 
 
General Meetings are convened and deliberate in the conditions specified by law. Under those 
same conditions, any shareholder may attend the General Meetings either in person or by proxy. 

 Number Amount (€) Distribution of 
the capital 

Breakdown of  
voting rights 

OSEO 25,156,735
 

201,253,880
 

53.35%
 

53.86% 

Caisse des Dépôts 20,188,915
 

161,511,320
 

42.82%
 

43.23% 

Agence Française de 
Développement 822,581

 
6,580,648

 
1.74%

 
1.76% 

Banks and Miscellaneous 533,864
 

4,270,912
 

1.13%
 

1.15% 

Auxi-Conseil (treasury 
shares) 451,663

 
3,613,304

 
0.96%

 
 

Total 47,153,758
 

377,230,064 
 

100%
 

100% 



 

OSEO financement Annual Report  2009 7 

 

OSEO financement 

 

OSEO garantie 
COMPAGNIE  

AUXILIAIRE OSEO 

 

OSEO innovation 

OSEO garantie 
régions Avenir 

Entreprises 
Investissement 

 

AUXIFINANCES 

 

OSEO bretagne 

 

AUXICONSEIL 

 

STATE 

 

OSEO 

100% 

53.35% 

52.49% 

100% 

100% 

0.96% 

100% 

73.22% 
 

100% 

89.57%
%% 

 59.92% 

 

Avenir  
Tourisme 

 56.10% 
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(The percentages shown in this organisational chart are percentages of the capital.) 
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 Supervisory Board as on 31 December 2009 

 
Chairman  

 

Jean-François ROUBAUD1  
Chairman of the Confédération Générale des PME 
 
Deputy Chairman 

 

Bruno DURIEUX 
Representing the State, Inspector General of Finances 
 
Members 
 

The State  represented by Etienne OUDOT DE DAINVILLE 2 
Deputy Director, “Financing of Companies and the Financial Market” sub-department of the Directorate 
General of the Treasury and Economic Policy (DGTPE) 
 
The State  represented by Alain SCHMITT 3 
Head of the SME Competitiveness and Development Department at the Directorate General of 
Competitiveness, Industry and Services (DGCIS) 
 
The Caisse des Dépôts  represented by Philippe BRAIDY 
Director of National Development and of the Network  
 
Alain CHILLIET1   
Deputy Inter-Regional Director for the Caisse des Dépôts in the Ile de France 
 
Jean-Luc PETITHUGUENIN 1 
President of PAPREC 
 
Pierre SIMON 1 
President of the Chamber of Commerce and Industry of Paris  
 
Employee board members  4 

 

Elisabeth HENRY PEREZ 

Edouard LEHER 

Véronique MERMET 

Jean-Luc MURE  
 
 
Non-voting members  

                                                 
1 Independent board member 
2 As of 16 September 2009 as replacement for Astrid MILSAN 
3 As of 20 May 2009 as replacement for Jean-Christophe MARTIN 
4 Elections on 2 February 2010 (Previous panel: Édouard LEHER, Jean-Luc MURE, Dominique TELLIER and Jean-Michel VERLEYE) 
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Agence Française de Développement  
Represented by Odile LAPIERRE, Director of the Overseas Department 
 
Gilles COPIN 
Executive Officer of the EM LYON Foundation 
 
Nicole MARTIN-SPITTLER  
President of PHARMASTER 
 
 
Government Commissioner 

 

Jean-François GUTHMANN 
Head of the general economic and financial control service 
 
 
Statutory Auditors 

 

Mazars 
KPMG Audit 1 
 
 
 

Executive board  
 
Chairman of the Executive Board 

François DROUIN 
 
 
Executive board members  

Arnaud CAUDOUX 

Joël DARNAUD 
 
 
 
 

                                                 
1Appointed by the General Meeting on 28 May 2009 
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(In millions) 
2007 2008 

2008 
evolution  

2009 
2009 

evolution  
ACTIVITY           
Guaranties backed by guarantee funds (1)          
   New production 2826 3351 18.58% 6009 79.32% 
   Commitments on December 31 6783 7634 12.55% 10693 40.07% 
            
Investment co-financing           
   New production 1910 2072 8.48% 2581 24.57% 
   Loans outstanding at 31 December 7211 7887 9.37% 8927 13.19% 
            
Short-term financing           
   Advances (loans) 5015 5003 -0.24% 5126 2.46% 
   Annual average gross receivables (loans and 
guarantees) 815 823 0.98% 855 3.89% 
            
GROUP SHARE OF SHAREHOLDERS EQUITY  1122 1160 3.39% 1176   
            
RESULTS           
            
Net Banking Income 326 290 -11.04% 308 6.21% 
Charges for the year -175 -183 4.57% -195 6.56% 
Gross operating income 151 107 -29.14% 113 5.61% 
Risk charge -34 -57   -64 12.28% 
Declared risks -9 -20   -37 80.00% 
Collective and sector-specific provisions -25 -37   -27 -24.32% 
Pre-tax operating result  117 50 -57.26% 49 -2.00% 
Group share of net income 73 20 -72.60% 21 5.00% 
            
Operating coefficient* 53.70% 63.06% 17.43% 63.31%   
            
PERSONNEL (2) 1191 1195 0.34% 1204 0.75% 
            
CONSOLIDATED PRUDENTIAL RATIOS           
Solvency ratio 16.48% 12.87%    13.74%   
– including original own funds 11.77%  9.49%   7.77%   
Total major risks 10.71%  12.94%    10.55%   

�
(1) The figures for the guarantee activity include the activities of OSEO garantie regions and the overall agreements. Perimeter change 
2009 vs. 2008: Student loans were included in the 2008 figures in the amount of €5 million of risk and €7.21 million of guaranteed 
financing.  Student loans are no longer taken into account as of 2009. 
�
The off-balance sheet commitments are presented because they are representative of the activity, but they have been restated in the 
accounts produced using IFRS standards. 
�
(2) Average personnel on open-ended contracts, paid as full-time equivalent on 31 December. 
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 Project to merge the group’s operational entities 
 

The preparatory efforts for the merger of the OSEO group’s operational entities (OSEO 
financement, OSEO innovation, OSEO garantie and OSEO bretagne) continued throughout 
2009. Notably as a result of a very tight legislative calendar, the conditions for completing this 
project by 31 December 2009 could not be met by that date.  
 
Nevertheless, a new step was taken at the end of the year: the State set the legislative calendar 
that would allow for this operation to be completed in 2010.Initially included in the draft law on the 
modernization of the banking sector, the legislative provisions relative to OSEO’s merger were 
finally included in the law on the Limited Liability Individual Entrepreneur (French acronym: 
EIRL).  
 
This draft law should be examined by Parliament in the first half of 2010.  

 
 

 2009 Appraisal of the Recovery Plan 
 

It must be recalled that during the crisis, OSEO was an important component in the economic 
recovery initiated by the Public Authorities as of the third quarter of 2008. As such, it benefited 
from a total intervention capacity of €10 billion for the purposes of helping companies to cope (€4 
billion for investments and €6 billion to help with their cash positions).  
 
In concrete terms, OSEO’s intervention resulted in the set-up of economic funds (“Cash 
Strengthening” and “Confirmed Credit Lines”) intended for SMEs as well as ISE (intermediate 
sized enterprises), involving guarantee portions of up to 90%.  
 
By the end of December 2009, as part of the Recovery Plan, OSEO had provided 16,000 
companies with €3.6 billion of guaranteed bank loans in order to strengthen their cash positions.  
 
An impact study carried out by OSEO in September 2009 indicates that the Recovery Plan had a 
direct effect on preserving jobs in more than 80% of the companies assisted by OSEO. Every 
second company further indicated that this had been its lifeline.  
 
Given their efficiency and the continuing needs, the recovery plan’s main measures have been 
extended into 2010.  
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 National Loan 

 
The President of the Republic decided to launch a national loan in order to provide France with 
the necessary resources to prepare its future. On 14 December 2009, based on the report from 
the Commission chaired by former Prime Ministers Alain JUPPE and Michel ROCARD, he made 
his decisions that focus on 5 priorities: higher education, health and biotechnologies, industry, 
sustainable development and the digital economy.  
 

These arrangements directly concern OSEO, as they will allow it to change the scale of certain of 
its initiatives. Additional resources of €2.5 billion have been provided for this purpose. OSEO has 
several priorities: 
 

·  €1 billion to finance innovation and company growth, through Participatory Development 
Contracts; the objective is to strengthen the own funds of SMEs and ISEs, 

·  An envelope of €500 million of subsidized green loans in order to finance investments most 
notably related to sustainable development projects, 

·  €500 million to strengthen OSEO’s capital for the purpose of increasing its intervention and 
risk sharing capabilities, notably in favour of ISEs, 

·  €300 million for the collaborative projects put together by competitive clusters, and  

·  €200 million of aid in order to help with the re-industrialization of companies.  

 
 

 Creation of the International Department 
 

Reporting to the Chairman, this new department is naturally intended to span all of OSEO’s 
business lines. Its role is intended to be both strategic and operational. 
 
Strategic, in terms of the many institutional relationships that it will strengthen or create in order 
to give OSEO the greatest possible visibility within the various financing arrangements that are 
available for French SMEs and ISEs. 
 
Operational, insofar as, in the end, it will have to report on its efforts to accompany and support 
SMEs that are involved in European (or even worldwide) partnerships relative to innovative 
projects, at the same time as OSEO is joining the “France Export team”. 

 
 

 Restructuring of the guarantee fund - Set-up of the  reserve fund 
 

The guarantee fund administered by OSEO garantie was restructured on 30 June 2009. This 
primarily included the creation of a reserve fund, which covers the risk of the depletion of all of 
the guarantee funds allocated by the State.  
  
OSEO now has three successive levels of coverage in order to provide for its guarantee 
commitments: the guarantee funds, the reserve fund and the own funds.  
 
This operation offers three main benefits: 
 

·  The financial quality of the guarantees that OSEO provides to banks are further 
strengthened by this fund’s presence, since it pools the risks of all of the guarantee funds,  

·  The reserve fund provides a stable capital basis,   
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·  Accordingly, the leverage from the public allocations to the guarantee funds can be 
increased.   

 
 

 New products:  PPRH - PPMTR - PRT 
 

In 2009, the State entrusted OSEO with several general interest tasks that included the set-up of 
a system of specific loans for certain business sectors or certain situations. This notably includes 
the modernization of the hotel business, with the implementation of the Participatory Loan for 
Hotel Renovations (“PPRH” in French), with the support of the CDC. This loan is intended to 
facilitate the completion of the work required by the new hotel ranking regulations.  
 
Along the same lines, the Participatory Loan for the Modernization and Transmission of the 
Restaurant industry (“PPMTR” in French) is intended to contribute to the modernization of 
restaurant services as part of the forward-looking contract signed between professionals and the 
State in exchange for lowering the VAT.  
 
Finally, employment areas facing difficulties are the subject of a special mechanism: the National 
Territorial Revitalization Fund together with the Territorial Revitalization Loans (“PRT” in French) 
system entrusted to OSEO.  

 
 

 The Participatory Development Contract: supplementa ry mission to strengthen 
the top of the balance sheet 

 
On 5 October 2009, the President of the Republic announced a €2 billion plan to strengthen the 
top of the balance sheet of companies affected by the crisis and to allow them to revise their 
business (i.e. €1 billion in the form of simplified convertible bonds through the Strategic 
Investment Fund and €1 billion in the form of Participatory Development Contracts entrusted to 
OSEO).   
 
With a 7 year term, these loans require no guarantee include and a 2-year repayment deferral. 
Providing capital that can best be described as “patient”, they provide a useful supplement to the 
range of Development Contracts, since their amounts are between €300,000 and €3 million. 
Significant leverage is expected from these loans, that must be combined either with bank 
lending in a 1-to-2 proportion, or a contribution of own funds in a 1-to-1 proportion.  
 
An ambitious objective of €600 million has been set for 2010.  

 
 

 New OSEO motto and launch of the “OSEO excellence” community 
 

In 2009, OSEO adopted a motto: the company for entrepreneurs . It means that OSEO is 
working for the benefit of all company directors, particularly ones that are currently working to 
combat the crisis. It also means that OSEO will devote particular efforts to companies that 
undertake, that strive and that take risks in order to create, innovate, develop or develop 
internationally. 
 
It also expresses a strong commitment relative to the exterior and a permanent landmark on the 
interior.  
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To illustrate this new motto, the “OSEO excellence” community  was launched in December 
2009, with the intention of bringing together 2000 exceptional entrepreneurs within a private 
social network. The objective is to further associate OSEO’s image with growth and with 
innovative entrepreneurs, while listening to the community that will speak as an ambassador of 
these growing companies by means of monthly polls, the results of which will receive wide media 
coverage.  
 

 
 CLEO application 

 
After the single customer database and the overall view of its commitments, CLEO is the last 
step in the customer capital programme. Looking ahead to later in 2010, CLEO will be the 
group’s sole application for providing everyone, in real-time, with key information about a 
company, and an overall view of the OSEO customers through a cross-functional approach per 
business line.  
 
This programme means that OSEO will now have a customer-oriented integrated information 
system that will prove its worth at the time of the upcoming legal merger of the group’s 
operational structures.  
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Financing interventions 
 

 Overview of the overall medium and long-term financ ing activity 
 
The following table presents the overall and detailed evolution of the main intervention segments  

 
 

   Production 
     
(in € millions)   2008 2009 
     

Overall   2,072 2,581 
     
Tangible and intangible assets   1,723 2,220 
     
Real estate and intangible assets   1,019 1,479 
     
Energy and environment    97 306 
     
Equipment (excluding energy / environment)   607 435 
     
Immaterial investments   349 361 
     
Development contracts    182 213 
including Innovation Development Contract (CDI)   110 109 
     
Participatory Development Loan (PPD)   18 17 
     
Participatory Priming Loan (PPA)   17 20 
Other ‘mezzanine’ loans   0 12 
Business Start-Up Loan (PCE)   132 99 
       

 
 

The cofinancing outstandings amount to €8.927 billion at the end of 2009, an increase of 13.2% 
relative to €7.887 billion at the end of 2008.  
 
 

 The cofinancing activity for loans and lease agreem ents 
 
In a context of stable investments, the financing agreements amounted to €3.9 billion in 2009, 
versus €3.26 billion in 2008. 
 
The financing provided by OSEO financement over the course of this fiscal year represented the 
sum of €2.581 billion in 2009, compared to €2.072 billion in 2008, i.e. an increase of 24.6%. 
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 Tangible and intangible assets 
 

·  Real estate and intangible assets 

In 2009, the financing of real estate and intangible investments represented a production volume of 
€1.479 billion, including €862 million of Long-Term Loans and €177 million of Medium-Term Loans 
(versus €1.019 billion in 2008, with €526 million of Long-Term Loans and €176 million of Medium-
Term Loans).   
 
Priority in channelling these loans was given to small and medium-sized enterprises (SME) 
employing fewer than 50 people. Their average term is 11 years.  
 
The real estate leasing operations carried out by OSEO financement and its subsidiary OSEO 
bretagne amounted to €436 million in 2009 (versus €315 million in 2008), an increase of 38%.  

 
 

·  Energy and Environment 
 
The participation of OSEO financement in the financing of investments in energy harnessing and 
environmental protection represented an amount of more than €300 million, of which 31.6% lease 
financing and 68.4% loans.   

 
 

·  Equipment 
 

Overall, equipment financing represented an amount of €435 million, which is a 28% decline 
relative to the €606 million in 2008, as a result of the strong decline of equipment investments. 
 

 
 

 Immaterial investments 
 

·  Development contracts, Participatory Loans and Comp any Creation Loans  
 
In this area, the realisations amounted to €361 million in 2009, versus €349 million in 2008 
(+3.4%). 
 
This increase is related to the Transmission Development Contract that saw an increase of 44% 
(€58.5 million in 2009 versus €40.6 million in 2008), thanks to the increased number of 
partnerships with the regions. 
  
 

·  The PCE, or business start-up loan  

 
In 2009, 19,181 company creators were provided with a PCE, a decline of 20% relative to 2008. 
The implemented financing amount was €99 million, versus €132 million in 2008. This decrease 
notably resulted from the ceiling applied to eligible programme expenditures at €45,000, in effect 
since May 2008.      
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The short term 

 
As part of its general interest mission, OSEO finances the cash needs of small and medium-sized 
companies that have received orders from public or private key accounts. 
 
This activity’s main indicators evolved as follows in 2009: 
 
 

(in € millions)       2008       2009 

   
Advances        5,003    5,126 
   
Loans (average gross annual outstanding/debtor)           572    599 
   
Sureties (annual average gross receivables)           251    256 

   

 
 

The guarantee activity of OSEO garantie  
 
In a particularly deteriorated economic and financial situation, the activity of OSEO garantie 
continued its exceptional growth in 2009. The guarantee agreements provided in 2009 involved 
€11.3 billion of financing, an increase of 63% relative to 2008.  
 
€3.8 billion of this increase related to the implementation of the economic Recovery Plan, with the 
“Cash Strengthening” funds and the “Confirmed Credit Lines” guarantee. These funds were used 
to respectively guarantee medium-term cash loans and lines of credit, intended for independent 
SMEs and Intermediate Sized Enterprises (ISE). Their intervention capacity was exceptional, both 
in terms of the available coverage (ranging up to 90% of the guaranteed financing amount) and of 
the amount of the financing operations that were actually covered (up to €15 million of risk per 
counterparty for the Medium-Sized Enterprises). 
 
Setting aside the Recovery Plan funds, the increase of the “classical” OSEO garantie activity 
remained significant with €7.5 billion, an 11% increase of the guaranteed financing. This progress 
primarily resulted from the financing programmes for the development of companies. 
 
Despite this unprecedented activity increase, the overhead costs only increased by 11%. When 
considered alongside exceptional financial capital gains, this resulted in operating earnings of 
€36.7 million, an increase of 26% relative to 2008, notwithstanding a context of particularly low 
rates. 
 
The allocations to the guarantee funds were particularly significant with regard to the Recovery 
Plan funds, intended to be used to take significant risks in a difficult economic situation: €491 
million were contributed to them by the State. 
 
On the other hand, exceptionally, the other guarantee funds topped up by the State received no 
new allocation in 2009. An equivalent to the necessary allocation resulted from a major 
restructuring operation for the guarantee funds, which notably allowed the set-up of a “reserve 
fund” in order to cover the risk of depletion of all of the guarantee funds topped up by the State, 
and into which €848 million were transferred (from the guarantee funds). 
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Finally, guarantee activations rose by 50%, from €218 million in 2008 to €327 million. 
 
 

 An exceptional business volume  
 
€11,267 million of financing operations had access to underwriting, with the amount of the risk 
actually assumed by OSEO garantie being equal to €5,752 million. This respectively represents 
increases of 64% and 79% relative to the 2008 performances. The faster increase of the risk 
amounts can notably be explained by the higher than average level of the guarantee portions 
implemented as part of the Recovery Plan. 
 
81,256 companies (including 16,900 as part of the recovery plan) benefited from this financing, an 
increase of 36% relative to 2008. Overall, the average assisted financing amount per company 
therefore increased by 20% to an average of around €140,000, which primarily reflects the 
presence of significant unit amounts of up to €15 million, provided within the framework of the 
recovery plan, with the average of the unit amounts being €231,000.  
 
Overall, 66,700 VSEs (very small enterprise), 14,000 SMEs and 550 ISEs entered into guarantee 
agreements in 2009. 
 
 

 A contrasting activity evolutiondepending on the ai ms 
 

With the implementation of the Recovery Plan, the efforts to Strengthen the Financial Structure  
of companies increased in volume by almost 10 times in 2009. 
 
Setting aside this particular aspect, it was by far the “classical” Development  efforts (excluding 
innovation and international) that experienced the greatest growth. The results more than doubled, 
from €1457 million to €3235 million of loans. The much more significant usage of the guarantee in 
this area is indicative of the problems encountered in the financing of investment projects, in a 
context of very low visibility and of a deteriorated financial situation for many companies. 
 
Despite this context, it should be noted that the higher-risk development efforts remained virtually 
identical, with regard to the guarantees for the Innovation  fund, and even increased by 10% for 
the International  fund, which continued to develop. 
 
The amounts of guaranteed loans for creation  rose by 13%.  
 
While the Company Start-up Loan activity, distributed by banking establishments on behalf of 
OSEO financement, declined relative to 2008 (from 124 to €99 million), the guarantees provided to 
banks on their loans for start-up companies continued to increase throughout this crisis year. 
 
On the other hand, after several years of uninterrupted growth, the activities of the transmission 
fund  were virtually stable in 2009, which is indicative of a very difficult market for this segment, in 
which one takeover was nonetheless recorded in the autumn. 
 
The share of VSEs (companies with fewer than 10 employees) once again increased, with the 
number of supported companies increasing from 75 to 78%.  

 
 
 
 
 
 
 
 



 

OSEO financement Annual Report  2009 19 

 
Amount of the guaranteed loans according to their p urpose  

 
 

 
 2009 in% 2008 in% 

Start-up 2,800 25% 2,479 36.10% 
Transmission  1,560 14% 1,569 22.90% 
Development 4,333 38% 2,535 36.90% 
   - of which international fund 475 4% 432 6.30% 
   - of which innovation fund 623 6% 646 9.40% 
Strengthening of the financial structure 2,574 23% 278 4.10% 
Total 11,267   6,861   

 
 
 

 Exceptional interventions in the area of short-term  financing  
 
The guarantee efforts for Credit Lines represents an exceptional event for OSEO garantie, which 
normally only covers such financing for start-up companies. These efforts were in response to a 
request from the Public Authorities that wanted to allow companies to be able to consolidate their 
cash during the most difficult moments of the crisis (our guarantees required a written confirmation 
from the banking establishment as to the opening duration of the line in question). These 
arrangements are not subject to renewal, meaning that a given company can only benefit from a 
single credit line guarantee, once it had been confirmed for a period of 12 to 18 months. 
 
The apparent decrease of the own funds activity corresponds with the correction of a technical 
effect seen in 2008 after the late signing of the management agreement for one of the risk capital 
guarantee funds. Despite its particularly difficult economic situation, the sector maintained its 
overall activity levels. 
 
 

Amount of guaranteed loans by operation type  
 
 

(in € millions) 2009 2008 Development 
Medium and long-term financing 9,131 6,038 51.23% 
Short-term financing 1,853 492 276.63% 
Capital transactions 283 331 -14.50% 

Total 11,267 6,861 64.22% 
 
 
 

 Interventions in favour of the industrial sector up  by 2.6 times  
 
Within the year’s production, the share of the industrial sector increased significantly, from 21.4% 
in 2008 to 34% in 2009, primarily to the detriment of the relative weight of the services sector, that 
dropped from 43.9% to 30.6%.  
 
In terms of financing, this represents a 2.5 times increase for the financing provided to the 
industrial sector with an OSEO guarantee, increasing from €1.47 billion to €3.83 billion. 
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This increase of the industrial sector’s weight is more relative when excluding the effect of the 
recovery plan: the sector’s weight in the “classical” guarantee activity increased from 21.4% to 
27.9%. 
 
 

Amount of guaranteed loans by activity sector (all funds taken together)  
 

 
 2009 2008 
Industry  34.00% 21.40% 
PW&CE 6.20% 6.90% 
Trade 22.50% 18.40% 
Services 30.60% 43.90% 
Tourism 6.70% 9.40% 
  2008  

 
Amount of guaranteed loans by activity sector (excl uding the recovery plan)  

 
 

 2009 2008 
Industry  27.90% 21.40% 
PW&CE 5.80% 6.90% 
Trade 20.40% 18.40% 
Services 36.30% 43.90% 
Tourism 9.60% 9.40% 

 
 

Share of VSEs amongst the supported companies  
 
 

 Share of VSEs  
Total number of 

supported companies 
2006 83.3% NA 
2007 87.1% 47,580 
2008 87.1% 59,892 
2009 82.1% 81,256 

 
 

 Presence maintained amongst growing companies  
 
In the “Technology Fast 50” list published by Deloitte in 2009, 38 companies (76%) were being 
assisted by OSEO, including 34 with guarantees.  
 
 

 50% increase of the entries into litigation 
 
The declared bad debts in 2009 amounted to €326.6 million, versus €217.6 million in 2008. 
 
For credit operations, the increase was slightly more pronounced at 57%, from €173 million to 
€272 million. 
 
The increase of declared bad debts was particularly quick for the Development (+144% to €22.4 
million), Innovation (+192% to €24.4 million) and Short-Term (+285% to €10.7 million) funds. For 
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these three funds, it must be noted that the increase of bad debts reflects not only a deterioration 
of the economic situation but also a significant increase of activity in recent years and therefore of 
the outstandings that are carried, and also that this increase begins with the very low numbers in 
2008, which puts the reading of the increase percentages into perspective. 
 
Overall, in view of the economic crisis experience in 2009, the increase of the loss rate of the 
guarantee funds remained under control. In particular, this level in no way represents any threat to 
the solvency of the guarantee funds, for which the accounting balance on 31 December 2009 sat 
at €2.27 billion, excluding the funds from the recovery plan. 
 
With regard to the risk capital guarantee activity, the increase of declared bad debts was 22%, 
slower than the previous year, with €54 million declared in 2009, versus €44 million in 2008. 
 
 

      The activity of OSEO garantie régions 
 
The activities of the regional funds doubled in 2009, from €410 million of guaranteed financing, to 
€796 million.  
 
This growth was supported by the strong involvement of most Regional Councils, which used the 
interventions of their guarantee funds in order to back up the national funds through the Recovery 
Plan. Also, the efforts to strengthen permanent capital, launched in 2008 with the amount of €24 
million of financing, represented an amount of €266 million in 2009. 
 
These efforts were also supported by a significant demand for the highest possible guarantee 
portions (the purpose of the regional funds is most often to intervene, within the framework of 
regional priorities, alongside the national funds in order to increase the guaranteed portion). As 
such, the activities for the usual purposes of the regional funds (Creation, Transmission and 
Development) increased from €386 million in 2008 to €529 million in 2009, a 37% increase. 
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The financial markets in 2009 

 
2009 will forever be marked by the slip into recession of virtually all of the world’s economies, 
except for a few Asian countries. The 2008 financial crisis became an economic crisis, despite 
exceptional support measures. Indeed, governments undertook public spending in order to support 
their respective economies, as part of concerted measures on an international level. The 
secondary effect of these exceptional measures was that they increased all government deficits. 
 
At the start of the year, the ECB continued to lower its policy rates to historically low levels (calls 
for bids at 1%, deposit facility rate at 0.25%). At the same time, it injected massive amounts of 
cash throughout the year. As such, the Eonia slacked off to 0.30% (0.70% on average over the 
year), while the Euribor 3 months fell to 0.70% (1.21% on average over the year). This level of 
short-term rates and the relative stability of prices limited the long-term rates: after having 
increased by 0.50% in the first half of the year, the OAT 10 year rate returned to 3.60% at the end 
of 2009, close to what it had been at the start of the fiscal year (3.50%). 
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The concerted support of governments and central banks provided investors with a relative degree 
of confidence. Private issuers once again had access to the capital markets, and then the credit 
spreads clearly ebbed after having hit an historical high point in March 2009.  
 
With the systemic crisis checked, the equity markets benefited from a relative return of confidence, 
with the CAC 40 closing with an annual increase of 22% at 3936 points, after a low point for the 
year at 2519 points on 9 March. 
 
On the exchange market, the price of the euro climbed until November. In December, the trend 
turned around when deviations appeared in the management of public finances within the Euro 
zone, notably in Greece. With regard to raw materials, the recovery of consumption and the 
returning confidence helped to push prices back up, but to levels that were still much lower than 
the ones seen in 2008.   
 
The visibility would seem to be quite limited for 2010. In the euro zone, for example, the GDP 
growth for the 4th quarter of 2009 would appear to be lower than in the 3rd quarter. In this context, 
consumption and investment will have to take over from the temporary support measures in order 
to allow for autonomous growth within a context marked by worsening employment.  
 
 

The financial management system of OSEO financement  
 
The objective of the group’s financial management is to ensure that it has, over time, the financial 
means needed to implement the mission entrusted to it by the public authorities, i.e. facilitating the 
financing of small and medium-sized companies. This objective must notably be reached through 
total control of the exposure to the financial risks inherent to operations on the capital markets. In 
order to minimise its exposure to this type of risk that does not fall within its core business line, 
OSEO has no trading or financial intermediation activity or, with the exception of the tasks entrusted 
to it by the public authorities, no management on behalf of the latter. The financial management is 
governed by a body of precise principles and rules.  
 

·  For OSEO financement, the financial activities memorandum sets out the risk monitoring 
and management system, the associated risk thresholds, the rules governing recognition of 
transactions in the information system and the system for supervising these transactions. 
Updated and supplemented as per regulation, it is presented each year to the company’s 
governing authorities. To obtain cash and rate backing of the clientele loan outstandings in 
compliance with the established rules, refinancing operations are completed by rate 
hedging operations carried out either through the use of financial instruments, or by the 
establishment of a portfolio of assets specifically dedicated to this purpose.  

 
·  For OSEO garantie, the financial management policy is proposed by the Finance 

Committee and then submitted for the approval of the Board of Directors. 

The management of the guarantee funds is based on the following principles: 
 

The financial management is based on the set-up of portfolios of financial assets for which 
the cash flows are adjusted, on a half-yearly basis, to the capital outflows in the form of 
activated guarantees. This portfolio of securities held until maturity provides backing for the 
guarantee commitments subscribed by OSEO garantie. The asset-liability management 
principles, initially applied to the main funds since 2003, have been progressively extended 
to all of the guarantee funds, insofar as the modelling of the future flows will allow. This 
technical harmonisation approach for the models used in ALM includes the calculation of 
each fund’s multiplying coefficients. The Preserved capital guarantee fund, established in 
2004, is an exception to the fungibility principle for the assets representing the various 
guarantee funds: based on a different economic model, a portfolio of dedicated assets (State 
securities) is reserved for this fund. 
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The management of the OSEO garantie own funds is based on a twofold approach: 
 
1°) The holding of a portfolio of debt securities h eld to maturity, intended to ensure a source 
of regular yields. This portfolio is structured so as to carry out a renewal of the securities over 
a period of ten years, 
 
2°) Investments carried out with market opportuniti es, involving securities of differing types 
and durations. The search for yield involves devoting a limited portion of these funds to the 
acquisition of structured products that come with a capital guarantee at maturity. 
 
3°) Short-term money market cash investments. 
 

 
The rules reference base also covers the cash management: a cash pooling agreement defines the 
common principles and practical management provisions for the cash balances, with which each 
group entity must comply, on the basis of the specific characteristics of its business line. 
 

 
The financial structure of OSEO financement 

 
With the strong activities recorded in 2009, the total of the OSEO financement consolidated balance 
sheet increased from €16 billion on 31 December 2008, to €18 billion on 31 December 2009.  
 
Customer loans amounted to €9.2 billion on 31 December 2009, versus €8.2 billion on 31 December 
2008, i.e. a 13% increase. Indeed, the realisations reached a total of €2.6 billion in 2009, a 24% 
increase relative to the already high level reached in 2008 (€2.1 billion). Unlike in previous years, the 
development of equipment loan outstandings (+19%) was greater than that of equipment (+6%) or 
real estate (+7%) leasing, such that leasing operations now represent just under half of the medium 
and long-term financing. As in 2008, the other financing continued at a sustained rhythm (+18%), 
which points to the continuation of the ramp-up of mezzanine loans, while the short-term credit 
facilities remained stable. Because of the economic difficulties encountered in 2009, the net doubtful 
debts increased appreciably (€304 million instead of €225 million the previous year). In such a 
context, collective depreciations increased: their outstandings climbed from €257 to €284 million. 
 
The off-balance sheet commitments in favour of the clientele with regard to financing agreements 
increased by €2.3 billion, to €2.8 billion, at the same rhythm as the activity. Because of the 
implementation of the Recovery Plan, the commitments relative to guarantee agreements showed 
an exceptional increase of 41%, hitting €10.7 billion on 31 December 2009, versus €7.6 billion on 31 
December 2008. 
 
 
On 31 December 2009, the total amount of €7,233 million was held in the portfolio, versus €6,917 
million on 31 December 2008, an increase of €316 million. The OSEO garantie securities portfolio 
notably increased with the payment of the allocations relative to the Recovery plan; it amounted to 
€4,045 million on 31 December 2009, i.e. 56% of the total portfolio. The growth of the OSEO 
financement portfolio (€2,911 million on 31 December 2009) is also related to the Recovery plan, but 
more specifically to the financial management of the refinancing granted within this framework. The 
main financial assets making up these securities portfolios are OAT government bonds (41%), 
bonds (34%) and negotiable debt instruments (21%). For 71% of the total amount, these securities 
are intended to be held until maturity and, moreover, a considerable proportion of the securities 
available for sale (28% of their total amount) are of very short maturities, which in the end 
significantly limits the sensitivity of the accounting income to interest rate variations. Assets 
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recognised at their fair value through profit or loss, that are not linked to a market activity on its own 
account, continue to represent a very marginal share of the portfolios: €68 million on 31 December 
2009, i.e. 1% of the securities portfolio. 
 
On 31 December 2009, interest rate exchange operations with a positive valuation are listed on the 
asset side for €423 million, while the ones with a negative evaluation and hedging derivatives are 
shown on the liabilities side for €442 million, resulting in a comparable total amount. 
 
On 31 December 2009, the distribution of the medium and long-term financing for the loans to 
customers (€7.7 billion, excluding the Economic Recovery Plan) was the following: 
 

·  €5.6 billion in the form of contractual loans with financial institutions that have resources 
coming from passbook deposits, i.e. 73%; 

·  €1.1 billion in the form of securities issued on the bond market, i.e. 14%; 

·  €1 billion in the form of bilateral loans with international financial institutions, i.e. 13%.  

 
The resources backing the activities of OSEO garantie and of OSEO garantie régions for the 
guarantee funds amounted to €4.3 billion on 31 December 2009, versus €3.8 billion on 31 
December 2008. The overall annual growth (14%) is close to the growth seen last year (15%). 
 
The amount of subordinate debts (€56.5 million) is stable, barring exchange discrepancies. 
 
The 2009 consolidated net earnings (€32.8 million) are comparable with the 2008 figure (€34.8 
million), which, when combined with a certain recovery of the unrealised earnings (increase of €6.8 
million), notably contributed to the €22.7 million increase of the OSEO financement shareholders 
equity. The Group share of shareholders equity amounted to €1,197 million on 31 December 2009. 
 
On 31 December 2009, the solvency ratio of OSEO financement was 13.74%, of which 7.77% on 
the basis of only the original own funds.  
 
 

The financial management of OSEO financement 
 
The financial management undertaken by OSEO financement strives to ensure that the financial 
balances are maintained by cash and rate backing of the outstanding loans to the clientele. Under 
these conditions, the establishment strives to limit the risks that are inherent to the financial 
operations, while targeting optimisation relative to market conditions.  
 
In this regard, it has adopted the rule of always having a liquidity advance that would allow it to deal 
with any temporary deterioration of the market conditions. 
 
As part of the medium and long-term financing plan for its cofinancing activity, OSEO financement 
carried out the following drawdowns with the Caisse des Dépôts: 

 
·  €250 million at a fixed rate over 10 years, as part of the €1 billion line, usable in four annual 

blocks from 2006 to 2009,  
 

·  €1 billion in two fixed rate blocks of €500 million, each with a 10 year duration, as part of 
the €2 billion envelope of resources drawn from the “livrets de développement durable” 
(LDD - sustainable development passbooks) made available to OSEO as part of the 
Economic Recovery Plan. 
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With these three operations, the medium and long-term refinancing structure of OSEO financement 
is the following: the Caisse des Dépôts accounts for 63% of the financing, banks 26% and the bond 
market 11%.  
 
The 2009 average short-term refinancing outstandings (negotiable debt instruments and short-term 
bank resources) stand at €1,107 million, an increase of €128 million relative to the level posted in 
2008, a year that was marked by the contraction of the interbank market. As such, it has returned to 
a level close to the one from previous years. Negotiable debt instruments amounted to €583 million 
on 31 December 2009, versus €663 million on 31 December 2008, i.e. a decrease of 31%, while 
repurchase agreements, in the amount of €609 million on 31 December 2009, returned to a more 
normal amount after the strong decrease recorded in 2008. 
 
The funds entrusted to OSEO garantie and OSEO garantie régions in order to hedge the incurred 
risks are included in the balance sheets of these companies, whereas their underwriting activities 
are described on the level of their off-balance sheet commitments.  
 

·  Overall, the “own funds” securities portfolio of these two companies amounts to 5% of the 
balance sheet’s value (€450 million on 31 December 2009 versus €396 million on 31 
December 2008). Bond purchases increased sharply (€78 million versus €5 million the 
previous year). All of the new acquisitions still involved State securities, intended to be held 
until maturity, i.e. with an average duration of 8 years. Consequently, the share of debt 
securities reached 81% on 31 December 2009, versus 75% at the end of the previous fiscal 
year, whereas the share of deposit certificates in the total assets dropped from 24% to 
13%. The replacements carried out in this form in 2009 (€507 million versus €719 million in 
2008) involved securities generally issued over an average duration of two months. 

·  On 31 December 2009, the total amount of the OSEO garantie and OSEO garantie régions 
“guarantee funds” portfolios amounted to €3,880 million in balance sheet value and €3,970 
at market value, which in both cases means a 10% increase relative to the end of the 
previous year. Securities acquired for the purposes of the “preserved capital guarantee 
fund” represented approximately 18% of this portfolio. Long-term investments in this 
portfolio amounted to €789 million in 2009, i.e. four times the previous year’s amount (as a 
reminder, €192 million in 2008). The average duration of these investments is 3 years, i.e. 
slightly shorter than the previous year, in which the average duration was 4 years.  
Moreover, the average yield upon acquisition stands at 0.50% above that of State bonds. 
These investments continued to be made with top quality signatures: 86% of them were 
carried out with counterparties rated Aaa, and, for diversification purposes, with fairly wide 
range of public borrowers. The share of debt securities in the “guarantee fund” portfolio 
increased: 66% of the portfolio, versus 64% in 2008. OSEO garantie purchased deposit 
certificates in the amount of €8,409 million throughout 2009, versus €8,345 million in 2008. 
The share of negotiable debt instruments fell relative to the previous year (32% of the 
“guarantee fund” portfolio, versus 36% the previous year). The bulk of the acquisitions 
undertaken in 2009 (42%) were carried out with securities issued by issuers that are at 
least Aa2 rated. 
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Credit risks 
 
In view of its banking activity, OSEO financement is exposed to a credit risk involving its credit 
operations, and a counterparty risk with regard to its financial activities.  
 
 

 Maximum credit risk exposure 
 
According to the IFRS standards, the maximum credit risk exposure of OSEO financement 
amounted to €30,533.3 million on 31 December 2009, versus €25,293.7 million on 31 December 
2008.  
 
This maximum credit risk exposure pertained to: 

 

·  credit activities in the amount of €22,877.6 million at the end of 2009, versus 
€18,031.5 million at the end of 2008,  
 

·  financial activities in the amount of €7,655.7 million at the end of 2009, versus 
€7,262.2 million at the end of 2008.  

 
The maximum credit risk contributions are the following:  

 
·  PLMT outstandings (Long and Medium-Term Loans): €4,846.4 million at the end of 2009 

versus €4,065.2 million at the end of 2008,  

·  CBI outstandings (Real Estate Leasing): €2,185.3 million at the end of 2009 versus 
€2,053.3 million at the end of 2008, 

·  CBM outstandings (Equipment Leasing): €1,306.22 million at the end of 2009 versus 
€1,226.7 million at the end of 2008 

·  FCT outstandings (Short-Term Financing): €547.8 million at the end of 2009, versus €542.5 
million at the end of 2008, in addition to the €1,744.5 million of commitments given 

The guarantees granted by OSEO garantie and OSEO garantie régions amounted to €10.4 billion 
at the end of 2009.  
 
 

 Concentration of the credit risks  
 
The risks with credit operations are currently concentrated on business sectors, i.e. services, 
industry and trade. As such, at the end of 2009, these sectors respectively represented 39%, 25% 
and 23% of the credit operation risks.   
 

The OSEO financement counterparties linked to operations generating credit and counterparty 
risks in the balance sheet are primarily companies (€8,788.8 million at the end of 2009), lending 
institutions (€4,464.1 million at the end of 2009) and central government agencies (€3,520.9 million 
at the end of 2009). 
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 Quality of the credit risk  

 
The OSEO financement loans and receivables (interbank loans, PLMT, FCT, other, CBI and CBM) 
consist of sound outstandings in the amount of €9,080.3 million at the end of 2009, versus 
€7,904.1 million at the end of 2008.  
 
Individually depreciated assets represented outstandings net of depreciation in the amount of 
€114.4 million at the end of 2009, of which €39.2 million involving the “industry” business sector, 
€28.2 million relative to “services” and €15.5 million relative to tourism.  
 
Detailed information relative to the credit risk is provided in note 8 of the appendix to the financial 
statements.  
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The financial activity risks 

 
 The counterparty risk on financial assets 

 
The counterparty risk on financial assets takes in the risk relative to interbank transactions and to 
securities transactions on the financial markets. The other securities transactions not falling into this 
perimeter (securities used for the portfolio activity and equity securities) are mentioned in note 8 to 
the financial statements.  
 
 

(in € millions) 

 
Counterparty risks on 31/12/09 

 

Counterparty category 

Financial 
assets at 
fair value 
through 
profit or 

loss 

Financial 
assets 

available 
for sale 

Loans and 
receivables 
provided to 

lending 
institutions 

Financial 
assets 

held until 
maturity 

Total Distribution  

Central government agencies 0.0 829.5   2,497.2 3,326.7 44% 
Lending institutions 23.5 1,173.0 466.4 2,561.8 4,224.7 56% 
Companies 2.0 0.3  48.9 51.3 1% 
              
 
Total counterparty risks   25.5  2,002.8 466.4  5,108.0  7,602.7   

           
Securities used for portfolio activity  4.3  39.5    43.8   
Equity securities  37.8  14.8     52.6   
          
 
Total financial assets 67.6 2,057.1 466.4  5,108.0 7,699.2  
 
 
Given their nature and duration, the financial operations undertaken by OSEO financement within 
this framework are almost exclusively carried out with lending institutions (55%) and government 
agencies (44%), primarily the French State. The few other counterparties are French public 
corporations. 
 
UCITS shares represented the amount of €42 million on 31 December 2009, but this will henceforth 
involve only equity securities in the venture capital activity, which are not considered to be 
counterparty risks. 
 
In view of the public nature of most of the managed funds, the emphasis is on the search for the 
greatest possible security of the transactions: 
 

·  the authorised counterparties have at least a rating of A as provided by specialised 
agencies, 

·  transactions involving derivative instruments are systematically the subject of collateral 
agreements, 

·  cash transactions are governed by strict duration rules. 

 
The outcome of this policy is that 61% of the outstandings consists of transactions with 
counterparties rated AAA, and 26% with counterparties rated AA. 
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(in € millions)  Counterparty risk on 31/12/09   

Rating 

Financial 
assets at fair 
value through 
profit or loss 

Financial 
assets 

available for 
sale 

Loans and 
receivables 
provided to 

lending institutions  

Financial assets 
held until maturity Total 

AAA 23.4 1,041.9 3.0 3,594.0 4,662.3 
AA- to AA+ 2.0 768.4 56.6 1,124.4 1,951.4 
A- to A+ 0.0 192.2 342.5 389.6 924.4 
< A-         0.0 
not rated 0.0 0.3 64.4 0.0 64.6 
          
 
Total   25.5  2,002.8  466.4  5,108.0  7,602.7 
 
 
 

 The counterparty risk on derivative instruments 
 
Since transactions using derivative instruments are systematically covered by collateral, their 
residual risk is measured on the basis of a fraction of the notional rather than their value in the 
balance sheet; it is added to the counterparty risks on financial assets in order to measure the 
overall risk per counterparty. 
 
The overall counterparty risk is managed by means of a limit system based on the ratings assigned 
to each counterparty by specialised agencies. Counterparties are grouped into 8 categories, each of 
which has an associated limit for commitment amounts, calculated from an internal model, as well 
as a commitment duration limit relating to the future probability of default. 
 
As such, in 2009, the average amount of the weighted commitments on OSEO financement 
(corporate) counterparties was €1,309; it dropped from €1,695 million at the closing of the previous 
fiscal year, to €1,355 million on 31 December 2009, with €111 million or 8% relating to the weighted 
risk on derivative instruments. The exposure of OSEO garantie to counterparty risks related to an 
average amount of €2,374 million in 2009, i.e. a 14% increase relative to the previous year, which is 
a reflection of the increased business; it stood at €2,442 million on 31 December 2009, versus 
€2,267 million on 31 December 2008. 
 
 

 Market risks 
 
The group’s liquidity risk is monitored as part of a liquidity risk management policy validated by the 
Financial Committee. This policy is based on management principles defined in order to apply to the 
current situation, on the basis of maintaining a permanent liquidity advance intended to deal with 
possible difficulties accessing market liquidity. The liquidity situation of the OSEO financement group 
is assessed on the basis of internal standards, alarm indicators and regulatory ratios. 
 
Overall, the establishment measures its medium and long-term financing needs on the basis of the 
schedule of operations, new business hypotheses and outflow agreements for the transactions 
without maturities. 
 
On these bases, the financing gap is projected, which is expressed as stocks and flows. 
 



 

OSEO financement Annual Report 2009 30 

The following table includes all of the contractualised resources on 31 December 2009, including the 
€0.5 billion allocated as part of the Economy Support Plan, that has not yet been paid by the Caisse 
des Dépôts. Under these conditions, the activities in stock are largely financed. 
 

Liquidity hedging for assets as established on 31/1 2/09 
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The management of the OSEO financement rate risk is intended to minimise the impact of 
fluctuations of market interest rates on the net interest margin, both in terms of the short-term impact 
on the NBI (revenue risk) and of the current value of the future cash flows (price risk).  
 
Globally managed pursuant to regulation 90-15 of the Banking and Financial Regulation Committee, 
the exposure of OSEO financement to revenue and price risks was lower than the authorised limits 
on 31 December 2009: 

 
·  A 1% decrease of the money market rate over the next 12 months would have a negative 

impact evaluated at €5.7 million on the establishment’s net banking income, 

·  A +1% translation across the yield curve would result in a latent income reduction 
estimated at €21.4 million. 

 
OSEO financement carries out very few foreign currency operations, and these operations are 
hedged in order to reduce the possible risks. Their potential impact on the income statement is 
negligible. 
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Insurance and risk hedging  

 
The subscribed insurance policies essentially cover the risks attached to the real properties of the 
OSEO group, as well as those relating to the safety of its staff: damage to property and to its 
content at the replacement value, professional and operating civil liability in the event of bodily 
injuries, property or immaterial damage caused to third parties. The headquarters also carry 
supplementary specific risk coverage relative to the abnormal intensity of natural factors (such as 
the risk of a 100-year flood) that covers the group for up to €7 million with a deductible of 10% of 
the cost of renovation work. 
 
The above coverage is completed by a comprehensive IT contract relative to the IT, office 
automation and specific hardware materials, for a declared value of €10.6 million. This contract 
includes a DCF (Financial Expenses Differential) guarantee in the amount of €2.3 million per claim, 
that includes the expenses for maintaining IT operations and for information reconstitution. 
 
 

Industrial risks and those related to the environme nt 
 
The type of service activity carried out by OSEO and its subsidiaries has a limited impact on the 
environment. The group has implemented waste recycling programmes and a fluids consumption 
rationalisation policy (installation of low consumption light bulbs, lighting management, installations 
for detecting leaks, optimised air treatment, end of the second phase to upgrade the air 
conditioning system, etc.). 
 
 

Regulated own funds and solvency 
 
On 31 December 2009, the solvency ratio of OSEO financement was 13.74%. 
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Solvency ratio: own funds and weighted risks 
 
 

(in € millions) 31/12/2008 31/12/2009 

Regulated own funds 1,800.3 2,366.1 
including original own funds 1,327.5 1,338.6 
including complementary own funds(1) 472.8 1,027.5 

   
Weighted risks 13,992.5 17,218.7 

Credit risk  13,432.4 16,644.3 
Balance sheet items 8,307.5 9,345.7 
Off-balance sheet items (2) 5,124.9 7,298.6 
Operational risk  560.1 574.5 

   
   
Solvency ratio 12.87% 13.74% 

including original own funds 9.49% 7.77% 
   
(1) of which:   

Guarantee fund 422.7 545.2 

Reserve funds / 433.6 

Subordinate securities of indefinite duration 40.5 39.3 

Redeemable subordinate securities 0.00 0.00 

(2) including forward financial instruments 13.6 18.0 

 
 
The changes to the solvency ratio between 2008 and 2009 resulted from:  
 

·  an increase of the weighted risks due to the strong increase of outstandings, notably as 
part of the recovery plan;  

·  that was compensated on the upside by the set-up of the reserve fund in mid-2009, which 
is intended to cover the risk of depletion of the guarantee funds topped up by the State. 

 
 
 

Regulation concerning major risks 
 
The regulation concerning major risks, which applies to the consolidated accounts, is subject to a 
report at the end of each quarter. A major risk is a risk whose amount exceeds 10% of regulated 
own funds. A major risk must remain below 25% of regulated own funds. Cumulative major risks 
must remain short of eight times the regulated own funds. 
 
For the 2009 fiscal year, OSEO financement complied with the regulation concerning major risks.
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Regulation governing major risks (consolidated basi s) 
 
 

  31/03/2009 30/06/2009 30/09/2009 31/12/2009 

OSEO financement     
Number of major risks 1 1 1 1 

Cumulative major risks (1) 13.48% 11.89% 11.98% 10.55% 

(1) As a % of regulated own funds 

�
 
 

Prudential regulations applied on a corporate basis  
 
During fiscal 2009, the OSEO financement solvency ratio remained above the regulatory standard 
of 100%. On 31 December 2009, the OSEO financement liquidity ratio was 492%.  
 
 
 

Information on investments undertaken 
 
A detailed table of subsidiaries and non-consolidated investments appears in the notes to the 
financial statements. No significant equity investment likely to be included in that table was carried 
out in 2009, on the one hand, and OSEO financement did not declare, pursuant to article L. 223-6 of 
the [French] Commercial code, exceeding the ownership threshold of at least 1/20th of the capital of 
a French company, on the other hand. 
 
The only operations in a significant amount undertaken by OSEO financement during fiscal 2009 
involved transfers within the compartments of the AVENIR ENTREPRISE DÉVELOPPEMENT 
venture capital mutual fund that was created in 2008 in order to gather the equity interests of OSEO 
financement and of the Caisse des Dépôts within common venture capital structures: 
 

·  transfers in the amount of €11 million from compartment 1 that accommodated the equity 
interests of the AVENIR ENTREPRISES INVESTISSEMENT venture capital company, to 
compartment 4, which is the vehicle for new operations, 

·  transfers in the amount of €0.2 million from compartment 3 that accommodated the equity 
interests of the AVENIR ENTREPRISES 1 venture capital mutual fund, to compartment 4, 
which is the vehicle for new operations. 

 
On 31 December 2009, OSEO’s share in the overall AVENIR ENTREPRISE DEVELOPPEMENT 
FCPR (venture capital mutual fund) stood at 45%. 
 
Moreover, a call was made to OSEO financement in the amount of €5 million in order to pay off the 
capital of the AVENIR ENTREPRISE MEZZANNINE FCPR (venture capital mutual fund), created in 
order to finance growing companies by means of convertible bonds, together with the Caisse des 
Dépôts and the European Investment Bank 
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The consolidated financial statements 
 

Since 1 January 2007, the consolidated financial statements of the OSEO financement group have 
been prepared using the international IAS / IFRS accounting standards, as adopted by the 
European Union. 
 
 

   The profit and loss statement 
 
The Net Banking Income was €308.2 million, an increase of €17.7 million relative to 2008, and 3% 
higher than the budget forecast. 
 
The earnings of the cofinancing activity benefited from the higher commercial margin on stock that 
was helped by a new business volume of €2.5 billion, to which a higher than anticipated margin 
was applied, and by the increase of the average outstandings, that rose by nearly 9% relative to 
2008, to €8.3 billion. The strong guarantee business also made it possible to increase the 
commissions on this business backed by the recovery plan funds.  
 
On the contrary, the Development Capital activity did not generate the expected capital gains this 
year, thereby requiring depreciations on certain portfolio lines. 
 
The operating expenditures (personnel expenses and day-to-day operations) amounted to €182.3 
million, an increase of 6.2% relative to 2008. However, their level is lower than the budget, notably 
as a result of the deferral of the expenditures for certain IT projects, less recourse to temp work 
than previously estimated, and the non-realisation of part of the planned expenditures in order to 
prepare the merger. 
 
Investment expenses (amortisation) amounted to €13.3 million, compared with €11.6 million in 
2008, but their level is in line with the budgeted amount. 
 
The operating ratio was 63.5% to 2009, almost exactly as it was in 2008. It measures the 
manoeuvring margin at the group’s disposal in order to finance an increase of the risk cost through 
its operations. 
 
The collective provisioning on the cofinancing activity notably includes sector-based provisions that 
cover the risk of the deteriorating solvency of customers that are active in business sectors that are 
particularly exposed to the economic crisis. 
 
On these bases, the net risk cost amounts to €63.8 million for 2009.  It includes a €27.3 million 
allocation to the collective and sector depreciation, net of the write-backs carried out in order to 
hedge the fiscal year’s known risks. The known risks represent €36.5 million. 
 
In all, on 31 December 2009, the balance of the depreciations amounted to €488 million, of which 
€283.5 million of collective depreciations.  
 
The group share of net income amounted to €21 million. 
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 The balance sheet 

 
The balance sheet total amounts to €18 billion, with off-balance sheet commitments of nearly €13.5 
billion, of which €10.7 billion for guarantee activities and nearly €2.8 billion for financing 
commitments.  
 
The financial structure has consolidated over the course of recent years. The pre-results group 
share of shareholders equity represents €1.2 billion. 
 
The doubtful loans net of depreciations represent 3.3% of the customer outstandings. 40.2% of the 
doubtful loans are provisioned.  The total amount of depreciations stands at €488 million, 
representing 5.3% of the total outstandings. 
 
The solvency ratio stands at 13.74%, or 7.77% on original own funds. 
 
In all, the net income of OSEO financement stands at €33 million for 2009. 
 
 
 

The corporate financial statements 
 
The individual financial statements are prepared in compliance with the provisions applicable to 
lending institutions according to the French standards. 
 
Contrary to the consolidated financial statements drawn up in financial accounting, corporate 
financial statements place greater emphasis on the legal nature of the lease: 
 

·  real estate is depreciated according to the methods allowed under tax law (straight-line 
depreciation, diminishing balance method, or even progressive or specific to the SICOMI 
treatment, depending on the case), 

·  all the rents and charges associated with the default of the lessee are recorded as NBI. 

 
The net income determined in this manner amounted to €19 million. 
 
 
At the end of 2009, the balance of the inventoried accounts payable was equal to a total of €8.2 
million. 
 
This amount involves invoices for miscellaneous overhead costs for €1.4 million and invoices 
relative to leasing operations for €6.8 million. 
 
The non-past due share of the amount of these supplier invoices is equal to €8 million, i.e. 97.42%, 
with the past due share equal to €0.2 million, i.e. 2.58%. 
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    Allocation of corporate earnings 

 
                      In Euros 

  
Earnings for the year to be distributed 18,898,683.02 
Retained earnings 61,787,475.65 
Balance available  80,687,158.67 
  
Transfer to the legal reserve 944,984.15 
Allocation to the other reserves 11,788,439.50 
Distribution of a dividend of €0.25  
per share (nominal value €8)  11,788,439.50 
  

Retained earnings (credit) 56,165,295.52 

 
 
The dividend must be paid no later than 30 September 2010 (Art. L. 232-13 and R.232-18 of the 
[French] Commercial code), and will be paid to the shareholders registered as of the ex-dividend 
date. 
 
Pursuant to the legal provisions, it is recalled that a dividend of €0.25 per share has been 
distributed relative to the 2008, 2007, 2006, 2005, 2004 and 2003 fiscal years. 
 
 
 

&�� �������������������#�#�
 

 Guarantee 
 

As expected, 2009 was an exceptional year for the guarantee activity, with more than €5.3 billion of 
agreements provided. The system related to the recovery plan came on top of the already very 
strong classical activity. In all, this involved more than €10 billion of bank financing. 
 
Carrying on from 2009, the allocations to the guarantee fund will provide for another exceptional 
overall activity level, though slightly lower. It is anticipated that the classical activity will represent 
€2.7 billion (-14%), while the “recovery” system will account for €1.3 billion (-40%) given that it is 
scheduled to end in late 2010.  
 
For the classical activity, the priorities for 2010 will focus on investment, innovation and 
international developments. 
 
For the “recovery” activity, the reduction of the supplementary guarantees from 90% to 70% should 
make it possible to satisfy the expressed requests, despite a significant production decline in terms 
of granted risks. The priority will be to provide lasting solutions to companies affected by the crisis. 
Preference will therefore be given to interventions using the “Cash Strengthening” fund, provided 
that this would be compatible with the company’s situation and the expectations of the applicant 
banks.  
 
It should be noted that more than 550 ISEs have received guarantees as part of the “recovery” 
system, which confirms the merits of extending the system’s eligibility to ISEs.  
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The activities of the regional funds increased by 108% in 2009, as compared to the expected 30%. 
Over and above natural growth, this rather exceptional increase resulted from the fact that many 
regions joined the Recovery Plan, through joint intervention with the “Cash Strengthening” fund. 
 
For this reason, the projected activity is maintained at €250 million in 2010.  
 
 

 Cofinancing 
 

·  Long and medium-term financing 

 
The intervention capacity amounts to €3 billion of financing in 2010, which represents a new 
increase of €300 million relative to the 2009 capacity.  
 
The commercial margin is expected to be 1.20% on the “classical” investment cofinancing share 
and 2.70% on the “mezzanine” financing share.  
 
This year’s priority will be “mezzanine” financing with, in particular, a primary objective of €600 
million relative to the new Participatory Development Contract (CDP in French).  
 
A significant performance is also expected from the sector-specific products: PPRH, PPMTR and 
territorial products, PRT. In this regard, it should be recalled that the latter products are intended to 
improve the financing arrangements alongside a CDP. 
 
Moreover, the other Development Contracts have been simplified and harmonized in order to 
respond to a maximum need of €300,000, the CDP minimum. The rollover of 18,000 PCE 
(business start-up loans) is anticipated, for €100 million.  
 
A very high level is expected for the investment cofinancing activity, despite a continuing tense 
economic situation, in terms of investments, along with a lower presumed risk sharing demand 
from banks in 2010. 
 
This strong intervention capacity will be put to the service of SMEs and ISEs that are carrying out 
structuring programmes, to which OSEO contributes by facilitating the efforts of the banks. Within 
this framework, the CDP will be a new asset.  
 
After a new record-breaking year in 2009 (more than €400 million), the CBI activity will also be a 
priority, notably as a result of the favourable tax system for leasebacks that ends on 31 December 
2010.  
 
OSEO’s “Energy - Environment - Sustainable Development” cofinancing activity (notably financing 
of wind turbine farms and photovoltaic power plants) almost tripled in 2009, reaching €300 million. 
A strong contribution of this cofinancing activity is once again expected in 2010.  
 

·  Short-Term Financing 
 

Given a favourable context (significant level of openings, net increase of the number of customers 
in the portfolio, higher volume of completed disposals and advances, 50% reduction of losses 
thanks to the usage of e-treso and the involvement of the management services of the Network 
Departments), the priorities in 2010 include: 
 
·  Continuing the activity’s development with major private principals,  
·  Increasing the customer portfolio and the volume of transferred receivables, 
·  The mandatory usage of e-treso.  
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 Capital transactions 
 
In 2009, all of the OSEO equity interests shared with the CDC (Avenir Entreprises Investissement, 
Avenir Tourisme, Avenir Entreprises Développement and Avenir Entreprises Mezzanine) invested 
€33 million across 50 files. At the same time, 16 equity interests were sold for €7.3 million.  
 
More than 60 operations are planned in 2010, for more than €36 million. Moreover, OSEO has 
signed a business contribution agreement with Avenir Entreprises for the new OC+B venture 
capital mutual fund managed by the latter on behalf of the Strategic Investment Fund. 
 
 

 International 
 
Created in 2009, the International Department has high ambitions for 2010, and it will rely on the 
international referents appointed throughout the network at that time. 
 

·  Guarantee 
 
The success of the international guarantee fund is undeniable. It must continue to be a priority, all 
the more so since the recent agreement with COFACE has made it even more attractive through 
the addition of guarantees. 
 
The FASEP product is an excellent internationalization avenue for SMEs and ISEs. It is 
unanimously recognised as a significant aid for companies. Production of at least 70 is expected in 
2010. 
 

·  Cofinancing 
 

The development of the PPE (Export Loan) must be a priority, since it corresponds perfectly with 
the political desire to increase the number of exporting companies. 400 French SMEs must be able 
to make use of it in 2010.  
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The internal control report (CRBF 97-02) 
 

In accordance with regulation 97-02 as amended by the decree of 31 March 2005, the internal 
control report was drawn up in 2009 on the consolidated basis of the OSEO financement sub-
group, including all subsidiaries and their subsidiaries. 

This work is the result of an exercise carried out by the group permanent control, as coordinated by 
the General Inspection and Audit service. Approved by the Executive Committee, it was presented 
to all of the governance bodies then conveyed to the Banking Commission. 

It analyses the situation of the commitment risks, the financial and accounting risks and of the 
operational risks, while particularly including those risks that relate to the information systems. 
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The OSEO financement internal control and risk mana gement system 
 
Each year, the General Management submits the annual report on risk measurement and 
surveillance to the various supervisory bodies, prior to sending it to the Banking Commission 
according to the procedure stipulated by modified regulation 97-02. 
 

 
 Risks 

 
Credit risk and market risk are two major aspects of the activity of the OSEO Group and more 
particularly for OSEO financement. 
 
As such, analysis, follow-up and measurement tools have been implemented: 
 

·  As delegated by the General Management, responsibility for the credit risk policy lies with 
the Financing Department; attached to it are the Commitments Department, on the one 
hand, and an autonomous credit risk management unit, on the other hand, which looks 
after the maintenance and monitoring of the Decision Aid Tool (DAT). 

·  The DAT tool, deployed throughout the regional network in 2006, is used to rate the 
counterparties and projects for the entire range of products. 

·  The market risk policy is under the responsibility of the financial division. Its framework is 
provided by a financial activities memorandum that is updated each year, for each risk type 
(liquidity, rate and price), and by a limits policy examined and decided upon by the relevant 
committees (Finance Committee and Risks and Counterparties Committee). Within this 
framework, the identification, assessment and control of risks is provided by a dedicated 
unit of the Asset - Liability Management Department. 

·  Regarding the Basel II system, the group has decided that the ratio calculated using the 
standard method is currently best-suited to the specifics of its business lines. 

·  In terms of operational risks, the Information Systems Security domain continued the 
implementation of new practices, notably with the improvement of the Internet architecture 
and of the IT network access controls, strengthening of the “security” impact analyses 
upstream of projects and the construction of a single system for managing user rights. 

The mapping carried out in 2008 is the starting point for the Information Systems Security 
action plan. 

 
 

 Permanent control 
 
Reorganised in 2007, the permanent control system has had its personnel increased in order to 
initiate the set-up of a risk piloting system, as well as of a scoreboard of the main risks. 
 
 

 Periodic control  
 
As part of its audit plan, the General Inspection and Audit department carried out several general 
missions that related to the decision-aid tool or the financing management, or that focused on 
specific tasks, as well as a follow-up mission for the implementation of the previous audit’s 
recommendations. 
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The OSEO garantie internal control and risk managem ent system 
 
 Risks 

 
The risks are monitored on three levels: 

 
·  The Financing Department defines a commitment policy for the guarantee granting through 

the network. This policy is updated on a regular basis, while notably listing the decision 
delegations assigned to the regional levels. 

The Decision-Aid Tool assigns two ratings to this segment: one for the counterparty and 
one for the project, which measures the investment’s impact on the counterparty. It 
provides for computerised management of all of these ratings. 
 

·  The Risk Management and Product Innovation Department calculates and updates the 
commitment potential made possible each year by the allocations received from the Public 
Authorities, and associates with it a probability of loss. Commitments are established 
annually to ensure that the probability of loss on the year’s production is equal to or less 
than 30%. The Department also monitors the commitments and the production rhythm of 
the overall guarantee portfolio, notably the delegations for granting decisions given to 
partner institutions. It monitors the changing risk value of the guarantee portfolio in order to 
ensure its solvency. Using its ALM model, it also simulates the flow of liabilities in the 
scenario, in order to deduce the maturities at which assets can be invested.  

Regarding the simulation model for liabilities, an external audit was carried out in 2008 with 
regard to its design and implementation. 
 

·  Moreover, OSEO garantie also controls the activity and risks of its subsidiary OSEO 
garantie régions through its representation on the subsidiary’s Board of Directors by the 
General Management or qualified persons. 

 
 Permanent control 

 
In addition to the controls relative to commitments and the management of operations, permanent 
control has implemented a control system for operations carried out with banks within the 
framework of overall agreements (agreements providing the bank with a commitment delegation 
from OSEO). 

 
 
 Periodic control 

 
As part of its audit plan, the General Inspection and Audit department carried out a mission relative 
to the guarantee management process, as well as two follow-up missions on the implementation of 
the recommendations of previous audits. 
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The Executive Board asks the General meeting of the shareholders to vote in favour of all of the 
resolutions submitted to it.   
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Agreements signed in 2009 under the terms of articl es L 225-86 et 
seq of the [French] Commercial code  

 
 
Agreement relative to the Participatory Loans for t he Modernization and Transmission of 
the Restaurant industry (PPMTR), and its amendment  
 
Authorised by the Supervisory Board and signed on 22 October 2009 between the State, the EPIC 
OSEO and OSEO financement, this agreement defines the implementation conditions of the 
partnership between the parties relative to the Restaurant Modernization Fund (FMR in French) 
resulting form the PPMTR system.  
 
Its amendment, authorised by the Supervisory Board on 14 December 2009 and signed on 5 
January 2010 between the State, OSEO and OSEO financement, is intended to extend the access 
to the PPMTR to professionals in the Overseas Departments. 
 
 
Amendment n° 14 to the Agreement relative to the “C ompany Start-up Loan (PCE)” system 
between the EPIC OSEO, OSEO financement and OSEO ga rantie  

This amendment, approved by the Supervisory Board on 14 December 2009, was signed on 23 
December 2009. Its purpose is the exceptional payment, by the EPIC OSEO to OSEO 
financement, of €5.83 million, corresponding with the 2009 allocation. This allocation is intended to 
top up the PCE guarantee fund, with regard to covering this system’s risk.  
 
 
Amendment n°2 to the Agreement relative to the guar antee fund for the financing of 
professional receivables between the State, the EPI C OSEO and OSEO financement  

This amendment, approved by the Supervisory Board on 14 December 2009, was signed on 23 
December 2009. Its purpose is the exceptional payment, by the EPIC OSEO to OSEO financement, 
of €3 million, corresponding with the 2009 allocation. This allocation is intended to top up the 
“financing of professional receivables - AVANCE +” guarantee fund, with regard to covering this 
system’s risk.  
 
 
Agreement on the contribution and study of OC+ file s between OSEO financement and 
AVENIR ENTREPRISES 

As part of the set-up of OC+ convertible bonds, a new venture capital mutual fund has been 
created, with its management entrusted to AVENIR ENTREPRISES. This contribution and study 
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agreement for OC+ files organises the relations between the signatory parties (compensation 
terms, role,...).  
 
The present agreement was authorised by the Supervisory Board on 14 December 2009 and 
signed on 16 December 2009.  
 
 

Offices held by members of the Supervisory Board an d Executive 
Board of OSEO financement for fiscal 2009 

 
Chairman of the Board  
 
Jean-François ROUBAUD 
Chairman of the Confédération Générale des PME (CGPME) and of the AGEFA PME 
Non-voting member on the OSEO Board of Directors 
Member of the Comité d’Orientation de France Investissement, and of the Conseil Economique, Social et 
Environnemental et du Comité d’Orientation of the Fonds Stratégique d’Investissement (Strategic Investment 
Fund) 
Board member of ACL PME, of GSC and of UBIFRANCE 
Manager of SODEP and PME COMMUNICATION 
 
 
Deputy Chairman of the Board 
 
Bruno DURIEUX , representing the State 
Inspector General of Finances 
Board member of COFACE Services and of UBIFRANCE 
Member of the Autorité de la Statistique Publique (ASP) 
Chairman of the Board of Directors of the Comité National des Conseillers du Commerce Extérieur de la 
France (CNCCEF) 
 
 
Members 
 
The STATE, represented by Etienne OUDOT DE DAINVILLE 
Deputy Director, “Financing of Companies and the Financial Market” of the Directorate General of the 
Treasury and Economic Policy (DGTPE) 
OSEO and OSEO innovation board member representing the State 
Member of the OSEO Audit Committee 
Board member representing the State, at the Institut pour le Financement du Cinéma et des Industries 
Culturelles (IFCIC) 
Replacement Government Commissioner to the Financial Markets Authority (AMF) 
 
The STATE, represented by Alain SCHMITT 
Head of the SME Competitiveness and Development Department at the Directorate General of 
Competitiveness, Industry and Services (DGCIS) 
OSEO board member representing the State 
Government Commissioner on the Board of Directors of OSEO innovation 
 
THE CAISSE DES DÉPÔTS, represented by Philippe BRAIDY 
Director of National development and of the Network at the Caisse des Dépôts 
Member of the OSEO Group Audit Committee and of the Société Nationale Immobilière 
Member of the CDC Group Management Committee 
Chairman of the Legal Representatives of EXTERIMMO 
Chairman of the Supervisory Board of CDC FAST and of CDC numérique 
Member of the Supervisory Board of the Société Nationale Immobilière and of ASSYSTEM 
Board member of ICADE, ANRU, CDC Entreprises, CDC Entreprises Portefeuille, European Carbon Fund, la 
Monnaie de Paris and Atout France (former Odit France, former AFIT) 
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Chairman of the Peer Committee and Member of the Investment Committee of EXTERIMMO 
 
Alain CHILLIET 
Deputy Inter-Regional Director for the Caisse des Dépôts in the Ile de France 
Chairman of the Board of Directors of the Simplified limited company Espace Europe, of the Association 
Villages Vacances Famille, and of the Société Auxiliaire de Financement de l’Energie et de l’Environnement  
Representative of the sole shareholder of SAS SERVIMMO 
Board member of the European Carbon Fund, of Sequano Amenagement (Sodedat 93 SAEM d’Equipement 
et d’Aménagement du Territoire du Département de la Seine Saint Denis) and of L’eau de Paris 
Member of the Supervisory Board of the Management and Operation Company for the Bouskoura industrial 
park (Morocco) 
Permanent representative of the CDC to the general meeting of SEMMARIS and of the Austerlitz 
Participations company 
 
Jean-Luc PETITHUGUENIN 
Chairman and Chief Executive Officer of the companies PAPREC and JLPP INVEST 
Chairman of the companies PAPREC INVEST, PAPREC ILE DE FRANCE, PAPREC RESEAU, PH 
FINANCE, FONCIERE DES JEROMIS ASSOCIES FJA, RECYDIS, TERRALIA and GROUPE HELIOS  
 
Pierre SIMON 
President of the Chamber of Commerce and Industry of Paris and of the Chamber of Commerce and 
Industry of Paris - Ile de France 
Qualified personality to the Supervisory Commission of the Caisse des Dépôts 
Non-voting member on the OSEO Board of Directors 
Chairman of the OSEO Audit Committee 
Board member of VIPARIS Holding, of AXWAY and qualified personality to the COFRES Shanghai 
Company 
Chairman of CEP Développement 
 
 
 

Employee board members 
 
Élisabeth HENRY PEREZ 
OSEO employee board memeber  
 
Édouard LEHER 
No other offices 
 
Véronique MERMET 
No other offices 
 
Jean-Luc MURE 
No other offices 
 
 

 
Non-voting members 
 
The Agence Française de Développement, represented by Odile LAPIERRE   
Director of the Overseas Department, Agence Française de Développement (AFD) 
OSEO garantie board member representing the AFD  
Member the Management Board of ALYSE-PARTICIPATIONS 
Chairman and Chief Executive Officer and Board Member of the Société de Gestion des Fonds d’Outre-Mer 
(SOGEFOM) 
 
Gilles COPIN 
Executive Officer of the EM LYON Foundation (Entrepreneurs for the world) 
Member of the Executive Board of Edmond de Rothschild Entreprises Patrimoniales (EDREP) 
Board member of the LVL Group and of EPF SA 
Member of the Supervisory Board of Kalray SA 
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Nicole MARTIN-SPITTLER 
President of PHARMASTER 
Chairwoman of the associations Réseau Entreprendre Alsace and Retravailler 67 

 

 
Government Commissioner 
 
Jean-François GUTHMANN 
Head of the general economic and financial control service 
Government Commissioner for OSEO  
Board member of the Ecole Nationale Supérieure des Mines de Paris (ENSMP) 
Member of the Supervisory Boards of SCPI Pierre 48 and Interpierre (PAREF Group) 
 
 
 
Chairman of the Executive Board 
 
François DROUIN   
Chairman and Chief Executive of OSEO and OSEO innovation  
Chairman of the Board of Directors of OSEO garantie and OSEO garantie régions 
Executive Vice President of Ecureuil Participations 
 
 
 
Executive board members 
 
Arnaud CAUDOUX  
Executive Vice-President of OSEO and OSEO innovation 
Chief Executive of OSEO garantie régions 
Permanent representative of OSEO garantie on the Board of Directors of IFCIC 
Permanent representative of OSEO garantie on the Board of Directors of SIAGI 
 
Joël DARNAUD 
Executive Vice-President of OSEO and OSEO innovation 
Chief Executive of OSEO garantie 
Chairman of the Supervisory Board of OSEO bretagne  
Board Member of OSEO garantie régions 
Chairman of the Board of Directors of Avenir Tourisme  
Permanent representative of OSEO financement on the Board of Directors of Avenir Entreprises  
Permanent representative of OSEO financement on the Board of Directors of Avenir Entreprises 
Investissement 
Permanent representative of OSEO financement on the Board of Directors of the Association Française des 
Sociétés Financières (ASF)  
Board member of the Agence Pour la Création d’Entreprise (APCE) 
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Compensation of corporate officers 
 
   (in euros) 
 

Compensation   Compensation  Compensation  Benefits  Name Title  
fixed variable deferred in kind 

TOTAL 

François Drouin Chairman of the 
Executive Board 

329,996.76  136,550.40 
    

466,547.16 

Joël Darnaud Member of the 
Executive Board 

215,293.32 38,400.00   16,724.00 270,417.32 

Arnaud Caudoux Member of the 
Executive Board 

186,291.06 
 

 25,520.00 
  

5,774.51 217,585.57 

 
Total compensation paid to corporate officers during the fiscal year was €955,000. Part of the 
compensation of the members of the Executive Board is re-invoiced to OSEO, OSEO innovation or 
OSEO garantie 
 
The corporate officers do not receive directors’ fees in respect of the offices they hold with 
companies within the group. 
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Throughout the fiscal year, the Supervisory Board was kept abreast of the progress of the merger 
project for the group’s operational entities (OSEO financement, OSEO garantie, OSEO innovation 
and OSEO bretagne). An important step was taken at the end of the year, with the examination by 
the Council of Ministers of the banking regulation draft that includes the provisions relative to the 
operation.  
 
It reviewed the exceptional measures resulting from the Economic Recovery Plan announced by 
the President of the Republic on 4 December 2008, in order to deal with the crisis. For the group, 
these measures primarily involved the set-up of the economic funds (“Cash and Strengthening” 
fund and “Confirmed Credit Lines” fund), intended to help SMEs with their cash positions. In March 
2009, they were extended to Intermediate Sized Enterprises (ISE) and a supplementary guarantee 
system was established for these funds.  
 
The Supervisory Board further noted the strong business development, both in financing and in 
guarantees. In this regard, it praised the cofinancing performances in view of the very ambitious 
objective that had been set for them (€2.7 billion). On the guarantee side, the classical activity and 
the Recovery Plan activity resulted in an unprecedented total of more than €5.5 billion. In view of 
the economic situation, each of its meetings included a risk follow-up presentation. In this sense, 
the works and observations formulated by the Audit Committee, for which the meeting frequency 
was increased, allowed it to clarify its views in this matter. Despite the difficult period, the Board 
praised the establishment’s good risk control.  
 
The business forecasts relative to fiscal 2010 were presented to it. The financing intervention 
capacity is estimated at an overall figure of €3 billion, and is primarily characterized by the increase 
of mezzanine loans in connection with the marketing of the Participatory Development Contracts 
intended to strengthen the own funds of companies.  
 
The Board examined the budget items for the year and it was kept fully informed by the Executive 
Board regarding the financial and accounting position of the bank and its subsidiaries. It was 
provided with an update on the new products launched at the request of the Public Authorities 
(notably the Participatory Loan for Hotel Renovations, and the Participatory Loan for the 
Modernization and Transmission of the Restaurant industry).  
 
It took note of the planned payment of €1.5 billion to OSEO as part of the National Loan, 
announced by the President of the Republic on 14 December 2009. This sum is intended to 
strengthen OSEO’s actions, notably in the guarantee and financing domains, in the form of 
participatory loans (quasi-equity capital). 
 
In 2009, the Supervisory Board met 4 times. It examined the financial statements for fiscal 2008. 
On 22 March 2010, it will examine the statements for fiscal 2009.  
 
Finally, speaking through the Chairman, the Board congratulated all OSEO group employees and 
management for exceptional results, despite a difficult economic situation. It praised their 
exceptional efforts carried out with dynamism, passion and responsiveness, notably as part of the 
recovery plan. 
 
The Supervisory Board asks the OSEO financement General Meeting to approve all of the 
resolutions submitted by the Executive Board. 
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         For the fiscal year ending on 31 December 2009 
 
 
In accordance with the provisions of article L. 225-68 of the [French] Commercial code, the 
purpose of this report is to provide an account of the conditions for the preparation and 
organisation of the work of the Supervisory Board and of the internal control procedures 
implemented by OSEO financement. 
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Presentation of the OSEO group  
 

 OSEO 
 
OSEO is an Industrial and Commercial Public Undertaking (Etablissement Public Industriel et 
Commercial) with the status of a financial company. It takes in the duties, assets and competences 
of OSEO innovation and of OSEO financement. 
 
Its corporate purpose is to promote and support innovation, particularly in technology, to contribute 
to the transfer of technologies and to promote the creation, development and financing of small 
and medium-sized enterprises. 
 
OSEO may carry out its public service or general interest missions either directly or through its 
subsidiaries. It holds 53.35% control of OSEO financement, and 100% control of OSEO innovation. 
 
 

 OSEO financement 
 
OSEO financement was created by the absorption of BDPME and the group’s leasing companies 
by CEPME, which changed its corporate name at that time. Its status as a bank was approved by 
the Committee of Lending Institutions and Investment Companies (CECEI) on 23 December 2004 
 
This operation to simplify the group’s legal structure was a necessary precursor to the merger of 
BDPME with Anvar. 
 
OSEO financement works with banks to cofinance SME development programmes. It also finances 
cash flow for companies working for the public sector by advancing the payments due to them from 
public sector bodies. 
 
It has two operational subsidiaries, OSEO garantie and OSEO bretagne, the latter formed by the 
merger of Bretagne Développement and the lending activities formerly carried out by SDR Bretagne. 
 
The venture capital activity is carried out by the Avenir Entreprises Développement FCPR (venture 
capital mutual fund), managed by the company Avenir Entreprises. 
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 OSEO garantie 
 
OSEO garantie a 59.92% subsidiary of OSEO financement. This specialist financial institution 
guarantees bank financing for SMEs and manages a dedicated guarantee fund supplied by public 
funds. 
 
Its purpose is to enable banks and financial institutions to accept more risk when lending to SMEs 
at critical stages in their existence, notably at start-up, during transmission and while developing. 
 
OSEO garantie régions is a 52.49% subsidiary of OSEO garantie. It manages the regional 
guarantee funds in the service of the regional economic policies. 
 
 

 OSEO innovation 
 
Before being brought together with OSEO financement, OSEO innovation was an Industrial and 
Commercial Public Undertaking known as Anvar. When OSEO was founded, it was converted into 
a joint stock company, OSEO anvar, by order no. 2005-722 of 29 June 2005.  
 
Its corporate purpose is to promote and support industrial development and growth through 
innovation, particularly technological innovation, and to contribute to the transfer of technology.  
 
In 2007, the State contributed the rights and obligations of the Agence de l’Innovation Industrielle 
to OSEO innovation. This operation resulted in a contribution agreement that was approved by the 
OSEO innovation Board of Directors on 23 November 2007, and signed between the State and 
OSEO innovation on 26 November 2007. 
 
The integration of the activities of the Agence de l’Innovation Industrielle resulted in a pooling of 
the available means, to ensure their greater orientation towards medium-sized companies. 
 
 

 Bank bylaws 
 
The bylaws of OSEO financement are those of a joint stock company with an Executive Board and 
a Supervisory Board.  
 
The bank’s corporate purpose is to facilitate the expansion and continuation of small and medium-
size enterprises, particularly by making it easier for them to have access to all forms of financial 
funding that they require. This general interest mission is spelled out in several articles of the 
bylaws of OSEO financement and of OSEO garantie. 
 
OSEO financement is governed by the legal and regulatory provisions applicable to joint stock 
companies, by the provisions applicable to companies in which the State directly holds part of the 
capital, including the Law No. 83-675 of 26 July 1983 relating to the democratisation of the public 
sector, as well as by its bylaws. 
 
The bylaws of OSEO garantie are those of joint stock companies managed by a Board of 
Directors. 
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 Bank capital 
 
The bank’s capital is made up as follows: 53.35% held by OSEO, 42.82% held by Caisse des 
Dépôts, 1.74% held by Agence Française de Développement, 1.13% mainly held by lending 
institutions. Treasury shares account for 0.96% (Auxiconseil). 
 
 

Corporate governing bodies 
 

 The Supervisory Board 
 
The Supervisory Board is made up of twelve members, from three sources: 
 

·  four representatives of the State and shareholders, 

·  four qualified persons elected by the General Meeting of the shareholders, 

·  four elected employee representatives. 
 
According to the legal provisions, the term of office of a Supervisory Board member is for five years 
and is renewable.  The representatives of the State are appointed by decree. The General Meeting 
of 8 March 2005 elected the Supervisory Board members. Its first meeting was held on 21 March 
2005 
 
A panel of four Non-voting members from the business world also sits on the Supervisory Board. 
 
The panel of personnel representatives has been renewed. Elections were held on 2 February 
2010. 
 
The Board is chaired by the Chairman of the Confédération Générale des Petites et Moyennes 
Entreprises, Jean-François ROUBAUD. 
 
By decree dated 25 May 2005, Jean-François GUTHMANN was appointed Government 
Commissioner for OSEO financement. He is entitled to sit on all of the company’s governing 
bodies. 
 
In 2009, the OSEO financement Supervisory Board met 4 times. The Executive Board attended all 
Supervisory Board meetings, and group managers concerned by items on the agenda were invited 
to speak. 
 
At each Supervisory Board meeting, a review was made of: 
 

·  the evolution of the business end of the risks, 

·  the bank’s quarterly results, 

·  the group’s financial situation (changes in the main financial risks of OSEO financement and 
OSEO garantie). 

 
The internal control report (CRBF regulation 97-02) and the audit plan listing the audit and internal 
control missions of the General Inspection within the various group divisions and subsidiaries are 
the subject of an annual presentation to the Board. A memorandum on the financial activities and 
follow-up of the bank’s major risks is also presented. During each of its meetings, there is a 
presentation on the evolution of the risks of the financing and guarantee activities.  
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Each time the Audit Committee meets, the opinion that it issues is provided to the Supervisory 
Board members. 
 
At the end of the year, the Supervisory Board examines the budget and forecasted accounts for 
the year, together with the commercial action plan. 
 
Dates of the Supervisory Board meetings are laid down in an annual calendar. 
 
Strategic changes affecting the group and major orientations are the subject of detailed 
presentations and debates.  
 
Each meeting resulted in individual meeting invitations containing the meeting’s agenda. A 
comprehensive set of papers was sent to each Committee member before each meeting. 
 
Minutes for each meeting were prepared by the Board’s Secretary and submitted to the next 
meeting for approval. 
 
 

 The Audit Committee 
 
In view of the size of the OSEO group, a single Audit Committee with oversight responsibility for all 
group entities was set up on 1 January 2006, as a replacement for the Audit Committee at OSEO 
financement. To ensure that the group Audit Committee fully represents all of the legal structures, 
it is made up of five Board members from the Boards of Directors and Supervisory Boards of the 
group entities, appointed by the OSEO Board of Directors. Members of the Audit Committee serve 
a five-year term of office. At each renewal of the term of office of the OSEO Board of Directors, the 
Board appoints the Audit Committee members.  It consists of: 
 

·  Pierre SIMON, President of the Chamber of Commerce and Industry of Paris, and Chairman 
of the Audit Committee, 

 

·  Etienne OUDOT DE DAINVILLE, Deputy Director, “Financing of Companies and the 
Financial Market” of the Directorate General of the Treasury and Economic Policy (DGTPE) 

·  Philippe BRAIDY, Director of national development – Caisse des Dépôts, 

·  Rodolphe GINTZ, Deputy director of the Budget Department’s 3rd sub-department, 

·  Pierre JACHEZ, Chief Executive of the CIC. 
 
The Executive Board, the Inspector General and the Permanent Controller attended each Audit 
Committee meeting. The managers of the departments and subsidiaries covered by agenda points 
also attended, as did the OSEO and OSEO innovation Government Commissioners, the 
representative of the OSEO innovation economic and financial general control mission and the 
Statutory Auditors.   
 
The Audit Committee members do not receive any compensation. 
 
In 2009, in view of the economic situation, the Audit Committee met 6 times. As such, all of its 
meetings discussed the evolution of the risks of the guarantee and financing activities. It examined 
the group’s financial statements and the progress with the project to merge the group’s operational 
entities. It was consulted regarding the restructuring of the guarantee funds that led to the set-up of 
a reserve fund and the establishment of the declaration limits for significant risks relative to the 
new regulations in this regard. It was kept informed of the issue of the 2009 allocations for the 
“PCE” and “Avance +” guarantee funds managed by OSEO financement, as well as those of the 
new “RTPME” fund. It familiarized itself with the annual review of the bank’s commitments.                 
It examined the updates of the memorandum on the financial activities before the latter’s 
submission to the Supervisory Board. It was provided with a presentation of the report on the 
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internal control governed by regulation 97-02, and of the 2010 audit programme. It was also kept 
informed of the follow-up of the IGA’s recommendations. Moreover, it reviewed the establishment’s 
financial situation on a regular basis; a projected financing table was presented at this time. Lastly, 
the Audit Committee gave a favourable opinion regarding the renewal of the company’s Statutory 
auditors.  
 
Each meeting resulted in individual meeting invitations containing the meeting’s agenda. A 
comprehensive set of papers was sent to each Committee member a few days before each 
meeting. 
 
Each time that the Audit Committee met, the opinion that it issued was provided to the members of 
the Boards of Directors and Supervisory Boards of the group’s companies. A report of the work of 
the Audit Committee was drawn up and submitted to the following meeting for approval. 
 
 

 The Executive board 
 
The Executive Board is made up of three members elected for five years by the Supervisory Board 
under conditions of ordinary law, on a proposal by the State, the majority shareholder. 
 
The Executive Board is chaired by François DROUIN and made up of Joël DARNAUD and Arnaud 
CAUDOUX. François DROUIN was appointed by the Supervisory Board during its meeting on 23 
November 2007. Joël DARNAUD was appointed by the Board on 21 March 2005 and Arnaud 
CAUDOUX on 25 April 2008. 
 
The powers of the Executive Board are those conferred upon it by law, with no special limitation.  
Each meeting of the Executive Board results in the drafting of a report. 
 
It met twenty-four times in 2009, and minutes were drafted for each meeting. 
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As a financial company, the OSEO holding company as well as its operational subsidiaries, OSEO 
financement and OSEO garantie, are subject to all of the provisions of the modified regulation 97-
02 on internal control produced by the Consultative Committee on Legislation and Financial 
Regulations.  
 
 

The organisation and operation of the internal cont rol of the OSEO 
group 

 
On the one hand, the internal control system takes in the permanent control mechanism that is the 
responsibility of the directors, management, Group Permanent Control (GPC) and the Permanent 
Controllers, and on the other hand, the periodic control system provided by the OSEO Group 
General Inspection and Audit department. 
 

·  The permanent control system designates all of the procedures, systems and controls 
implemented by a credit institution in order to ensure the conformity of its operations, the 
compliance with the laws and regulations, marketplace rules and ethical rules, as well as 
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the control of the risks of all types to which it is exposed. It corresponds with the systems 
described in article 6a) of the modified regulation 97-02. It notably includes the systems 
described in the regulation’s sections II, III, IV and V, relative to the control of operations 
and of internal procedures, to the accounting organisation and the processing of 
information, to the risk measurement systems and the results, to the surveillance systems 
and the risk control. 

·  As part of the periodic control, the General Inspection service verifies the quality and proper 
operation of the permanent control mechanism. It neither defines nor manages this system, 
but contributes to improving it through the recommendations that it formulates. This 
responsibility corresponds with the provisions found in article 6b) of the modified regulation 
97-02.  

·  The overall internal control mechanism of the OSEO Group is governed by an Internal 
control charter that, in general, describes the components and objectives, and by two 
specific charters together with their application procedures, that organise the Group’s 
Permanent Control tasks, on the one hand, and those of the General Inspection and Audit 
department, on the other hand. These Charters were validated by the Executive committee, 
approved by the Chairman and Managing Director, presented to the Audit Committee, then 
disseminated on 3 November 2008. 

·  The bodies involved in internal control are the Group Audit Committee and two specific 
committees: the OSEO Group Permanent Control Coordination Committee and the Group 
Internal Control Committee. 

 
 

 Permanent control 
 

It is carried out on two levels. 
 

The first permanent control level  is based on all of the participants looking after operational 
tasks and/or functional responsibilities. They must firstly see to the proper execution of the tasks 
and to the rigorous control of the risks falling into their activity domain.  
 
This requires: 
 

·  vigilant compliance with a certain number of principles: a clear organisation based on 
documented, secure and verifiable procedures, the independence of the various functions, 
of the commitment and scheduling, of the posting / payment and control, and the availability 
of relevant, objective and verifiable information,  

·  the implementation of follow-up and steering tools that will make it possible to justify the 
proper control of the activities undertaken as part of the delegated competencies.  

 
The second level permanent control  is provided by staff members exclusively dedicated to this 
task within each Group entity. The permanent controls are continuously performed.  
 
The permanent controller’s function is independent of the operational business lines (he performs 
no commercial, financial or accounting operation), and of the periodic control. If a unit’s size or the 
level of its risks does not justify the creation of a full-time permanent controller’s position, this unit’s 
manager obtains permanent control services from the Supervisory department or from the Group 
Permanent Controller.  
 
Permanent control is placed under the responsibility of the Group Permanent Controller (GPC), 
who reports directly to the Chairman and Managing Director. 
 



 

OSEO financement Annual Report  2009 53 

The Group Permanent Controller ensures the consistency and efficiency of the permanent control. 
As such, he coordinates the activity of all of the Group’s permanent controllers and 
correspondents. He contributes to the homogenization of the methodology for the permanent 
control reports, and includes them in an annual plan. For the entire group, he also looks after the 
struggle against money laundering and conformity check. As part of this last function, he sees to 
the compliance with the regulations and standards specific to banking and financial activities. He is 
notably in charge of measuring the risk resulting from new products, while providing a written 
opinion as to their regulatory conformity. He manages the follow-up of any identified malfunctions 
and of the measures taken in order to remedy them. He defines the annual control plan and 
ensures the preparation of a documentary and case law database for the OSEO Group.  
 

·  The Charter and the permanent control procedures 
 

The OSEO Group Permanent control charter stipulates the objectives and methodology of the 
controls. 
 
An annual action plan, determined in collaboration with the permanent controllers of the 
operational departments as well as with the Operational Departments and Group Permanent 
Controller, defines the perimeter and frequency of the controls that are to be carried out. The 
Group Permanent Controller has this plan validated by the Internal Control Committee.  
 
The controls result in a synopsis memo, technical memos and possibly recommendations to be 
implemented within an interval determined between the parties.  
 

·  The annual summary on changes to the system 
 

Each year, the General Management submits the report on risk measurement and monitoring for 
the approval of the various supervisory bodies. This report is then communicated to the Banking 
Commission, the profession’s national control body.   
 
The report traces the main changes to the control system, whether in respect of credit risk, market 
risk, risk relating to the establishment of accounts or operational risks (including relative to the 
security of information systems).  
 
The anti-money laundering and anti-terrorist mechanism is also described therein. It is audited on a 
regular basis, and updated for the entire Group on the basis of the national and European 
directives. 

 

 Periodic control 
 
The operation of the General Inspection and Audit (GIA) department, in charge of the OSEO Group 
periodic control, is based on the following principles and processes:  
 

·  The Audit charter describes the aims, powers, responsibilities and organisation of the GIA, 
as well as the general rules applicable to the periodic control. It is completed by two 
procedures that define: 

- the relations existing between the GIA and the audited units, during a mission,  
- the methods for the communication of the audit reports to the Statutory Auditors.  

 
·  An annual and multi-year audit plan, based on the Group’s organisation and the 

organisational chart that describes it, plans the content and perimeter of the GIA’s mission, 
with the objective of covering all of the Group’s activities within a maximum interval of four 
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years. For each domain, the rhythm of the missions is determined by its risk level, 
combined with an audit frequency. 

The audit plan is validated by the Chairman and Managing Director, and by the Audit 
Committee.  

·  A reference base describes the GIA’s operation and the implemented methodologies, which 
combine on-site controls and/or document verifications, and lead to findings from which 
recommendations result.  

The missions focus on an assessment of the risks and of the permanent control system of 
the audited domain, with reference to article 6)b of the modified regulation 97-02.  

The mission ends with a report, together with a list of recommendations. These 
recommendations are implemented by the audited units, under the responsibility of their 
management. The management periodically reports to the GIA, during the latter’s follow-
ups, regarding its progress and it must justify their complete realisation. 

A mission is only closed once all of the recommendations have been implemented.  

·  For 2009, and as part of its audit plan, the General Inspection and Audit department carried 
out 16 missions within the Group, involving Departments at the head office or within the 
network, involving all or some of their activities, as well as four subsidiaries. Three 
campaigns to follow up the implementation of the recommendations were also carried out, 
in February, June and October. 

 

 Prospects for 2010 
 
On the basis of existing mappings, in 2009, permanent control prepared a risk steering system 
intended to provide the OSEO Group with a uniform tool that can look after the inventory of the 
risks for each of its business lines, and define indicators suited to their follow-up.  
 
In 2010, this system will contribute to the preparation of a periodic scoreboard of the follow-up of 
the OSEO Group risks that is compliant with the regulatory obligations and with the development, 
in a standardised form, of the 1st level controls.  
 
For periodic control, the General Inspection and Audit department’s audit plan calls for, in 2010, 
missions that will either include a few Departments in their entirety, or certain of their activities. 
Verifications will also be carried out on several subsidiaries, as well as on the Network 
departments. At the same time, three campaigns will be launched with all of the Departments, in 
order to measure the implementation of the recommendations; they will use a new IT tool that will 
be set up during the first half of the year. 

�
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     The general framework of accounting and financ ial information 

 
The financial statements of OSEO financement are prepared in accordance with the accounting 
regulations applicable to lending institutions. 
 
OSEO financement drafts individual financial statements using the French accounting standards, 
and consolidated financial statements using the IFRS international accounting reference base. 
 
 

 The financial statements to be published 

The balance sheet, income statement and off-balance sheet that describe the corporate financial 
statements are prepared each month. These documents, with appropriate comments, are 
circulated to the Executive Board, the Management Control department, the Financial Activities 
department and the Assets & Liabilities Management department. 
 
The consolidated financial statements are finalised at the end of June, September and December. 
 
At the end of March, the financial statements of the Group’s companies are aggregated; this allows 
an overall follow-up of the major profitability aggregates, without requiring all of the heavy 
consolidation treatments. 
 
The financial statements drawn up at the end of June include simplified notes to the financial 
statements and are accompanied by a half-year activity report. These documents are subject to 
limited review by the statutory auditors and are published in the French legal gazette (BALO). 
 
The financial statements for the year to 31 December include a full set of notes to the financial 
statements and are verified by the Statutory auditors. They are drawn up by the Executive Board, 
presented to the Supervisory Board and submitted to the General Meeting of Shareholders for 
approval. They are then deposited with the Clerk of the Commercial Court and published in the 
BALO. These financial statements serve as the basis for the reference document submitted to the 
French Financial Markets Authority (Autorité des Marchés Financiers). 
 
 

 Accounting indicators 

On a quarterly basis, accounting scoreboards are devised on the basis of these consolidated and 
individual statements. 
 
In these scoreboards, the structure of the balance sheets, off-balance sheet and income defined by 
regulation are respected. Certain particularly significant headings are detailed such as to cast a 
more analytical light on the activity.  
 
The accounting indicators and interim financial statements are presented to the Audit Committee 
and to the Supervisory Board. They are completed by an analytical presentation of the formulation 
of the income. 
 
 

 Analysis of how the income figure is formed 
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This analysis is performed at the consolidated level by Management Control. It relies on allocating 
to each commercial use a conventional rate of resources that is based on the market rates. This 
analysis system shows the contribution of each commercial activity’s net banking income. Three 
major activities are monitored: cofinancing, short-term financing and the development-capital 
activity. 
 
This work is supplemented by an analysis of the risk cost during the elapsed period. 

 
A forecast of the annual income figure is made on the same basis. 
 
All of these figures are presented to the next meetings of the Supervisory Board and Audit 
Committee. The presentation includes a commentary on the main changes and divergences from 
forecasts. 
 

 Other reports 

In addition, as part of the financial agents database (BAFI) and of the FINREP declarations, an 
accounting report is made to the Banking Commission, in accordance with the banking regulation 
in force.  
 
OSEO financement is consolidated according to the equity method in the financial statements of 
Caisse des Dépôts. It therefore completes a half-yearly consolidation package that is approved by 
its statutory auditors. As a result, when drawing up its financial statements, OSEO financement 
refers to the accounting principles outlined in the accounting procedures manual of the Caisse des 
Dépôts.  
 
 

Accounting architecture and organisation  
 

 Corporate organization 
 
The accounting organisation of OSEO financement is decentralised. 
 
 

   The Accounting Department at OSEO financement 
 
The Accounting Department includes a production department which is responsible for the 
corporate financial statements of OSEO financement (social reporting, taxation, BAFI, overheads, 
fixed assets and accounting for guarantee funds and guarantee commitments, as well as a fund 
movement department. 
 
Through its participation in the Finance committees and the Counterparty risks committees, the 
Accounting Department is informed of the policy adopted in the area of financial management and 
of counterparty risk management. 
 
 

 The responsible accounting centres  
 
Each management system is linked to a responsible accounting centre which takes responsibility 
for the accuracy of the various accounting entries made into the general accounts. Entries are 
generated either directly in management systems or, more commonly, via an interpreter which 
captures reports of events from the management systems. 
 
The main responsible accounting centres are attached:  
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·  to the Financial Activities department, which is responsible primarily for recognition of 
refinancing, investment and financial instrument transactions, 

·  to the Cofinancing department, which is responsible for recognising medium and long-term 
transactions and equipment and real estate lease transactions, 

·  to the Short-Term Lending department responsible for recognising short-term financing 
transactions, 

·  to the Human Resources department. 
 
All responsible accounting centres are located at the Maisons-Alfort head office.  Depending on the 
concerned products, certain inputs into the management systems may be made in the Regional 
Departments, though with the accounting controls and processing operations being pooled at the 
head office. 
 
A charter defines the apportionment of responsibilities between the Accounting Department and 
the responsible accounting centres attached to the Operational departments. 
 
 

   Organisation on the group level 
 
The OSEO accounting department includes the consolidation service, in charge of preparing the 
consolidated financial statements for the OSEO Group and the sub-group OSEO financement, as 
well as the accounting standards and IT procedures service that notably has cross-functional 
competency in terms of harmonization and definition of the accounting standards and applied 
procedures. 

The financial department’s permanent control service is in charge of the second level accounting 
controls. 

 



 

OSEO financement Annual Report 2009 58 

%�*� ����)���.�3)������4���������
���������� �
4�������� �
�
�

�



 

OSEO financement Annual Report  2009 59 



 

OSEO financement Annual Report 2009 60 

�

�#��,���� 
������������"!�
���)���
������
����
����*���!��%�%�

 
 First resolution 

 
The Ordinary General Meeting of the shareholders approves the Executive Board report on the 
company’s situation and activity over the fiscal year that elapsed between 1 January and 31 
December 2009 and all operations discussed therein. It takes note of the report from the Chairman 
of the Supervisory Board on the internal control and the observations of the Supervisory Board that 
are appended to this report. 
 
 

 Second resolution 
 
After having reviewed the Executive Board report, the observations of the Supervisory Board and 
the report from the Statutory Auditors on the annual financial statements relative to the fiscal year 
ending on 31 December 2009, the Ordinary General Meeting of the shareholders approves the 
corporate financial statements for fiscal 2009 as presented to it. 
 
 

 Third resolution 
 
After having reviewed the Executive Board report, the observations of the Supervisory Board and 
the report on the consolidated accounts from the Statutory Auditors for the fiscal year ending on 31 
December 2009, the Ordinary General Meeting of the shareholders approves the consolidated 
financial statements for fiscal 2009 as presented to it. 
 
 

 Fourth resolution 
 
The Ordinary General Meeting of shareholders decides to allocate earnings for fiscal 2009 as 
follows:          
 
              Euros 
 
Earnings for the year to be distributed 18,898,683.02 

Retained earnings 61,787,475.65 

Available balance 80,687,158.67 
 
Transfer to the legal reserve 944,984.15 

Allocation to the other reserves 11,788,439.50 

Distribution of a dividend of €0.25 per share 11,788,439.50 

(face value of €8) 

Retained earnings (credit)  56,165,295.52 
 
On a fiscal level, in compliance with the applicable provisions, this dividend does not include a tax 
credit, but it gives the right, for natural person shareholders with their fiscal residence in France, to 
apply for a tax reduction calculated on its entire amount or to a levy in discharge. 
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The dividend must be paid no later than 30 September 2010 (Art. L. 232-13 and R.232-18 of the 
[French] Commercial code), and will be paid to the shareholders registered as of the ex-dividend 
date.  
 
Pursuant to the legal provisions, it is recalled that a dividend of €0.25 per share has been 
distributed relative to the 2008, 2007, 2006, 2005, 2004 and 2003 fiscal years.   
 
 

 Fifth resolution 
 
The Ordinary General Meeting of shareholders acknowledges and approves the special report of 
the Statutory Auditors on agreements covered by articles 225-86 et seq of the [French] 
Commercial code.  
 
 

 Sixth resolution 
 
The Ordinary General Meeting of the shareholders approves the agreement relative to the 
Participatory Loans for the Modernization and Transmission of the Restaurant industry (PPMTR) 
signed in 2009 with the State and the EPIC OSEO, as mentioned in the Statutory auditors’ special 
report on agreements covered by articles L 225-86 et seq of the [French] Commercial code.  
 
 

 Seventh resolution 
 
The Ordinary General Meeting of the shareholders approves amendment n° 1 to the agreement 
relative to the aforesaid Participatory Loans for the Modernization and Transmission of the 
Restaurant industry (PPMTR), approved by the Supervisory Board in 2009, signed with the State 
and the EPIC OSEO, as mentioned in the Statutory auditors’ special report on agreements covered 
by articles L 225-86 et seq of the [French] Commercial code.  
 
 

 Eighth resolution 
 
The Ordinary General Meeting of the shareholders approves amendment n° 14 to the agreement 
relative to the “Company Start-up Loan (PCE)”, signed in 2009 with the EPIC OSEO and OSEO 
garantie, as mentioned in the Statutory auditors’ special report on agreements covered by articles 
L 225-86 et seq of the [French] Commercial code.  
 
 

 Ninth  resolution 
 
The Ordinary General Meeting of the shareholders approves amendment n° 2 to the agreement 
relative to the Guarantee fund for the financing of professional receivables, signed in 2009 with the 
State and the EPIC OSEO, as mentioned in the Statutory auditors’ special report on agreements 
covered by articles L 225-86 et seq of the [French] Commercial code.  
 
 

 Tenth resolution 
 
The Ordinary General Meeting of shareholders approves the contribution and study agreement 
relative to OC+ files, signed in 2009 with AVENIR ENTREPRISES, as mentioned in the Statutory 
auditors’ special report on agreements covered by articles L 225-86 et seq of the [French] 
Commercial code.  
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 Eleventh resolution 

 
The Ordinary General Meeting decides to renew the term of the incumbent Statutory auditor from 
the MAZARS firm, the head office of which is located at N°61 rue Henri Regnault – Tour Exaltis – 
92400 Courbevoie, for a period of six fiscal years. Its functions will end at the closing of the 
General Meeting called in order to vote on the financial statements for fiscal 2015. 
 
 

 Twelfth resolution 
 
The Ordinary General Meeting decides to renew the term of the replacement Statutory auditor, Mr. 
Franck BOYER - 61 rue Henri Regnault – Tour Exaltis – 92400 Courbevoie, for a period of six 
fiscal years. His functions will end at the closing of the General Meeting called in order to vote on 
the financial statements for fiscal 2015.  
 
 

 Thirteenth resolution 
 
The Ordinary General Meeting renews the term of board member La CAISSE DES DEPOTS for a 
period of five years, i.e. until the closing of the General Meeting called in order to vote on the 
financial statements for fiscal 2014.  
 
 

 Fourteenth resolution 
 
The Ordinary General Meeting renews the term of board member Jean-François ROUBAUD for a 
period of five years, i.e. until the closing of the General Meeting called in order to vote on the 
financial statements for fiscal 2014.  
 
 

 Fifteenth resolution 
 
The Ordinary General Meeting renews the term of board member Alain CHILLIET for a period of 
five years, i.e. until the closing of the General Meeting called in order to vote on the financial 
statements for fiscal 2014.  
 
 

 Sixteenth resolution 
 
The Ordinary General Meeting renews the term of board member Pierre SIMON for a period of five 
years, i.e. until the closing of the General Meeting called in order to vote on the financial 
statements for fiscal 2014.  
 
 

 Seventeenth resolution 
 
The Ordinary General Meeting renews the term of board member Jean-Luc PETITHUGUENIN for 
a period of five years, i.e. until the closing of the General Meeting called in order to vote on the 
financial statements for fiscal 2014.  
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 Eighteenth resolution 
 
The Ordinary General Meeting renews the term of non-voting member AGENCE FRANCAISE DE 
DEVELOPPEMENT (AFD) for a period of five years, i.e. until the closing of the General Meeting 
called in order to vote on the financial statements for fiscal 2014.  
 
 

 Nineteenth resolution 
 
The Ordinary General Meeting renews the term of non-voting member Gilles COPIN for a period of 
five years, i.e. until the closing of the General Meeting called in order to vote on the financial 
statements for fiscal 2014.  
 
 

 Twentieth resolution 
 
The Ordinary General Meeting renews the term of non-voting member Nicole MARTIN-SPITTLER 
for a period of five years, i.e. until the closing of the General Meeting called in order to vote on the 
financial statements for fiscal 2014.  
 
 

 Twenty-first resolution 
 
The Ordinary General Meeting of the shareholders confers full powers on the bearer of a copy of or 
extract from the minutes of this Meeting in order to perform all publication, registration and deposit 
formalities required by law.  
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Patricia HEINSCHILD

INSPECTION GENERALE
F-Xavier FERRARIO

DIRECTION DU DEVELOPPEMENT
ET DE LA STRATEGIE

J-Marc DURAND

DIRECTION DE LA 
COMMUNICATION
Vincent DAUFFY

DIRECTION DES RESSOURCES
HUMAINES

Jérôme LESEURRE

PRESIDENT DIRECTEUR
GENERAL

François DROUIN

Directeur Général Délégué
Arnaud CAUDOUX

Directeur Général Délégué
Laure REINHART

Directeur Général Délégué
Joël DARNAUD

Activités financières
J-Michel ARNOULT

DIRECTION DE
LA GARANTIE

DIRECTION
FINANCIERE

Développement et 
gestion des garanties

Alain DE BOISSET

Règlement des
garanties
M-Noelle

DE BOISGROLLIER

Direction comptable
Dominique CROST

Gestion Actif-Passif
Opérations structurées

J-Yves CAMINADE

Contrôle de gestion
Hervé LEMOIGNE

DIRECTION DE
L’EXPERTISE ET DU 
DEVELOPPEMENT 

INNOVATION
Annie GEAY

DIRECTION DE 
L’EVALUATION ET 

DES ETUDES
Christian FOURNET

Expertise
Annie GEAY

DIRECTION 
DES PROGRAMMES

INNOVATION
J-Yves RENAUD

Gestion
Catherine MAILLE

Programme Pôle de
Compétitivité - FUI
J-Claude CARLU

Evaluation
Maryse SCHROTTER

Etudes
Guy VALS

DIRECTION DU
RESEAU

J-Pierre ORCIL
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DIRECTION DE l’INTERNATIONAL
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Claude PINAULT
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2005 2006 2007 2008 2009 

            

    I - Capital at year end           

a) Capital (in euro equivalent) 377,230,064 377,230,064 377,230,064 377,230,064 377,230,064 

b) Number of shares issued 47,153,758 47,153,758 47,153,758 47,153,758 47,153,758 

            
  II - Operations and results for the fiscal year ( in € 
thousands)           

a) Pre-tax turnover 1,120,438 1,169,798 1,250,644 1,322,085 1,357,437 

b) Pre-tax earnings (loss), mandatory or            

voluntary profit-sharing and allocations to            

depreciation and provisions 92,648 91,181 46,544 132,608 102,590 

c) Taxes on profits 14,651 16,251 -1,383 11,608 16,191 

d) Mandatory or voluntary employee profit-sharing            
payable for the fiscal year 4,227 4,270 4,085 4,419 3,917 

e) Earnings (loss) after taxes, mandatory or            

voluntary profit-sharing and            

allocations to depreciation and provisions 13,699 17,636 21,450 41,953 18,899 

f) Income paid as dividends 11,788 11,788 11,788 11,788 11,788 

            

III - Earnings per share (in €)           

a) Earnings (loss) after taxes, mandatory or            

voluntary profit-sharing but before           
 allocations to depreciation and provisions 1.56 1.50 0.93 2.47 1.75 

b) Earnings (loss) after taxes, mandatory or            

voluntary profit-sharing and allocations           

 to depreciation and provisions 0.29 0.37 0.45 0.89 0.40 

c) Dividend attributed to each share 0.25 0.25 0.25 0.25 0.25 

            

 IV - Personnel           

a) Number of employees as at 31 December 1,088 1,064 1,074 969 974 

b) Total payroll (in € thousands)  49,987 52,585 55,703 59,443 59,078 

c) Sums paid in employee benefits            

(Social security, employee charities,            

etc.) (in € thousands)  25,804 24,274 26,265 23,297 26,768 
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    Fiscal year ending on 31 December 2009 
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Fiscal year ending on 31 December 2009 
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PUBLISHABLE CONSOLIDATED BALANCE SHEET OF OSEO FINA NCEMENT 
 
 

ASSETS  (in € millions) 
  

Notes 31/12/2009 31/12/2008 

         
Cash, central banks   6.1 292.7 17.2 

Financial assets at fair value through profit or lo ss   6.2 67.6 69.5 

Derivative hedge instruments   6.3 423.0 344.9 

Financial assets available for sale   6.4 2,057.1 2,726.5 

Loans and receivables owed by lending institutions   6.5 466.5 207.3 

Loans and receivables owed by the clientele   6.6 5,426.5 4,641.2 

Finance lease and equivalent operations   6.7 3,491.5 3,280.0 

Revaluation discrepancies of the rate-hedged portfo lios  130.8 96.1 

Financial assets held until maturity   6.8 5,108.0 4,121.3 

Current and deferred tax debits   6.9 40.4 27.8 

Accruals and miscellaneous assets   6.10 382.8 344.6 

Non-current assets intended to be sold    0.0 0.0 
Interests in companies accounted for using the equi ty 
method  0.0 0.0 

Investment buildings   6.11 13.6 14.1 

Tangible fixed assets   6.12 84.3 85.1 

Intangible fixed assets   6.12 24.1 19.3 

Goodwill   6.13 0.8 0.8 

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

         

Total assets 
  

  18,009.7 15,995.7 
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PUBLISHABLE CONSOLIDATED BALANCE SHEET OF OSEO FINA NCEMENT 
 
 
LIABILITIES (in € millions) 

  
Notes 31/12/2009 31/12/2008 

          
Central banks   6.1 0.0 37.0 

Financial liabilities at fair value through profit or loss   6.2 36.9 48.6 

Derivative hedge instruments   6.3 341.5 255.8 

Debts to lending institutions   6.14 8,452.9 7,022.3 

Debts to the clientele   6.15 1,156.7 736.4 

Debts evidenced by securities   6.16 1,653.4 2,217.9 

Revaluation discrepancies of the rate-hedged portfo lios   100.3 11.5 

Current and deferred tax credits   6.9 11.2 2.1 

Accruals and miscellaneous liabilities   6.10 1,303.5 1,231.6 

Debts related to non-current assets intended to be sold   0.0 0.0 

Provisions    6.17 1,378.5 941.5 

Public guarantee funds   6.18 2,106.9 2,044.7 

Subordinated debts     6.19 56.5 57.6 

Shareholders equity     1,411.4 1,388.7 

Group share of shareholders equity      1,197.1 1,181.0 

- Capital and related reserves     476.0 476.0 

- Consolidated reserves     671.4 662.9 

- Unrealised or deferred gains or losses     28.7 21.9 

- Earnings     21.0 20.2 

Minority interests     214.3 207.7 

- Reserves     202.5 193.1 

- Earnings     11.8 14.6 

          
          

          

          

          

          

          

          

          

          

          

Total liabilities 
  

18,009.7 15,995.7 
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OSEO FINANCEMENT PUBLISHABLE CONSOLIDATED INCOME ST ATEMENT 
 

(In € millions) 
  Notes  Fiscal 

2009 
Fiscal 
2008 

          
Interest and related income   7.1 1,127.5 1,345.5 

Interest and similar charges   7.1 -839.8 -1,083.9 

Commissions (income)     6.1 5.2 

Commissions (expense)     -0.4 -0.1 

Net gains or losses on financial instruments at the  fair value through        

profit or loss   7.2 -4.6 -10.4 

Net gains or losses on financial assets available f or sale 7.3 0.1 21.1 

Proceeds from other activities   7.4 33.2 28.9 

Expenses from other activities   7.4 -13.9 -15.8 

          

Net Banking Income     308.2 290.5 

          

General operating expenses   7.5 -182.3 -171.6 

Amortisation & depreciation allowances on tangible & intangible       

 fixed assets   7.6 -13.3 -11.6 

          

Gross operating income     112.6 107.3 

          

Risk charge   7.7 -63.8 -57.5 

          

Operating income     48.8 49.8 

          
Share of net income from companies accounted for us ing the equity 
method   0.0 0.0 

Net gains or losses on other assets      -0.1 0.3 

Changes to the value of the goodwill     0.0 0.0 

          

Pre-tax earnings     48.7 50.1 

          

Corporation tax   7.8 -15.9 -15.3 
Income net of taxes from discontinued activities or  activities 
undergoing disposal   0.0 0.0 

          

Net earnings     32.8 34.8 

          

Minority interests     11.8 14.6 

          

Net income - Group share     21.0 20.2 

* Income per share (in euros)     0.44 0.43 

* Diluted income per share (in euros)     0.44 0.43 
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NET EARNINGS AND GAINS AND LOSSES RECOGNISED DIRECT LY IN THE OSEO 

FINANCEMENT SHAREHOLDERS EQUITY 
 
 
 
 

(In € millions) 
  31/12/2009 31/12/2008 

NET INCOME   32.8 34.8 

        

Translation gains or losses   0.0 0.0 

Revaluation of the financial assets available for s ale   6.7 -26.7 

Revaluation of derivative hedge instruments   0.0 0.0 

Revaluation of fixed assets   0.0 0.0 

Actuarial gains and losses on defined benefit plans    0.0 0.0 

Share of unrealised or deferred gains or losses on companies accounted for 
using the equity method 

  0.0 0.0 

        
 

Total gains and losses directly recognised in the s hareholders equity 6.7 -26.7 
 

Net earnings and gains and losses recognised direct ly in the shareholders 
equity 
  

39.5 8.1 

* Attributable to the Group   27.8 -3.4 

* Of which minority interests   11.7 11.5 
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SHAREHOLDERS EQUITY VARIATION TABLE 

(GROUP SHARE) 
 

(In € millions) 

Capital and 
related 

reserves 
reserves 

Gains and 
losses directly 
recognised in 

the shareholders 
equity 

Allocation Total 

Situation on 31 December 2007 476.0  600.0 46.4   1,122.4 

2009 earnings       72.8 72.8 

Result allocated to reserves 0.0 61.1 0.0 -61.1 0.0 

Change to the gains and losses directly recognised 
in the shareholders equity 0.0 0.0 -23.6 0.0 -23.6 

Value change of financial instruments, affecting 
the shareholders equity 0.0 0.0 -16.5 0.0 -16.5 

Value change of financial instruments as related to 
the earnings 0.0 0.0 -7.1 0.0 -7.1 

Distribution of dividends 0.0 0.0 0.0 -11.7 -11.7 

Avenir Entreprises capital reduction 0.0 0.9 -0.9 0.0 0.0 

Reserve fund interest 0.0 0.9 0.0 0.0 0.9 

Situation on 31 December 2008 476.0  662.9 21.9 0.0 1,160.8 

2009 earnings       20.2 20.2 

Result allocated to reserves 0.0 8.5 0.0 -8.5 0.0 

Change to the gains and losses directly recognised 
in the shareholders equity 0.0 0.0 6.8 0.0 6.8 

Value change of financial instruments, affecting 
the shareholders equity 0.0 0.0 8.0 0.0 8.0 

Value change of financial instruments as related to 
the earnings 0.0 0.0 -1.2 0.0 -1.2 

Distribution of dividends 0.0   0.0 -11.7 -11.7 

Reserve fund interest 0.0   0.0 0.0 0.0 

Situation on 31 December 2009 476.0 671.4 28.7 0.0 1,176.1 

2009 earnings       21.0 21,0 
 
 

VARIATION IN MINORITY INTERESTS 

 
Minority interests on 31 December 2007       202.6 

Share of minority interests in the dividends paid     -0.9 

Change to the gains and losses directly recognised in the shareholders equity    -3.1 

    Value change of financial instruments, affecting the shareholders equity   0.8 

    Value change of financial instruments as related to the earnings    -3.9 

Reserve fund interest      0.6 

Avenir Tourisme capital reduction      -6.1 

Share of earnings on 31 December 2008      14.6 

Minority interests on 31 December 2008       207.7 

Share of minority interests in the dividends paid     -0.9 

Change to the gains and losses directly recognised in the shareholders equity    -0.1 

    Value change of financial instruments, affecting the shareholders equity   1.2 

    Value change of financial instruments as related to the earnings    -1.3 

Change in interest percentages      -0.2 

Avenir Entreprises capital reduction      -4.0 

Share of earnings on 31 December 2009      11.8 

Minority interests on 31 December 2009       214.3 
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CASH FLOW TABLE 
 
 
 

The table of cash flows is presented using the indirect method model. 
 
The operational activities  are representative of the activities that generate earnings for the OSEO 
financement group, which includes the assets inventoried in the portfolio of investments held until 
maturity. 
 
The tax flows are entirely presented with the operational activities. 
 
The investment activities  represent the cash flows for the acquisition and disposal of interests in 
the consolidated and non-consolidated companies, tangible and intangible assets, and real estate 
held for investment. This compartment includes the strategic equity securities listed in the portfolio 
of “Financial assets available for sale”. 
 
The financing activities  result from the changes related to the financial structure operations 
involving the shareholders equity and the long- term borrowing. 
 
The notion of net cash  includes the cash, liabilities and debts with central banks, as well as the 
demand accounts (assets and liabilities) and loans with lending institutions. 
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CASH FLOW TABLE  
 
 

(In € millions) 
31/12/2009 31/12/2008 

Pre-tax earnings 48.7 50.1 

Net amortisation allowances for tangible and intangible      
assets 13.6 12.0 
Depreciation of the goodwill and other fixed assets 0.0 0.0 
Net provision allowances -78.2 -56.5 
Net loss / net gain from investment activities 5.7 0.1 
Other movements 382.8 17.5 
Other movements (specific to the guarantee funds) 226.9 453.7 
Total of the non-monetary elements included in the net income before 
taxes, and of the other adjustments 

550.8 426.8 

Flows related to operations with lending institutions 1,419.8 843.2 
Flows related to operations with the clientele -571.7 -664.5 
Flows related to other operations affecting the financial assets or liabilities -316.0 -908.0 
Flows related to other operations affecting the non-financial assets or liabilities 52.2 34.7 
Taxes paid -23.8 -11.8 
Net decrease / (increase) of the assets and liabili ties resulting from 
operational activities 

560.5 -706.4 

   

Total net cash flows generated by the operational a ctivity (A) 1,160.0 -229.5 

Flows related to financial assets and equity interests 0.1 9.1 
Flows linked to investment buildings 0.2 -0.3 
Flows related to the tangible and intangible fixed assets -17.3 -12.4 

Total net cash flow related to investment operation s (B) -17.0 -3.6 

Cash flows coming from or going to the shareholders -16.6 -26.6 
Other net cash flows coming from financing activities -565.6 145.7 

Total net cash flow related to financing operations  (C) -582.2 119.1 

Effects of exchange rate variations on the cash and cash      
equivalent (D) 0.0 0.0 

Net increase / (decrease) of the cash and cash equi valents (A + B + C + D) 560.8 -114.0 

Net cash flows generated by the operational activity (A) 1,160.0 -229.5 
Net cash flow related to investment operations (B) -17.0 -3.6 
Net cash flow related to financing operations (C) -582.2 119.1 
Effects of exchange rate variations on the cash and cash      
equivalent (D) 0.0 0.0 
Cash and cash equivalents upon opening 109.5 223.5 

Cash, central banks, postal accounts (assets & liabilities) -19.7 -77.2 
Accounts (asset and liability) and demand loans / borrowing with lending      
institutions 129.2 300.7 

Cash and cash equivalents upon closing 670.3 109.5 

Cash, central banks, postal accounts (assets & liabilities) 292.7 -19.7 
Accounts (asset and liability) and demand loans / borrowing with lending      
institutions 377.6 129.2 

Net cash variation 560.8 -114.0 
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 Note 1 - Regulatory framework 
 
On 19 July 2002, the European Union adopted a regulation (EC n°1606/2002) that requires 
European companies whose securities are traded on a regulated market to produce consolidated 
financial statements using the IFRS (International Financial Reporting Standards) reference base 
as of 2007. 
 
Pursuant to this regulation, the consolidated financial statements of the OSEO financement group 
are prepared using the international IAS/IFRS accounting standards that are in effect within the 
European Union as on 31 December 2009. 

 
 

 Note 2 - Preparation principles for the OSEO financ ement group consolidated 
financial statements 

 

2.1. Consolidation principles 
 
General principle 
 
The consolidated financial statements include the accounts of OSEO financement and those of all 
subsidiaries and holdings that are controlled or under notable influence, and for which the 
consolidation has a significant impact on the overall consolidated accounts. 
 
Pursuant to these general principles, as defined by the IAS 27 “Consolidated and Separate 
Financial Statements”, IAS 28 “Investments in Associates” and IAS 31 “Interests in Joint Ventures” 
standards, the significant nature of this impact can notably be assessed by means of various 
criteria such as the size of the earnings or shareholders equity of the company that is to be 
consolidated relative to the earnings or shareholders equity of the consolidated whole. 
 
Notion of control 
 
Exclusive control consists of the power to direct a company’s financial and operational policies, 
and results either from the direct or indirect holding of the majority of the voting rights, or from the 
appointment of a majority of the members of the management bodies, or from the right to exercise 
a dominating influence as a result of a management contract or of articles of association. 
 
Joint control is the sharing, pursuant to a contractual agreement, of an entity’s control between a 
limited number of associates or shareholders, such that the financial and operational policies result 
from their agreement. Strategic financial and operational decisions require unanimous agreement 
of the parties sharing control. 
 
Notable influence is the power to take part in a company’s financial and operational policies, but 
without having control. It can notably result from representation in the management or supervisory 
bodies, participation in the strategic decisions, the existence of significant inter-company 
operations, the exchange of management personnel or technical dependency links. The situation 
of notable influence is presumed when the group directly or indirectly holds at least 20% of the 
voting rights. 
 
To assess the nature of the group’s control over an entity, the perimeter of voting rights to be taken 
into consideration includes the potential voting rights, as of the moment when they can be 
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exercised or converted. These potential voting rights can, for example, result from options to 
purchase ordinary shares existing on the market, or the conversion of bonds into new ordinary 
shares, or even share warrants attached to other financial instruments. However, potential voting 
rights are not taken into account in the determination of the interest percentage. 
 
Special case of the venture capital activity 
 
Minority interests held by the group’s venture capital entities are excluded from the consolidation 
perimeter in view of the insignificant nature of these interests relative to the overall consolidated 
financial statements. 
 
They are posted in the category of “Financial assets available for sale”, with a fair value valuation. 
 

2.2. Consolidation method 

 
The consolidation methods result from the nature of the group’s control over the entities that can 
be consolidated, irrespective of their activity. 
 
The accounts of companies that are totally controlled, including the companies with different 
account structures, are consolidated according to the full consolidation method. 
 
The accounts of companies that the group controls together with another co-investor are 
consolidated using the proportional integration method. 
 
The accounts of companies in which the group exercises notable influence are consolidated on an 
equity basis. 
 
All entities in the OSEO financement group are consolidated using the full integration method. 
 

2.3. Presentation of the financial statements and c losing date 

 
Presentation of the consolidated financial statemen ts 
 
The presentation of the synopsis documents is compliant with the one proposed by 
recommendation n° 2004-R-04 of 2 October 2009 from the Conseil national de la comptabilité 
(National accounting council) relative to the format of synopsis documents of lending institutions 
and investment companies using the international accounting reference base, after the revision of 
standard IAS 1. 
 
Closing date 
 
All companies included in the scope of consolidation close their annual financial statements on 31 
December. 
 
 
2.4. Restatements and eliminations 
 
Significant restatements needed for the harmonisation of the assessment methods of the 
consolidated companies are carried out. 
 
Reciprocal receivables, debts and commitments, as well as significant reciprocal expenses and 
income are completely eliminated for the totally integrated companies. Intra-group dividends, 
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provisions on consolidated securities capital gains from internal disposal operations and 
accelerated depreciation are entirely neutralised. 
 

2.5. Goodwill 

 
The acquisition cost is equal to the total of the fair values, on the acquisition date, of the delivered 
assets, accrued or assumed liabilities and of the shareholders equity instruments issued in 
exchange for control of the acquired entity. The costs directly relating to the operation are included 
in the acquisition costs. 
 
The identifiable assets, liabilities, possible liabilities and off-balance sheet elements of the acquired 
entities are recognised at their fair value on the acquisition date. The initial assessment can be 
refined within 12 months of the acquisition date. 
 
The positive discrepancy between the entity’s acquisition cost and the acquired share of the net 
assets revalued in this way is listed as an asset in the consolidated balance sheet, under the 
heading “Goodwill” when the acquired entity is globally or proportionally integrated, or under the 
heading “Interests in companies accounted for using the equity method” when the acquired 
company is accounted for using the equity method. When the discrepancy is negative, it is 
immediately recorded through profit or loss. 
 
In the event of the increase in the percentage of the group’s interest in an already controlled entity, 
the additional acquisition of securities results in the recognition of additional goodwill, determined 
by comparing the acquisition price of the securities and the net share of the acquired assets. 
 
When the recoverable value is less than the book value, an irreversible depreciation of the goodwill 
is recorded through profit or loss. 
 
 

 Note 3 - Significant facts and events after the clo sing 
 
There are no significant facts or events after the closing to be declared. 
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 Note 4 - Scope of consolidation 
 
The following table identifies the companies included in the scope of consolidation, the percentage 
of their capital held directly and indirectly, and the method by which they are consolidated. 
 
 

  

List of consolidated companies 

  

2009 
% 

holding 

2009 
% of 

control 

2008 
% of 

control 

Full integration       

> OSEO financement 100.00 100.00 100.00 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       

> OSEO garantie 59.92 59.92 59.87 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       

> OSEO garantie régions 31.45 52.49 52.49 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       

> AUXI-CONSEIL 100.00 100.00 100.00 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       

> AUXIFINANCES 100.00 100.00 100.00 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       

> AVENIR ENTREPRISES INVESTISSEMENT 73.22 73.22 73.22 
Compartiment N°1 of the AED FCPR (venture capital mutu al 
fund)       
137 rue de l’Université - 75007 PARIS       

> AVENIR TOURISME 56.10 56.10 56.10 
Compartment N°2 of the AED FCPR (venture capital mutua l 
fund)       
137 rue de l’Université - 75007 PARIS       

> OSEO bretagne 89.57 89.57 89.57 
6 Place de Bretagne - 35044 RENNES       

> COMPAGNIE AUXILIAIRE OSEO 100.00 100.00 100.00 
  27-31 av. du Général Leclerc - 94700 MAISONS-ALFORT       
        

 
 

 Note 5 - Accounting principles and assessment metho ds 
 

5.1. Applicable accounting standards 
 
The 2009 consolidated financial statements are prepared in compliance with the IFRS reference 
base as adopted by the European Union and applicable on 31 December 2009. 
 
Applicable accounting standards on 31 December 2009  
 
The new standards and amendments applicable to the OSEO group on a mandatory basis as of 1 

January 2009 are the following: 
 

·  IAS 1, revised, relative to the new presentation of synopsis reports, notably with the 
introduction of the notion of overall earnings that includes the net earnings and the gains 
and losses directly recognised in the shareholders equity, 
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·  IFRS 8, “operating segments”, relative to the sector-specific information that is to be 
presented in the appendix notes, 

·  Amendment IFRS 7, “financial instruments: disclosures”, relative to the fair value and 
liquidity. 

 
In compliance with the IAS 1 (revised) and IFRS 8 standards, the comparison as on 31 December 
2008 has been restated. 
 
The application of these new provisions has had no significant incidence on the consolidated 
financial statements. 
 
The OSEO financement group is not applying the standards, interpretations and amendments that 
are only optionally applicable at the present time. 
 
Accounting standards applicable as of 1  January 2010  
 
The IASB has published standards that were adopted by the European Union on 31 December 
2009, the application of which will become mandatory as of 1 January 2010. They were therefore 
not applied by the Group on 31 December 2009. 
 

·  IFRS 3 revised, “business combinations”, 

·  IAS 27 revised, “consolidated and separate financial statements”, 

·  IFRS 1 revised, “first-time adoption of international financial reporting standards”. 

 
The application of these new provisions should not have any significant incidence on the 
consolidated financial statements. 
 
 
5.2. Determination of the fair value of financial i nstruments 
 
The financial assets and liabilities in the “fair value through profit or loss” category and the assets 
in the “Financial assets available for sale” category are assessed and recognised using their fair 
value. This corresponds with the amount for which an asset could be exchanged or a liability could 
be extinguished between properly informed and consenting parties acting under normal 
competitive conditions. At the time of initial recognition, a financial instrument’s value is normally 
the negotiation price (i.e. the value of the consideration paid or received). 
 
The three fair value levels (amendment IFRS 7) 
 
The standard defines three fair value levels, namely if the instrument is listed on an active market 
(level 1), if its valuation uses valuation techniques that rely on observable market data (level 2) or 
techniques not relying on observable data (level 3). 
 
Special case of unlisted shares 
 
The market value of unlisted shares is determined by comparison with recent transactions 
involving the capital of the company in question, carried out with an independent third party and 
under normal market conditions. In the absence of such a reference, the valuation is determined 
either with the help of commonly used techniques (EBIT or EBITDA multiples), or on the basis of 
the share of the net assets going to the group, calculated from the most recent available 
information. 
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Fair value of financial assets and liabilities reco gnised at cost 
 
The fair value amounts of financial assets and liabilities recognised at cost represent the estimates 
made on the closing date. These amounts are subject to change in other periods depending on the 
changes to market conditions or other factors. 
 
The completed calculations are based on a certain number of hypotheses. 
 
In practice, and for the purposes of business continuity, not all of these financial instruments will be 
the subject of an immediate realisation for the estimated value. 
 
The best estimate corresponds with the instrument’s market price when the latter is handled on an 
active market (prices listed and disseminated). 
 
In the absence of a market, the fair value is determined using an appropriate method that complies 
with the assessment methodologies used on the financial markets, primarily the discounting of 
estimated future flows. 
 
Moreover, in a certain number of cases, the market values come close to the book value. 
Specifically: 
 

·  variable rate assets or liabilities for which interest changes have no notable influence on the 
fair value, since the rates of these instruments are frequently adjusted to the market rates; 

·  short-term assets or liabilities for which it is considered that the redemption value is close to 
the market value;  

·  operations for which there is no reliable observable data. 

 

5.3. Financial assets and liabilities  
 
Financial assets and liabilities are handled according to the provisions of the IAS 39 standard as 
adopted by the European Commission on 19 November 2004 (EC n° 2086/2004) and completed 
by the regulation of 15 November 2005 (EC n° 1864/2 005), relative to the use of the fair value 
option. 
 
The OSEO financement group has not used the possibility provided by the 15 October 2008 
amendments to the IAS 39 standards, allowing for the restatement of certain financial instruments. 
 
The effective interest rate is the rate that exactly discounts the disbursements or collections of the 
future cash flows over the anticipated lifespan of the financial instrument. 
 

5.3.1. Loans and receivables 
 
Loans and receivables that are not held for trading purposes or that are not intended for sale as of 
their acquisition or granting are listed in the balance sheet amongst the “Loans and receivables 
owed by lending institutions” or “Loans and receivables owed by the clientele”, depending on the 
nature of the counterparty. After their initial recognition, they are assessed at their amortised cost 
on the basis of the effective interest rate and can, if relevant, be the subject of a depreciation. 
 
Interest accrued on receivables is included in the related receivables account with changes 
recognised in the income statement. 
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Depreciation of receivables 
 
Receivables are depreciated when, after the set-up of the loan, there are one or more objective 
signs of depreciation, for which the impact on the future cash flows can be reliably measured. 
 
Depreciation on an individual basis 
 
The established nature of the risk is assessed on an individual basis. A risk is established when it 
is probable that the establishment will not collect all or part of the sums owed pursuant to the 
commitments assumed by the counterparty, notwithstanding the existence of a guarantee or 
surety. The adopted criteria when considering an outstanding that shows a recognised credit risk 
correspond with the following situations: 
 

·  there are one or more overdue instalments aged at least three months (three months for 
personal property credit and leasing and six months for real estate loans), 

·  the institution is aware of the degraded financial situation of the counterparty, which is 
represented by a risk of non-collection, 

·  claim and collection procedures are in place between the institution and its counterparty. 

 
The depreciation is equal to the difference between the asset’s book value and the value 
discounted at the original effective interest rate of the future cash flows estimated to be 
recoverable, while taking effective guarantees into account. The amount of this depreciation is 
recognised as a “Risk charge” in the profit and loss statement, and a financial asset’s value is 
reduced by the establishment of a depreciation. 
 
Depreciation on a collective basis 
 
Counterparties not depreciated on an individual basis are the subject of an analysis using uniform 
portfolios. The existence of a credit risk involving a uniform set of receivables results in the 
recording of a depreciation, without waiting for the risk to have individually affected one or more 
receivables. 
 
The methodology established by the group in order to identify groups that show a deterioration of 
the credit risk since the time of granting is based on an analysis of the internal ratings associated 
with the historical follow-up model for the risk cost. This approach will possibly be completed by a 
sector analysis that will generally be based on an “expert opinion” appreciation that considers a 
combination of the economic factors applicable to the group being analysed. This depreciation 
notably covers the risk of the deteriorating solvency of customers that are active in business 
sectors that are particularly exposed to the economic crisis. 
 
The collective depreciation amount is calculated according to expected losses on the bases 
determined as indicated above. 
 

5.3.2. Financial assets and liabilities assessed at  fair value through profit or loss 
 
Financial assets and liabilities held for trading p urposes 
 
Financial assets and liabilities held for trading purposes are assessed on the basis of their fair 
value on the closing date and included in the balance sheet under the heading “Financial assets or 
liabilities at fair value through profit or loss”. Fair value variations are recorded in the period’s 
income under the heading “Net gains or losses on financial instruments at fair value through profit 
or loss”. 
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Financial assets and liabilities assessed at fair v alue on option 
 
Added to the financial assets and liabilities held for trading purposes are the financial assets and 
liabilities that the group has designated, from inception, for valuation at fair value with changes 
recognised in the income statement, in application of the option provided by the IAS 39 standard. 
The purpose of the group’s application of the fair value option is: 
 

·  firstly, the elimination or significant reduction of gaps between the between the accounting 
processes used with certain financial assets and liabilities, 

·  secondly, the fair value assessment of certain hybrid financial elements without separation 
of the incorporated derivatives. This notably pertains to convertible bonds held by the 
group. 

 

5.3.3. Financial assets held until maturity 
 
The category of “Financial assets held until maturity” includes the fixed or determinable income 
securities, with a fixed maturity, that the group intends to and is able to hold until their maturity. 
Operations to hedge interest rate risks possibly carried out with this category of securities are not 
eligible for the hedge accounting defined by the IAS 39 standard. 
 
Securities included in this category are recognised at their amortised cost according to the effective 
interest rate method, which includes the amortisation of premiums and discounts corresponding 
with the difference between the acquisition value and the repayment value of the securities, as well 
as the acquisition cost of the securities, if significant. Earnings collected and accrued on these 
securities are shown under the income statement heading “Interest and related income”. 
 

5.3.4. Financial assets available for sale 
 
The category of “Financial assets available for sale” includes the fixed or variable income securities 
not included in the previous portfolios. 
 
Securities available for sale are initially recognised at their acquisition price, including transaction 
costs and accrued coupons. On the closing date, they are assessed at their fair value and any 
variations to this value, excluding accrued income, are shown under a specific shareholders equity 
heading (“Unrealised or deferred gains or losses”). At the time of the disposal or depreciation of the 
securities (in case of a permanent decline in value), these unrealised gains or losses previously 
recognised in the shareholders equity are included in the income statement under the heading “Net 
gains or losses on financial assets available for sale”. 
 
Earnings accrued on fixed income securities are recognised at their amortised cost according to 
the effective interest rate method, which includes the amortisation of premiums and discounts 
corresponding with the difference between the acquisition value and the repayment value of the 
securities, as well as the acquisition cost of the securities, if significant. Earnings collected and 
accrued on these securities are shown under the income statement heading “Interest and related 
income”. 
 
The earnings from variable income securities are recorded under the heading of “Net gains or 
losses on financial assets available for sale”. 
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5.3.5. Repo operations 
 
Securities temporarily sold as part of a repurchase agreement are recorded in the group’s balance 
sheet, in their original portfolio. The corresponding liability is recognised under the appropriate 
“Debts” heading. 
 
Securities temporarily purchased as part of a reverse repurchase agreement are not recorded in 
the group’s balance sheet. The corresponding receivable is recognised under the heading of 
“Loans and Receivables”. 
 

5.3.6. Recognition date of financial assets and lia bilities 
 
As of 2008, OSEO financement has booked all loans and borrowing in the balance sheet on the 
settlement date. The financing commitments given and received are listed in note 11. 
 
 
5.4. Debts 
 
Debts issued by the group and which are not categorised as financial liabilities assessed with 
changes recognised in the income statement are initially recorded at their cost, which corresponds 
with the fair value of the amounts borrowed, net of transaction costs. These debts are assessed at 
their amortised cost on the closing date by using the effective interest rate method and are 
recorded in the balance sheet in the “Debts to lending institutions”, and “Debts to the clientele” or in 
the “Debts represented by a security”. 
 
 
Debts to lending institutions and Debts to the clie ntele 
 
The debts to lending institutions and the clientele are broken down according to their initial duration 
or the nature of these debts: debts repayable on demand (overnight loans, ordinary accounts) and 
term borrowings for lending institutions; term borrowings, security deposits and ordinary accounts 
for the clientele. 
 
Interest accrued on these debts is included in the related debts account with changes recognised 
in the income statement. 
 
Debts evidenced by securities 
 
Debts represented by a security are broken down according to their supports: interbank market 
securities, negotiable debt instruments and bond loans, with the exclusion of subordinated 
securities included amongst the “Subordinated debts”. 

Interest accrued attached to these securities is included in a related debts account with changes 
recognised in the income statement. Issue or repayment premiums on bond loans are amortised 
using the effective interest rate method, over the lifespan of the loans in question. The 
corresponding expense is listed in the “Interest and related expenses” in the income statement. 
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5.5. Subordinated debts  
 
This heading includes debts, whether materialised in the form of a security or not, of fixed or open 
duration, with which the repayment in case of the debtor’s liquidation is only possible after the 
other creditors have been discharged. Redeemable subordinated securities and open duration 
securities are notably recognised in this heading. 
 
These debts are assessed at their amortised cost on the closing date by using the effective interest 
rate method. If relevant, accrued interest attached to subordinated debts is included in an account 
for attached debts, with changes recognised in the income statement. 
 
This item also includes mutual guarantee deposits. 
 
 
5.6. Derecognition of financial assets and liabilit ies 
 
The OSEO financement group derecognises a financial asset upon the expiry of the contractual 
rights to receive the cash flows linked to the financial asset, or when these contractual rights and 
almost all of the risks and benefits inherent to the asset’s ownership have been transferred. If 
relevant, the rights and obligations created or retained during the transfer are recognised 
separately as assets or liabilities. 
 
At the time of the complete derecognition of a financial asset, a disposal gain or loss is recorded in 
the income statement in an amount equal to the difference between this asset’s book value and the 
value of the consideration received, with possible correction for any unrealised profit or loss that 
might previously have been recognised directly in the shareholders equity.  
 
The group derecognises a financial liability only when this financial liability has been completely 
extinguished, i.e. when the obligation indicated in the contract has been extinguished, cancelled or 
arrives at maturity. 
 
 
5.7. Derivative financial instruments and hedge acc ounting 
 
All derivative instruments are recognised in the balance sheet on the negotiation date, using their fair 
value at the origin of the operation. With each accounts closing date, irrespective of the management 
intention applicable to their retention (trading or hedging), they are assessed at their fair value. 
 
With the exception of derivatives considered as cash flow hedging for accounting purposes, fair 
value variations are recognised in the period’s income statement. 
 
Derivative financial instruments are grouped into two categories: 
 
Transaction derivatives 
 
Transaction derivatives are included in the balance sheet under the heading “Financial liabilities at 
fair value through profit or loss”. Realised or unrealised gains or losses are recorded in the income 
statement under the heading “Net gains or losses on financial instruments at fair value through 
profit or loss”. 
 
Hedging derivatives 
 
To be able to use a hedge derivative instrument for accounting purposes, it is necessary to 
document the hedge relation as of inception (hedge strategy, nature of the hedged risk, 
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designation and characteristics of the hedged element and of the hedge instrument). Moreover, the 
hedge’s efficiency must be demonstrated at inception, and verified retrospectively at the time of 
each accounts closing date. 
 
Derivatives secured within the framework of hedge relations are designated according to the 
intended objective. The OSEO group currently only applies fair value hedge accounting. 
 
Fair value hedging  
 
The purpose of fair value hedging is to reduce the risk of any variation to the fair value of the asset 
or liability in the balance sheet, or of a firm commitment (in particular, hedging of the rate risk from 
fixed rate assets and liabilities). 
 
The hedged element’s revaluation is recorded through profit or loss on a symmetrical basis with 
the revaluation of the derivative, in an amount equal with the hedged risk. The hedge’s possible 
inefficiency therefore directly appears through profit or loss. 
 
Interest accrued from the hedge derivative is included in the income statement on a symmetrical 
basis with the interest accrued from the hedged element. 
 
With regard to the hedging of an identified asset or liability, the revaluation of the hedged 
component is attached to the balance sheet by type of hedged element. 
 
Should the hedge relation be interrupted (non-compliance with the efficiency criteria or sale of the 
derivative or of the hedged element before maturity), the hedge derivative is transferred into the 
trading portfolio. The revaluation amount listed in the balance sheet relative to the hedged element 
is amortised over the outstanding period relative to the initial hedge lifespan, as long as the former 
hedged element remains recognised in the balance sheet. 
 
Carve-out hedging 
 
The group’s preference is for the application of the provisions of the IAS 39 standard adopted by 
the European Union (known as the “carve-out”) for macro-hedge operations carried out within the 
framework of the asset-liability management of fixed rate positions. 
 
These provisions make it possible to hedge the rate risk associated with loans with the clientele, or 
with borrowing portfolios. Macro-hedge instruments are primarily rate swaps intended for fair value 
hedging of the group’s fixed rate usages and of its fixed or revisable rate resources. 
 
The accounting treatment for carve-out hedge derivatives uses the same principles as the ones 
previously described as part of the fair value hedge. However, the overall revaluation of the 
hedged component is included under the item “Revaluation discrepancies of the rate-hedged 
portfolios”. The efficiency of the hedges is ensured both prospectively and retrospectively by the 
fact that all derivatives, on their set-up date, must serve to reduce the rate risk of the underlying 
portfolio of hedged securities. 
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Incorporated derivatives 
 
An incorporated derivative is the component of a “hybrid” contract, whether financial or not, that 
complies with the definition of a derivative product. It must be extracted from the host contract and 
recognised separately if the hybrid instrument is not assessed at fair value for profit or loss, and if 
the economic characteristics and risks associated with the incorporated derivative are not closely 
tied to the host contract. 
 

5.8. Depreciation of securities 
 
Securities, other than the ones listed as “Financial assets at fair value through profit or loss” are 
depreciated as soon as there is an objective sign of depreciation. 
 
The depreciation indicators for debt securities are, irrespective of their destination portfolio, 
identical with the ones used as part of the assessment of the recognised risk for the depreciation of 
receivables on an individual basis. 
 
Special case of “Financial assets available for sal e” 
 
As soon as there is an objective sign of a permanent decline in value of a financial asset available 
for sale, a depreciation is noted with any change recognised in the income statement. 
 
If a temporary decrease of the fair value of a financial asset available for sale has been recognised 
directly on the specific shareholders equity line entitled “Unrealised or deferred gains or losses”, 
and if there is subsequently an objective sign of a permanent decline of value for this asset, the 
group records, in the income statement, the total unrealised loss previously recognised in the 
shareholders equity. The recognition through profit or loss is made as “Risk cost” for debt 
instruments and in the heading “Net gains or losses on financial assets available for sale” for 
variable income securities. 
 
The amount of this total loss is equal to the difference between the acquisition cost (net of any 
principal repayment and of any amortisation) and the current fair value, possibly less any 
impairment loss on this financial asset that had previously been recognised through profit or loss. 
 
Impairment losses recognised through profit or loss relative to a shareholders equity instrument 
listed as available for sale are not written back through profit or loss. Once a shareholders equity 
instrument has been depreciated, any additional impairment loss constitutes an additional 
depreciation. On the other hand, for debt instruments, impairment losses are the subject of write-
backs through profit or loss in case of subsequent appreciation of their value. For equity 
instruments, depreciations are booked in case of an impairment loss of more than 30%, or over a 
period of more than 12 months. For debt instruments, the depreciation criteria are the same as the 
ones that apply to the depreciation of loans and receivables on our individual basis. 
 

5.9. Financing commitments given and received 
 
The financing commitments relative to the clientele are not included in the balance sheet. 
 
Over the commitment period, a liability provision is recognised in case of probability of the 
counterparty’s default. 
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5.10. Distinction between debts and shareholders eq uity 
 
Issued financial instruments are qualified as debt instruments or shareholders equity according to 
whether or not there is a contractual obligation for the issuer to provide cash to the holders of the 
securities. 
 
Subordinate securities of indefinite duration 
 
In view of the conditions set down by the IAS 32 standard for the analysis of the substance of 
these instruments, and given their intrinsic characteristics, subordinate securities of indefinite 
duration issued by the group are qualified as debt instruments. 
 
OSEO garantie reserve fund 
 
The reserve fund has been created by OSEO garantie shareholders; the purpose of this advance 
is to hedge the outstanding guaranteed loans by which they are backed. 
 
In view of the discretionary nature of the decision to pay interest to the bearers, as well as their 
repayment as decided upon by the shareholders, the OSEO garantie reserve funds are qualified as 
shareholders equity instruments. 
 

5.11 Foreign currency operations 
 
The accounting registration rules depend on the monetary or a non-monetary nature of the 
elements contributing to the foreign currency operations carried out by the group. 
 
Monetary assets and liabilities listed in foreign c urrencies 
 
Monetary assets and liabilities listed in foreign currencies are converted, using the closing price, 
into the group’s operating currency, the euro. Exchange discrepancies are recognised through 
profit or loss. However, this rule has two exceptions: 
 

·  only the component of the exchange discrepancy on the amortised cost of the financial 
assets available for sale is recognised through profit or loss, with the rest being recorded in 
the shareholders equity, 

·  the exchange discrepancies on monetary elements designated as cash flow hedging or that 
are part of a net investment in a foreign entity are recognised in the shareholders equity. 

 
Non-monetary assets listed in foreign currencies 
 
Non-monetary assets recognised at their amortised cost are assessed at the exchange rate on the 
transaction date. Non-monetary assets recognised at fair value are assessed at the exchange rate 
on the closing date. Exchange discrepancies on non-monetary elements are recognised through 
profit and loss if the gain or loss on the non-monetary element is recognised through profit or loss, 
in the shareholders equity if the gain or loss on the non-monetary element is recognised in the 
equity capital. 
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5.12. Finance lease and equivalent operations 
 
Leasing operations are qualified as finance lease operations when they result in the de facto 
transfer to the lessee of the risks and benefits related to the ownership of the leased asset. Failing 
that, they are qualified as an operating lease. 
 
Finance lease receivables are included in the balance sheet under the item “Finance lease and 
equivalent operations” and represent the group’s net investment in the leasing contract, which is 
equal to the discounted value at the contract’s implicit rate of the minimum payments that are to be 
received from the lessee, plus any non-guaranteed residual value. 
 
Finance lease operations are recognised in the balance sheet on the settlement / delivery date. 
 
The interest included in the lease payments is recorded in the “Interest and related income” in the 
income statement such as to be able to determine a constant periodic profitability rate for the net 
investment. In case of the decrease of the non-guaranteed residual values used in the calculation 
of the lessor’s gross investment in the finance lease contract, a charge is recorded in order to 
correct the amount of the already determined financial products. 
 
The Assets Temporarily Not Leased (ATNL) resulting from finance lease operations are likened to 
stocks and are recorded as balance sheet assets under the heading “Accruals and miscellaneous 
assets”. They are assessed at their net financial value on the termination date, net of possible 
depreciations booked when the recovery value is lower than the financial net value on the 
termination date. 
 

5.13. Tangible and intangible assets 
 
In compliance with the IAS 16 and IAS 38 standards, a tangible or intangible fixed asset is posted 
as an asset if: 
 

·  it is probable that the future economic benefits associated with this asset will go to the 
company, 

·  this asset’s cost can be reliably assessed. 

 
Fixed assets are recorded at their acquisition cost, possibly increased by the acquisition expenses 
that are directly attributable to them. 
 
The OSEO financement group applies the asset recognition method by component to all of its 
buildings.  
 
After initial recognition, the fixed assets are assessed at their cost, less the total of the 
amortisations and impairment losses. 
 
Fixed assets are depreciated according to the consumption duration of the expected economic 
benefits, which generally corresponds with the asset’s lifespan. When one or more of a fixed 
asset’s components have a different operational life or provide different economic benefits, these 
components are amortised according to their own operational lives. 
 
The following amortisation durations have been adopted: 
 

·  software programs: from 1 to 5 years, 
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·  buildings: from 25 to 55 years, 

·  fittings, furnishings and office equipment:  from 4 to 10 years, 

·  IT hardware:  4 years. 

 
Fixed assets are the subject of an impairment test when signs of possible impairment losses are 
identified on the closing date. If affirmative, the asset’s new recoverable value is compared with the 
fixed asset’s net book value. In case of an impairment loss, a depreciation is noted through profit or 
loss. 
 
This depreciation is written back in case of modification of the recoverable value or the 
disappearance of the signs of impairment loss. 
 

5.14. Investment buildings 
 
In compliance with IAS 40 standard, a real estate asset is recognised in “Investment buildings” if it 
is held in order to obtain rental payments or develop the capital. The recognition conditions are 
identical with the ones indicated in the paragraph pertaining to tangible and intangible fixed assets. 
 
Disposal capital gains or losses from investment fixed assets are listed through profit or loss on the 
lines “Earnings from other activities” or “Expenses from other activities”, as are the other earnings 
and related expenses (notably rents and depreciation allowances). 
 
Provided for information purposes, the fair value of investment buildings, for its part, is estimated 
based on “expert opinion”. 
 

5.15. Personnel benefits 
 
The OSEO financement group provides its employees with various types of benefits, falling into 
four categories:  
 
Short-term benefits 
 
Short-term benefits primarily include salaries, annual holidays, mandatory and voluntary profit 
sharing, bonuses payable within 12 months of the closing of the fiscal year to which they pertain. 
 
They are recognised in the expenses for the fiscal year, including the amounts still owed at the 
time of the closing. 
 
Long-term benefits 
 
The long-term benefits are generally related to seniority, paid to employees who are still active, but 
more than 12 months after the fiscal year’s closing. This primarily involves the bonuses for labour 
medals. 
 
These commitments are the subject of a provision that corresponds with the value of the 
commitments at the time of the closing. They are assessed using the same actuarial method as the 
one applied to the post-employment benefits. 
 
End of employment contract allowances 
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This involves compensation paid to employees at the time of the termination of their employment 
contract, prior to retirement, whether in case of dismissal or acceptance of a voluntary departure 
plan. The end of employment contract allowances are provisioned. The benefits paid more than 12 
months after the closing date are the subject of discounting. 
 
Post-employment benefits 
 
The post-employment personnel benefits include the retirement compensation and the bank 
retirement supplements. 
 
These benefits fall into two categories: the defined contribution plans (not representative of a 
commitment to be provisioned for the company) and the defined benefit plans (representative of a 
commitment at the company’s expense and resulting in an assessment and provisioning). 
 
The group’s social commitments, which are not covered by contributions listed as expenses and 
paid to retirement or insurance funds, are provisioned in the balance sheet’s liabilities. 
 
The commitments are assessed using an actuarial method that considers demographic and 
financial assumptions such as age, seniority, the probability of presence on the date of the courting 
of the benefit, and the discounting rate. This calculation includes a distribution of the expense over 
time on the basis of the activity period of the personnel numbers (projected credit units method). 
The recognition of the commitments takes into account the value of the assets established in order 
to hedge the commitments and actuarial elements. 
 
The actuarial gains and losses of the post-employment benefits, that represent differences related 
to the calculation hypotheses (early departures, discounting rate,...) or that are calculated between 
the actuarial hypotheses and reality (yield of the hedge assets,...) are recognised directly through 
profit or loss. 
 
The annual expense for the defined benefit plans includes the cost of the services rendered for that 
year, the financial cost related to the discounting of the commitments, the actual yields of the 
hedge assets and, possibly, the elements of the actuarial discrepancies or of the cost of the past 
services resulting from possible modifications to plans, as well as consequences of possible 
reductions and liquidations of plans. 
 
 
5.16. Provisions  
 
A provision is established when it is likely that a resource outflow representing economic benefits 
will be necessary in order to fulfil an obligation resulting from a past event and when the 
obligation’s amount can be reliably estimated. This obligation’s amount is discounted in order to 
determine the provision amount, provided this discounting is significant in nature. 
 
 
5.17. Current and deferred taxation, tax situation 
 
Current taxation 
 
The payable tax on profits is determined on the basis of the rules and rates applicable in France, 
as the OSEO financement group companies are exclusively located in France. 
 
Deferred taxation 
 
Deferred taxes are recognised when temporary differences are noted between the book value and 
the tax value of an asset or liability. 
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The overall calculation method, which involves determining all of the temporary gaps irrespective 
of the date when the tax will become payable or recoverable, has been adopted for the calculation 
of the deferred tax. 
 
The tax rate and rules used in the calculation of the deferred taxation are the ones resulting from 
the applicable fiscal texts, which will be applicable when the tax becomes recoverable and 
payable. 
 
Deferred taxes are compensated with one another on the level of each tax entity of the 
consolidated group. Deferred tax debits are only taken into account if it is probable that the entity in 
question has a recovery prospect over a determined horizon. 
 
Deferred taxes are recognised as a tax income or expense in the income statement, except for the 
ones relating to unrealised gains or losses on assets available for sale, and to the value changes 
of derivatives designated as cash flow hedging, for which the corresponding deferred taxes are 
charged against the shareholders equity. 
 
Tax situation 
 
OSEO financement is the parent company of the tax integration group that includes the companies 
Auxiconseil, Auxifinances, Compagnie Auxiliaire OSEO and Finac. 
 
A tax audit covering the period from 2005 to 2007 was carried out at OSEO financement in 2008 
and 2009. The tax department’s response to the observations by OSEO financement has not 
resulted in any financial consequence for the establishment. 
 
 
5.18. Interest income and expenses 
 
In compliance with CNC recommendation n° 2004-R-03 of 27 October 2004, the items “Interest 
and related income” and “Interest and related expenses” record the interest from fixed income 
securities recognised in the category of ”Financial assets available for sale”, the interest on loans / 
borrowing and receivables / debts owed by lending institutions and the clientele (including on the 
finance lease and equivalent operations). This item also records the interest on “Financial assets 
held until maturity” and on the “Derivative hedge instruments”. 
 
The income and expenses relative to financial instruments assessed at their amortised cost and to 
fixed income assets included in the “Financial assets available for sale” are recognised in the 
income statement by using the effective interest rate method. 
 
 
5.19. Commissions 
 
The recognition provisions for the received commissions relating to services or financial 
instruments depend on the purpose of the services rendered or the recognition method of the 
financial instruments to which the service is attached. 
 
Commissions remunerating an immediate service are recorded in the income as soon as the 
service is completed. 
 
Commissions collected as part of a continuing service, such as guarantee commissions and 
management commissions, are staggered over the duration of the service on a proportional basis. 
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The commissions that are an integral part of the effective yield of an instrument, such as 
commissions for financing commitments given or the commissions for the granting of loans, are 
recognised and amortised as an adjustment of the loan’s effective yield over the estimated lifespan 
of the loan in question, when these commissions are considered to be significant. These 
commissions are therefore included in the “Interest and related income” rather than in the 
“Commissions” item. 
 
 
5.20. Net gains or losses on financial instruments at the fair value through profit or loss 
 
This item records the gains or losses at fair value through profit or loss, whether qualified as 
trading or fair value on option. It therefore primarily includes the fair value variations of derivatives, 
including interest, not used for hedging. This also applies to fair value variations of derivative 
instruments used for fair value hedging, but excluding interest. 
 

5.21. Net gains or losses on financial assets avail able for sale 
 
The net gains or losses on financial assets available for sale primarily include the income from the 
disposal of securities and the impairment losses on variable income securities. The impairment 
losses on fixed income securities are recognised in the risk cost. 
 

5.22. Personnel costs 
 
The personnel costs include the wages and salaries, as well as the personnel benefits. 
 
 
5.23. Risk charge 
 
The net allowances of write-backs for depreciation and provisions, receivables written off as losses 
during the fiscal year, recoveries on amortised receivables comprise the risk expense on credit 
operations. 
 
Everything is recognised under the “Risk charge” heading of the income statement. This item also 
includes the impairment losses of the “Financial assets available for sale” involving fixed income 
securities. 
 

5.24. Guarantee activity 

5.24.1. Guarantee commitments 
 
A financial guarantee contract is a contract that requires the issuer to make specific payments in 
order to repay the holder for a loss that it incurs due to the default of a specified debtor. 
 
The bulk of the guarantee commitments are carried by OSEO garantie and OSEO garantie 
régions, and are backed by guarantee funds. Information on the progress of its credit risk is 
primarily supplied to OSEO garantie by its banking partners. 
 
When OSEO garantie is informed by a partner bank of an overdue instalment, the outstanding 
amounts are classified as doubtful. A provision is calculated on the basis of statistical data on the 
valuation of the recognised loss. 
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When OSEO garantie is informed of the implementation of its guarantee after a default event or the 
occurrence of collective proceedings, the outstanding loans become compromised doubtful 
outstandings and a provision is recognised. This provision is adjusted in order to account for the 
recovery potential on the basis of statistical observations. 
 
In compliance with the IAS 39 standard, financial guarantee contracts are initially assessed at their 
fair value. Thereafter, in compliance with the provisions of the IAS 37 standard “Provisions, 
Contingent Liabilities and Contingent Assets”, the non-recognised litigation is provisioned. The fair 
value of the guarantees is assessed from internal default models, for bank loan guarantees, or 
from a maximum compensation rate for own funds guarantee operations. With the exception of 
risks on own funds operations, this assessment is discounted in order to take the time effect into 
account. 
 
The IFRS 4 standard is not applied to insurance contracts. 
 
The fair value of the guarantees is recognised as a balance sheet liability under the “Provisions” 
heading, as is the case of the known risk associated with the outstandings categorised as 
compromised doubtful outstandings. 
 
The impact on the earnings of the OSEO financement group is nil as long as the associated 
guarantee funds are not used up, as future non-recognised litigation is charged against the 
guarantee funds. 
 
 
5.24.2. The guarantee funds 
 
The guarantee funds are similar to reimbursable debt elements, the fair value of which is assessed 
by deducting the anticipated losses pursuant to the guarantees provided by OSEO garantie. 
Moreover, the debt representing the preserved capital guarantee fund is assessed from an 
equivalent investment rate that allows for the recognition, in the guarantee funds, of future financial 
earnings intended to deal with any litigation pertaining to future production generations. 
 
In view of their specificity and importance for the group, they are included as balance sheet 
liabilities in a specific heading entitled “Public guarantee funds”. 
 
The assessment of the guarantee funds also takes into account: 
 

·  the assessment of the future and non-recognised litigation representing the fair value of the 
guarantees, as the latter is charged against the guarantee funds until used up, 

·  the discounting of the commissions to be received,  

·  the IFRS impacts on the assessment of the fixed income securities backed on the 
guarantee funds. Primarily classified as “Financial assets held until maturity”, the amortised 
cost assessment of these securities leads to discrepancies relative to the reference base 
using the French standards. This impact is charged against the guarantee funds since, by 
agreement, 90% of the income and expenses associated with these of securities are 
attributable to the guarantee funds. 

 
All flows associated with the guarantee funds are recognised as income and expenses, though 
with no impact on the group’s earnings. 
 
Special case of the securities backed on the guaran tee funds and included in the “Financial assets 
available for sale” 
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By principle, the securities included in the “Financial assets available for sale” are assessed at their 
fair value, with the fair value variations from one fiscal year to the next being recognised in the 
recyclable shareholders equity. 
 
However, as 90% of the earnings derived from the securities are attributable to the guarantee 
funds by agreement, only 10% of these fair value variations are recognised in the group’s 
recyclable shareholders equity, with the remaining 90% being recognised in a specific heading of 
the liabilities balance sheet, under the item “Accruals and miscellaneous liabilities”. 
 
 
5.25. Cash and cash equivalents 
 
The cash and cash equivalents heading includes the cash in hand and demand deposits, the very 
liquid short-term investments (under 3 months) that are easily convertible into a known cash 
amount and that are subject to a negligible risk of changing value. The cash equivalents are held in 
order to deal with short-term cash commitments. 
 
The cash equivalents consist of current accounts, overnight borrowings and loans, cash accounts,  
and central banks. 
 
 
5.26. Usage of estimates in the preparation of the financial statements 
 
The preparation of the financial statements requires the formulation of assumptions and estimates 
that include uncertainties with regard to their future realisation. Using information available on the 
closing date, these estimates require the managers to make use of their judgment. The future 
realisations depend on many factors: fluctuation of interest and exchange rates, economic 
situation, changes to regulations or legislation, etc. 
 
Amongst others, the following assessments require the formulation of hypotheses and estimates: 
 

·  the fair value of the financial instruments, notably the value relating to non-listed shares 
included in the “Financial assets available for sale” and the value relating to instruments 
negotiated over-the-counter and included in the “Financial Assets or Liabilities assessed at 
their fair value through profit or loss” (notably rate swaps),  

·  the future and non-recognised litigation associated with the financial guarantees provided 
by OSEO garantie and OSEO garantie régions, 

·  the depreciations of the credit activity calculated on an individual basis, which are estimated 
on a discounted basis according to a certain number of parameters (estimate of a recovery 
schedule, for example), or economic factors, 

·  the depreciations of the credit activity calculated on a collective basis, that notably use 
default probability estimates completed by the internal historical analysis model for the 
credit risk, and generally an expert opinion as well, 

·  the calculations relative to the charges for the retirement services and future social benefits 
are established on the basis of hypotheses regarding the discounting rate, personnel 
rotation rate and the evolution of the wages. The yield rates of the assets used to hedge 
social commitments are also based on estimates, 

·  by their nature, the provisions are also the subject of estimates, consisting of liabilities for 
which the maturity or amount are not precisely fixed, 

·  the amount of the deferred taxes, as a deferred tax debit is only recognised if it is felt that 
there is a probable future availability of a taxable profit against which the deferred tax debits 
can be charged. 
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 Note 6 – Notes relative to the balance sheet 
 
For certain of the balance sheet’s accounting categories (in particular the ones that take in financial 
instruments), information on the contractual terms are provided under the references “Current” and 
“Non-current”. 
 
With reference to the IAS 1 standard “Presentation of Financial Statements”, the breakdown 
between ”Current” and “Non-current” is made in view of the contractual residual maturities and of 
the management intention. 
 
As such, an asset or liability is classified as “Current” in the event of realisations and settlements 
that will notably take place within the 12 months that follow the closing date. Inversely, realisations 
or settlements that will take place more than 12 months after the closing date are classified as 
“Non-current”. 
 
 
6.1. Cash and central banks (assets and liabilities ) 
 

(In € millions) 
2009 2008 

Assets     

Cash, central banks 292.7 17.2 

Total assets 292.7 17.2 

Liabilities     

Central banks 0.0 37.0 

Total liabilities 0.0 37.0 
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6.2 Financial assets and liabilities at fair value thro ugh profit or loss 
 

(In € millions) 
2009 2008 

Financial assets held for trading purposes 0.0 0.0 
      

Financial assets at fair value through profit or lo ss on option     

Bonds and other fixed income securities 27.8 26.1 

Shares and other variable income securities 39.8 30.7 

Other financial assets 0.0 0.0 

      
Total financial assets at fair value through profit  or loss on 
option 67.6 56.8 

      

Derivative instruments at fair value through profit  or loss (*)     

Interest rate derivative instruments 0.0 12.7 

Exchange rate derivative instruments 0.0 0.0 

Derivative instruments on equities and indices 0.0 0.0 

Total derivative instruments at fair value through profit or loss 0.0 12.7 

      

Total financial assets at fair value through profit  or loss 67.6 69.5 

(*) not the subject of hedge accounting   
 
 
Breakdown of the Financial assets at fair value thr ough profit or loss, between current and 
non-current elements 
 

(In € millions) 2009 2008 

Current  2.3 13.1 
Non-current 65.3 56.4 

Total 67.6 69.5 
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Financial assets at fair value through profit or lo ss by fair value level 
 

(In € millions) 
Level 1  Level 2  

Level 
3 

Total  

 
Financial assets at fair value through profit or lo ss on option          
Bonds and other fixed income securities 23.4   4.4 27.8 
Shares and other variable income securities   2.0 37.8 39.8 
          
Total financial assets at fair value through profit  or loss on 
option 23.4 2.0 42.2 67.6 

          
Derivative instruments at fair value through profit  or loss (*)         
Interest rate derivative instruments       0.0 
          
Total derivative instruments at fair value through profit or 
loss 

0.0 0.0 0.0 0.0 

          

Total financial assets at fair value through profit  or loss 23.4 2.0 42.2 67.6 

(*) not the subject of hedge accounting     
 
 

Financial liabilities at fair value through profit or loss 
 

(In € millions) 
2009 2008 

Financial liabilities held for trading purposes 0.0 0.0 
Financial liabilities at fair value through profit or loss on 
option     

Debts to lending institutions 0.0 0.0 
Debts to the clientele 0.0 0.0 
Other financial liabilities 0.0 0.0 
Total financial liabilities at fair value through p rofit or loss on 
option 

0.0 0.0 

Derivative instruments at fair value through profit  or loss     

Interest rate derivative instruments 2.1 1.7 
Exchange rate derivative instruments 34.8 46.9 
Derivative instruments on equities and indices 0.0 0.0 
Total derivative instruments at fair value through profit or loss 36.9 48.6 
Total financial liabilities at fair value through p rofit or loss 36.9 48.6 

 
 
Breakdown of the Financial liabilities at fair valu e through profit or loss, between current 
and non-current elements 
 

(In € millions) 
2009 2008 

Current 35.9 5.0 

Non-current 1.0 43.6 

Total 36.9 48.6 

 
Credit risk associated with the financial liabiliti es at fair value through profit or loss  
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(In € millions) 

Book value 

Total amount 
of fair value 
variations 

attributable to 
the credit risk 

Difference between 
the book value and 
the contractually 
owed amount at 

maturity 

Financial liabilities held for trading purposes 0.0 0.0 0.0 
Financial liabilities at fair value through profit or loss on 
option 0.0 0.0 0.0 

Derivative instruments at fair value through profit  or loss 36.9  0.0 8.8 

- Interest rate derivative instruments 2.1 0.0 0.0 

- Exchange rate derivative instruments 34.8 0.0 8.8 

- Derivative instruments on equities and indices 0.0 0.0 0.0 
Total derivative instruments at fair value through profit or 
loss 36.9 0.0 8.8 

Total financial liabilities at fair value through p rofit or loss 36.9 0.0 8.8 

 
 
 
Financial liabilities at fair value through profit or loss by fair value level 
 

(In € millions) Level 1 Level 2 Level 3 Total 

Derivative instruments at fair value through profit  
or loss         
Interest rate derivative instruments   2.1   2.1 
Exchange rate derivative instruments   34.8   34.8 
          
Total derivative instruments at fair value through 
profit or loss 

0.0 36.9 0.0 36.9 

          
Total financial liabilities at fair value through p rofit 
or loss 

0.0 36.9 0.0 36.9 
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6.3 Derivative hedge instruments (assets and liabil ities) 
 
Derivative hedge instruments - assets 
 
 

(In € millions) 
2009 2008 

Fair value derivative hedge instruments 423.0 344.9 

Interest rate derivative instruments 423.0 344.9 
Exchange rate derivative instruments 0.0 0.0 
Derivative instruments on equities and indices 0.0 0.0 
Cash flow derivative hedge instruments 0.0 0.0 

Told derivative hedge instruments (assets) 423.0 344.9 

Derivative hedge instruments  423.0 344.9 

Individual hedging 0.6 246.9 

  * including fair value hedging 0.6 246.9 

  * including cash flow hedging: 0.0 0.0 

Portfolio rate hedging (fair value hived-off global hedging) 422.4 98.0 

Portfolio rate hedging (cash flow hedge) 0.0 0.0 

Total derivative hedge instruments (assets) 423.0 344.9 

 
 
 
Asset hedging derivative instruments by fair value level 
 
 

(In € millions) 
Level 1 Level 2 Level 3 Total 

Fair value derivative hedge instruments         
Interest rate derivative instruments   423.0   423.0 
          

Told derivative hedge instruments (assets) 0.0 423.0 0.0 423.0 

          

Total derivative hedge instruments (assets) 0.0 423.0 0.0 423.0 
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Derivative hedge instruments - liabilities 
 
 

(In € millions) 
2009 2008 

Fair value derivative hedge instruments 341.5 255.8 

Interest rate derivative instruments 341.5 255.8 
Exchange rate derivative instruments 0.0 0.0 
Derivative instruments on equities and indices 0.0 0.0 
Cash flow derivative hedge instruments 0.0 0.0 

Told derivative hedge instruments (liabilities) 341.5 255.8 

Derivative hedge instruments  341.5 255.8 

Individual hedging 0.0 1.1 

   * including fair value hedging 0.0 1.1 

   * including cash flow hedging: 0.0 0.0 

Portfolio rate hedging (fair value hived-off global hedging) 341.5 254.7 
Portfolio rate hedging (cash flow macro-hedge) 0.0 0.0 

Total derivative hedge instruments (liabilities) 341.5 255.8 

 
 
Breakdown of the inefficiency of the fair value hed ge 
 
 

(In € millions) 
2009 2008 

Fair value variation of the hedged element 2.6 160.5 

Fair value variation of the hedged instrument -0.3 -164.8 

Total  2.3 -4.3 

 
 
Liability hedging derivative instruments by fair va lue level 
 
 

(In € millions) Level 1 Level 2 Level 3 Total 
Fair value derivative hedge instruments         
Interest rate derivative instruments   341.5   341.5 
          

Told derivative hedge instruments (liabilities) 0.0 341.5 0.0 341.5 

          

Total derivative hedge instruments (liabilities) 0.0 341.5 0.0 341.5 
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6.4 Financial assets available for sale 
 

(In € millions) 
2009 2008 

Negotiable debt instruments 307.7 1,000.9 
Bonds 1,696.1 1,668.1 
  State Bonds 816.9 907.1 
  Other bonds 879.2 761.0 
Subordinated securities 0.0 0.0 
Shares and other variable income securities 57.0 54.5 
Non-consolidated equity securities 14.9 15.7 
Depreciation on assets available for sale -18.6 -12.7 

Total financial assets available for sale 2,057.1 2,726.5 

 
 
Variation table of the appreciations  
 

(In € millions) 
2009 2008 

Balance on 1 st January 12.7 13.3 

Fiscal year depreciation 5.9 -0.6 

Depreciation expense 6.5 1.2 
Depreciation write-back  -0.6 -1.8 

Balance on 31 December 18.6 12.7 

 
 
Breakdown of the Financial assets available for sal e, between current and non-current 
elements 
 

(In € millions) 
2009 2008 

Current 1,071.2 1,744.8 
Non-current 985.9 981.7 

Total 2,057.1 2,726.5 

 
 
Financial assets available for sale by fair value l evel 
 

(In € millions) Level 1 Level 2 Level 3 Total 

          
Negotiable debt instruments   307.7   307.7 
State Bonds 816.9     816.9 
Other bonds 879.2     879.2 
Shares and other variable income securities     53.3 53.3 
          

Total financial assets available for sale 1,696.1 307.7 53.3 2,057.1 

 
 
6.5 Loans and receivables owed by lending instituti ons 
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(In € millions) 
2009 2008 

Debtor ordinary accounts 413.1 133.2 
Overnight loans 0.0 0.0 
Term loans 52.8 73.0 
Securities received in repurchase agreements 0.0 0.0 
Equity loans 0.0 0.0 
Individual depreciation of loans and receivables 0.0 0.0 
Collective depreciation of loans and receivables 0.0 0.0 
Related receivables 0.6 1.1 

Total loans and receivables owed by lending institu tions 466.5 207.3 

Fair value of the loans and receivables owed by lending institutions 470.2 212.6 

 
 
Breakdown of the Loans and receivables owed by inst itutions, between current and non-
current elements 
 

(In € millions) 
2009 2008 

Current 434.5 165.1 
Non-current 32.0 42.2 

Total 466.5 207.3 

 

6.6. Loans and receivables owed by the clientele 
 

(In € millions) 
2009 2008 

Overdrafts, advances against portfolio shares 24.1 23.5 
Short-term credit facilities 560.8 557.3 
Medium and long-term loans 4,192.3 3,507.3 
Securities received in repurchase agreements 0.0 0.0 
Subordinate loans 64.4 43.8 
Other credits  916.6 786.1 
Individual depreciation of loans and receivables -154.9 -137.0 
Collective depreciation of loans and receivables -191.2 -162.0 
Related receivables 14.4 22.2 

Total loans and receivables owed by the clientele 5,426.5 4,641.2 

Fair value of the loans and receivables owed by the clientele 5,548.2 4,719.0 
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Variation table of the individual depreciations 
 

 2009 

(In € millions) PLMT (1) FCT (2) Other Total 

Balance on 1 st January 119.2  16.2 1.6 137.0 

Fiscal year depreciation 20.2  -1.9 -0.4 17.9 

Individual depreciation expense 27.9 0.9 0.1 28.9 

Individual depreciation write-back -13.6 -2.7 -0.5 -16.8 

Accretion effect -2.0 0.0 0.0 -2.0 

Other movements 7.9 -0.1 0.0 7.8 

Balance on 31 December 139.4 14.3 1.2 154.9 

(1) Cofinancing activity - Medium and Long-Term Loans (PMLT)     
(2) Short-Term Financing Activity     
 

 2008 

(In € millions) PLMT FCT Other Total 

Balance on 1 st January 110.3  15.7 1.7 127.7 

Fiscal year depreciation 8.9  0.5 -0.1 9.3 

Individual depreciation expense 14.9 1.0 0.6 16.5 

Individual depreciation write-back -15.2 -4.9 -0.7 -20.8 
Accretion effect -3.1 0.0 0.0 -3.1 

Other movements 12.3 4.4 0.0 16.7 

Balance on 31 December 119.2 16.2 1.6 137.0 

 
 

Variation table of the collective depreciations 
 

 2009 

(In € millions) PLMT FCT Other Total 

Balance on 1 st January 159.9  2.1 0.0 162.0 

Fiscal year depreciation 30.5  -1.3 0.0 29.2 

Collective depreciation expense 54.8 1.1 0.0 55.9 

Collective depreciation write-back -24.3 -1.5 0.0 -25.8 

Other movements 0.0 -0.9 0.0 -0.9 

Balance on 31 December 190.4 0.8 0.0 191.2 
 
 

 2008 

(In € millions) 
PLMT FCT Other Total 

Balance on 1 st January 142.3  3.5 0.0 145.8 

Fiscal year depreciation 17.6  -1.4 0.0 16.2 

Collective depreciation expense 30.0 1.2 0.0 31.2 
Collective depreciation write-back -12.4 -1.6 0.0 -14.0 

Other movements 0.0 -1.0 0.0 -1.0 

Balance on 31 December 159.9 2.1 0.0 162.0 
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Breakdown of the Loans and receivables owed by the clientele, between current and non-
current elements 

 

(In € millions) 
2009 2008 

Current 1,392.5 1,288.7 
Non-current 4,034.0 3,352.5 

Total 5,426.5 4,641.2 

 

6.7. Finance lease and equivalent operations 
 

(In € millions) 
2009 2008 

Real estate leasing (CBI) and equivalent operations 2,273.5 2,134.6 
Equipment leasing (CBM) and equivalent operations 1,340.3 1,263.6 
Related receivables 19.7 20.1 
Individual depreciations  -49.7 -43.3 
Collective depreciations  -92.3 -95.0 

Total finance lease and equivalent operations 3,491.5 3,280.0 

Fair value of finance lease and equivalent operations 3,570.3 3,339.3 

 
 
Variation table of the individual depreciations  
 
 2009 

(In € millions) 
CBI (real 

estate leasing)  
CBM (equipment 

leasing) Total 

Balance on 1st January 23.3 20.0 43.3 

Fiscal year depreciation 1.4 5.0 6.4 

Individual depreciation expense  8.4 13.1 21.5 

Individual depreciation write-back -5.9 -5.8 -11.7 

Other movements -1.1 -2.3 -3.4 

Balance on 31 December 24.7 25.0 49.7 

 

 2008 

(In € millions) 
CBI (real 

estate leasing)  
CBM (equipment 

leasing) Total 

Balance on 1st January 25.2 19.6 44.8 

Fiscal year depreciation -1.9 0.4 -1.5 

Individual depreciation expense  6.7 7.1 13.8 

Individual depreciation write-back -2.3 -5.8 -8.1 

Other movements -6.3 -0.9 -7.2 

Balance on 31 December 23.3 20.0 43.3 
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Variation table of the collective depreciations 

 
 2009 

(In € millions) 
CBI (real 

estate leasing)  
CBM (equipment 

leasing) 
Total 

Balance on 1st January 69.9 25.1 95.0 

Fiscal year depreciation 5.6 -8.3 -2.7 

Collective depreciation expense 10.8 1.5 12.3 

Collective depreciation write-back -5.2 -9.8 -15.0 

Balance on 31 December 75.5 16.8 92.3 

 
 
 2008 

(In € millions) 
CBI (real 

estate leasing)  
CBM (equipment 

leasing) 
Total 

Balance on 1st January 60.3 14.5 74.8 

Fiscal year depreciation 9.6 10.6 20.2 

Collective depreciation expense 17.0 14.1 31.1 

Collective depreciation write-back -7.4 -3.5 -10.9 

Balance on 31 December 69.9 25.1 95.0 

 
Breakdown of the Finance lease operations, between current and non-current elements 
 

(In € millions) 
2009 2008 

Current 601.2 660.2 
Non-current 2,890.3 2,619.8 

Total 3,491.5 3,280.0 

 

6.8. Financial assets held until maturity 

 

(In € millions) 
2009 2008 

Negotiable debt instruments 1,375.1 1,468.6 
Bonds 3,732.9 2,652.7 
   State Bonds 2,351.0 1,852.3 
   Other bonds 1,381.9 800.4 
Depreciation on financial assets held until maturity 0.0 0.0 

Total financial assets held until maturity 5,108.0 4,121.3 

Fair value of the financial assets held until maturity 5,224.2 4,175.8 

 
 
Breakdown of the Financial assets held until maturi ty, between current and non-current 
elements 
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(In € millions) 
2009 2008 

Current 2,012.0 1,605.8 
Non-current 3,096.0 2,515.5 

Total 5,108.0 4,121.3 

 

6.9. Tax credits and debits 

 

(In € millions) 
2009 2008 

Current tax 6.8 6.7 
Deferred taxation 33.6 21.1 

Total current and deferred tax debits 40.4 27.8 

Current tax 11.2 2.1 
Deferred taxation 0.0 0.0 

Total current and deferred tax credits 11.2 2.1 

 
 
6.10 Accruals, miscellaneous assets and liabilities  

 
Accruals and deferred income 
 

(In € millions) 
2009 2008 

Discounted value of pending commissions owed to      
the guarantee funds (OSEO garantie) 107.2 97.6 
Prepaid expenses 4.3 6.2 
Other receivables 8.7 7.6 
Automatic direct debit in progress 0.3 0.5 
Flows to be received  0.0 0.1 
Other 26.4 16.6 

Total of the accruals and deferred income 146.9 128.6 
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Other assets  
 

(In € millions) 
2009 2008 

Settlement accounts for securities transactions 0.7 0.5 
Guarantee margins paid on repurchase transactions and      
interest rate swap contracts 109.9 79.9 
Advances on claims to be paid 1.3 2.3 
Guarantee funds to be received 65.1 84.8 
Other miscellaneous receivables  49.5 41.9 
Stocks and sundry assets 9.4 6.6 

Total of the other assets 235.9 216.0 

 
 
Accruals and deferred expenses 
 
 

(In € millions) 
2009 2008 

90% of the earnings from the securities backing the OSEO 
garantie guarantee funds (cf. note 5.24.3) 0.4 2.9 
Other deferred income 34.4 23.4 
Other tax and social charges to be paid 33.4 30.9 
Other charges to be paid  6.5 9.1 
Other 22.3 21.8 

Total of the accruals and deferred expenses 97.0 88.1 

 
 
Other liabilities 
 

(In € millions) 
2009 2008 

Outstanding payments on securities not fully paid up 15.0 19.9 
Received security deposits 4.3 4.8 
Other guarantees received 154.0 118.6 
Litigation to be paid on known risks relative to guarantee 
commitments 462.5 443.6 
Appropriated public sector funds - FDES advances 29.9 31.6 
Invoices to be paid on leasing operations 42.7 47.4 
Preserved capital guarantee funds (OSEO garantie) 435.5 423.1 
Other tax and social liabilities 10.3 9.6 
Sundry creditors 52.3 44.9 

Total other liabilities 1,206.5 1,143.5 
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6.11 Investment buildings 
 

(In € millions) 
2009 2008 

Investment buildings     
Gross value of land and buildings 17.7 19.2 
Amortisations and depreciations -4.1 -5.1 

Total investment buildings    13.6 14.1 

Fair value of investment buildings 16.8 18.0 

 

6.12. Tangible and intangible assets (excluding goo dwill) 
 

(In € millions) 2009 2008 
1 - Tangible fixed assets     
1.1 - Land & buildings 116.3 114.8 
        Amortisations and depreciations -36.5 -33.3 

Net amount  79.8 81.5 

1.2 - Other tangible assets 15.7 16.9 
        Amortisations and depreciations -11.2 -13.3 

Net amount  4.5 3.6 

Total tangible fixed assets 84.3 85.1 

2 - Intangible fixed assets     
2.1 - Software programs 63.7 50.9 
        Amortisations and depreciations -39.6 -31.6 

Net amount  24.1 19.3 

2.2 - Other intangible fixed assets 0.0 0.0 
        Amortisations and depreciations 0.0 0.0 

Net amount  0.0 0.0 

Total intangible fixed assets 24.1 19.3 

 

6.13. Goodwill 

 

(In € millions) 
2009 2008 

 
Gross 

amounts 
Depreciations  Net amounts  Net amounts 

OSEO bretagne 0.8 0.0 0.8 0.8 

Total goodwill 0.8 0.0 0.8 0.8 
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6.14. Debts to lending institutions 

 

(In € millions) 
2009 2008 

Demand and overnight debts 35.5 4.1 

Ordinary deposits and accounts  5.5 4.1 
Overnight borrowings and accounts 30.0 0.0 
Term debts 8,278.3 6,865.8 

Term borrowings and accounts  7,669.7 6,640.0 
. including Codevi/Livret à Développement Durable resources 6,609.4 5,501.4 
. including EIB, KfW and CEB resources 993.4 992.4 
Securities sold under forward repurchase agreements 608.6 225.8 
Associated liabilities 139.1 152.4 

Total debts to lending institutions 8,452.9 7,022.3 

Fair value of the debts to lending institutions 8,465.0 7,039.9 

 
 
Breakdown of the Debts to lending institutions, bet ween current and non-current elements 
 

(In € millions) 2009 2008 

Current 1,701.1 528.9 
Non-current 6,751.8 6,493.4 

Total 8,452.9 7,022.3 

 

6.15. Debts to the clientele 

 

(In € millions) 
2009 2008 

Demand and overnight debts 490.0 86.0 

Ordinary deposits and accounts 490.0 86.0 
Overnight accounts and borrowing 0.0 0.0 
Term debts 664.4 643.9 
Term borrowings and accounts 511.6 511.6 
. of which OSEO loans 329.2 354.6 

Securities sold under forward repurchase agreements 152.8 132.3 
Associated liabilities 2.3 6.5 

Total debts with the clientele 1,156.7 736.4 

Fair value of the debts with the clientele 1,156.9 736.8 

 
 
 
 

Breakdown of the Debts owed by the clientele, betwe en current and non-current elements 
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(In € millions) 2009 2008 

Current 775.6 367.1 
Non-current 381.1 369.3 

Total 1,156.7 736.4 

 

6.16. Debts evidenced by securities 

 

(In € millions) 2009 2008 

Bond issues  1,041.6 1,512.2 

                                                     4.40% maturity     

Loan December 1998                           25/04/09 0.0 457.3 

                                                    4.375% maturity 19/08/11     

Loan May 1999                                      25/04/11 900.0 900.0 

                                                     6.70% maturity     

Loan August 1996                                     19/08/11 61.0 61.0 

                                                     PIBOR maturity     

Loan November 1995                           20/11/15 61.0 61.0 
      

Revaluation of micro-hedged loans (net of issue costs) 19.6 32.9 

      

Negotiable debt instruments 582.9 661.6 
Associated liabilities 28.9 44.1 

Total debts represented by a security 1,653.4 2,217.9 

Fair value of the debts represented by a security 1,653.4 2,217.9 

 
 
Breakdown of the Debts represented by a security, b etween current and non-current 
elements 

 

(In € millions) 
2009 2008 

Current 653.9 1,155.0 
Non-current 999.5 1,062.9 

Total 1,653.4 2,217.9 
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6.17. Depreciations and provisions 

 

(In € millions) 
2009 2008 

Provisions on credit risks 4.3 5.1 

Provisions for restructuring 6.2 9.4 
Provisions for other employee benefit commitments 11.8 11.5 
Fair value of the guarantees given 1,350.8 907.7 
Other  5.4 7.8 

Total provisions 1,378.5 941.5 
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Table of depreciation flows on provisions 
 
 

  
  
  
 (In € millions) 
 

 
Depreciations  

and 
Provisions 
on 31/12/08 

 

Allowances  
for  

Depreciations  
and 

Provisions 
 

Write-backs  
of 

 Available 
Depreciations  

and 
 Provisions  

Write-backs  
of  

Depreciations  
and 

Provisions 
 used (1)  

 
Other 

changes 
 

(2) 

 
Depreciations  

and 
Provisions 
on 31/12/09 

 

Risks  
charged 
 to the  

Guarantee  
funds  

Non-
recoverable 

  
receivables 
 not covered  
by provisions  

 
Recoveries  

on  
amortised  

receivables  

Impact  
on  
the  

earnings  
(3) 

Depreciations and provisions for doubtful loans and  
credit risks - Fair value of the                     
 guarantees given 1,350.7 933.8 263.7 140.3 -36.4 1,844.1 607.8 7.5 6.0 -63.8 
                      
 - Depreciations for doubtful loans 180.9 50.7 13.9 14.6 2.4 205.5 0.0 5.2 5.9 -36.1 
   . Interbank loans 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
   . Customer loans  137.0 28.9 3.9 12.9 5.8 154.9 0.0 3.4 4.7 -23.7 
   . Leasing transactions (excl. interest) 43.3 21.5 10.0 1.7 -3.4 49.7 0.0 1.8 1.2 -12.1 
   . Securities transactions 0.6 0.3 0.0 0.0 0.0 0.9 0.0 0.0 0.0 -0.3 
   . Sundry debtors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
                      
 - Provisions on credit risks 5.1 371.8 209.0 125.7 -37.9 4.3 164.7 2.3 0.1 -0.3 
 - Fair value of the guarantees 907.7 443.1 0.0 0.0 0.0 1,350.8 443.1 0.0 0.0 0.0 
 - Collective depreciations 257.0 68.2 40.8 0.0 -0.9 283.5 0.0 0.0 0.0 -27.4 
                      
Prov. for misc. operating contingencies 7.8 0.1 2.3 0.2 0.0 5.4         
                      
Other provisions  20.9 4.7 0.1 7.5 0.0 18.0         
 - Provisions for restructuring 9.4 2.4 0.1 5.5 0.0 6.2         
 - Provisions for employee benefit commitments 11.5 2.3 0.0 2.0 0.0 11.8         
           
 (1) Write-backs correspond to write-offs as losses         
 (2) Variations in scope, exchange rate and reclassification of provisions         
(3) -/+ Net allowances or write-backs           
         +   Risks charged to the guarantee funds           
         -    Non-recoverable receivables           
         +   Recoveries on amortised receivables           
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6.18. Public guarantee funds 
 
 

(In € millions) 
2009 2008 

OSEO financement     

Business Start-Up Loans (PCE) 29.2 28.0 
National fund for the revitalization of the territories 13.0 0.0 
Development contracts 10.0 9.7 
Hotel reservation guarantee fund 8.0 0.0 
Guarantee fund professional receivables 6.0 4.7 
Banana producers funds 2.4 2.2 
Other 1.6 1.7 
Total OSEO financement 70.2 46.3 

OSEO garantie     

Hard-core fund 1,320.6 1,343.0 
Preserved capital guarantee funds 181.9 182.1 
Specific funds 298.6 164.1 
DOM funds 0.0 112.4 
Extinctive management funds 23.6 22.6 

Total OSEO garantie 1,824.7 1,824.2 

      
OSEO garantie régions  212.0 174.2 
      

Total of the public guarantee funds 2,106.9 2,044.7 

 
 
 
OSEO garantie public guarantee funds 
 
(In € millions) 

Public guarantee funds on 31/12/2008 1,824.2 

Appropriations to 2009 guarantee funds (net balance) 558.1 
Repayments of guarantee funds 0.0 
Transfer of DOM guarantee funds to AFD -120.9 
Guarantee commissions 54.1 
Investment income  102.1 
Risk charge -643.0 
Discounted provisions (1) 50.1 

Public guarantee funds on 31/12/2009 1,824.7 
 

(1) In 2009, the observed horizon for the claims to be paid was lengthened, resulting in a reversal of the 
associated €50 million provision. 
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6.19. Subordinated debts  
 

(In € millions) 
2009 2008 

Subordinated perpetual debt 39.8 41.0 
Mutual guarantee deposits 16.4 16.0 
Associated liabilities 0.3 0.6 

Total subordinated debts 56.5 57.6 

Fair value of subordinated debts (1) 56.5 57.6 
 

 (1) The perpetual subordinated debts are intended to be repaid at par, in the short term.  As such, their fair value is equal to 
their balance sheet value. 

 
 
Breakdown of the Subordinated debts, between curren t and non-current elements 
 

(In € millions) 
2009 2008 

Current 15.4 14.0 

Non-current 41.1 43.6 

Total 56.5 57.6 

 
 
OSEO financement’s subordinated debt consists of subordinated perpetual notes (TSDI) 
which are classed as complementary own funds under French and international regulations. 
 
This subordinated debt is equivalent to the lowest preferential rank of debt which would, in 
the event of the company being dissolved, be repaid only after all other liabilities had been 
discharged. Early redemption of subordinated debt, by purchases on the Bourse or by 
exercise of an option defined in the contract, requires the prior approval of the Banking 
Commission. 
 
In the case of subordinated perpetual notes, the issuer may decide to defer the payment of 
interest if the Ordinary General Meeting called to approve the annual financial statements 
finds that there is no profit to be distributed. 
 
The outstanding capital of perpetual subordinated debt was €39.8m at 31 December 2009. 
The table below sets out the main characteristics of these issues, and in particular the next 
year in which the early redemption option may be exercised. 
 
 

 Subordinated perpetual debt of OSEO financement 

(In € millions) Issue Rate Option Amount 

TSDI 50 M. USD 1993 Variable 01/04/2010 34.7 
TSDI 10 M. DEM 1993 Variable 19/05/2010 5.1 

Total 39.8 
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6.20. Capital  
 
The share capital of OSEO financement consists of 47,153,758 registered shares each of €8, 
all fully paid up. 
 
During the fiscal year, no change occurred involving the capital structure. 
 
According to the bylaws, the bulk of the share capital of OSEO financement must be held by 
the State or by public companies, in view of its general interest mission to facilitate the 
access to financing for SMEs. 
 
OSEO financement thoroughly complies with regulatory obligations (prudential solvency ratio 
and liquidity coefficients). 
 
 
6.21. Euro equivalent of foreign currency transacti ons 
 
(In € millions) 
 

2009 2008 

Assets 2.5 6.9 
Liabilities 137.6 164.0 
Excluding the Economic and Monetary Union   
 
These net balance sheet positions are hedged using financial instruments negotiated over-
the-counter (forward foreign currency and exchange swaps). 
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 Note 7- Notes relative to the income statement 
 
7.1. Interest income and expenses 
 
Interest and related income 
 

(In € millions) 2009 2008 

Transactions with lending institutions 5.8 17.3 

Operations with the clientele     
Debtor ordinary accounts 0.3 0.7 
Short-term credit facilities 22.8 40.2 
Medium and long-term loans 149.5 193.1 
Miscellaneous credits  152.6 130.5 
Subordinated debts 2.2 2.4 
Change of OSEO garantie discounted future commissions 9.7 14.1 
Subtotal operations with the clientele 337.1 381.0 

Finance lease operations     
Rents 794.1 789.7 
Depreciation charges -574.9 -544.8 
Allowances for special depreciations (Art. 64 and Art. 57) -54.6 -53.6 
Net movements on depreciation of termination compensation -11.7 -6.4 
Other income 102.7 96.2 
Subtotal finance lease operations 255.6 281.1 

Transaction on financial instruments     
Financial assets available for sale 77.6 114.4 
Financial assets held until maturity 141.9 127.9 
Hedging derivatives 309.5 423.8 
Subtotal transactions on financial instruments 529.0 666.1 
Total interest and related income 1,127.5 1,345.5 

 
Interest and similar charges 
 

(In € millions) 2009 2008 
Transactions with lending institutions -257.2 -306.4 
Operations with the clientele -70.3 -71.8 
    of which allocation of commission earnings to the guarantee funds -57.7 -49.5 

Finance lease operations     
Allowances for depreciations (excluding Art. 64 and Art. 57) -0.2 -0.3 
Other expenses -97.3 -97.5 

Subtotal finance lease operations -97.5 -97.8 

Transaction on financial instruments     
Debts evidenced by certificates -58.6 -90.9 
Subordinated debts -1.9 -4.2 
Hedging derivatives -260.1 -417.2 
Subtotal transactions on financial instruments -320.6 -512.3 
Other interest and related expenses -94.2 -95.6 

      of which financial earnings allocated to the guarantee funds -93.6 -95.0 

Total interest and similar charges -839.8 -1,083.9 
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7.2. Net gains or losses on financial instruments a t the fair value through profit or 
loss 
 

(In € millions) 
2009 2008 

Net income on trading portfolio 0.0 0.0 
Net income on fair value portfolio on option  -0.2  -5.2 
Net income on derivative instruments and revaluatio n of hedged     
 elements -4.7 -5.1 
Individual hedging (inefficiency) 2.3 -4.3 
Carve-out hedging 0.0 0.0 
Isolated swaps -6.3 0.7 
Other -0.7 -1.5 
Net income from exchange operations 0.3 -0.1 

Total net gains or losses on financial instruments at the fair 
value through profit or loss 

-4.6 -10.4 

 
 
 

7.3. Net gains or losses on financial assets availa ble for sale 
 

(In € millions) 
2009 2008 

Dividends 2.1 2.3 

Disposal income 4.2 20.2 

Capital gain on disposal 4.3 21.5 
Capital loss on disposal -0.7 -1.8 
Depreciation write-backs 0.6 0.5 

Impairment losses on variable income securities -6.2 -1.4 

Total net gains or losses on financial assets avail able for sale 0.1 21.1 

 
 
 

7.4. Income and expenses from other activities 
 

(In € millions) 
2009 2008 

Proceeds      
Re-invoiced expenses 9.9 7.3 
Investment buildings 2.0 2.1 
Commission on recoveries and on insurance sold 3.8 2.6 
Capital gains on stock disposals 1.4 0.2 
Other income  16.1 16.7 

Total income from other activities  33.2 28.9 

Expenses     
Investment buildings -0.3 -0.4 
    of which depreciation allowances -0.3 -0.4 

Capital losses on stock disposals -4.0 -4.7 
Other expenses  -9.6 -10.7 
Total expenses from other activities -13.9 -15.8 
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7.5. General operating expenses 
 

(In € millions) 
2009 2008 

Personnel expenses -114.2 -112.3 

Taxes -8.2 -6.9 
Other operating expenses -57.6 -51.9 
Costs related to restructuring -2.3 -0.5 

Total general operating expenses -182.3 -171.6 

 
 
 
7.6. Amortisation & depreciation allowances on tang ible & intangible fixed assets 
 

(In € millions) 
2009 2008 

Depreciation charges -13.3 -11.6 
Allowances for depreciation 0.0 0.0 
Write-backs for depreciation 0.0 0.0 
Total amortisation and depreciation allowances on t angible and 
intangible fixed assets -13.3 -11.6 

 
 
 
7.7. Risk charge 
 
 

2009 2008 

 

(In € millions) 

Individual 
depreciations 

Collective 
depreciations  

Other 
Liabilities  

Total Total 

Net allowances or write-backs for            

depreciations and provisions -36.9 -27.3 1.9 -62.3 -58.2 

Non-provisioned losses -5.2 0.0 -2.3 -7.5 -5.5 
Recoveries on amortised receivables 5.9 0.0 0.1 6.0 6.2 

Total risk cost  -36.2 -27.3 -0.3 -63.8 -57.5 

 
 
 
7.8. Taxes 
 

(In € millions) 
2009 2008 

Corporate tax -31.4 -23.8 
Deferred taxation 15.5 8.5 

Total tax on profits -15.9 -15.3 
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Analysis of the tax expense 
 
 

(in millions of euros) 

  
2009 

  

  
2008 

  

Group share of net earnings 21.0 20.2 
Share of net earnings of Minority interests 11.8 14.6 
Net tax charge booked 15.9 15.3 

Pre-tax earnings                                                       (A) 48.7 50.1 

French ordinary law taxation rate                     (B) 34.43 34.43 

Total theoretical tax charge                       (C)=(A*B)                         16.8 17.2 

Reconciliation items:     
Capital gains and profits taxed at reduced rates or tax exempt -0.2 -2.0 
Other permanent differences 0.1 -0.1 
Consumption (or creation) of tax losses 0.0 0.0 
Other elements -0.8 0.2 

Total elements reconciled                          (D) -0.9 -1.9 

Net tax charge booked                         (C) +  (D)  15.9 15.3 

 
 
 

 Note 8 - Risk exposure, management and measurement 

8.1. General risk management organisation 
 
This note presents the main risks associated with the financial instruments and their 
management by the OSEO financement group. 
 
The main risks inherent to the group’s banking activity are: 
 

·  the credit and counterparty risks: risks of losses due to a counterparty’s inability to 
meet its financial obligations, 

·  market risk: risks of losses due to changing prices and market rates,  

·  liquidity risks: risks that the group will be unable to meet its commitments at the time 
of their maturity. 

 
In general terms, the various OSEO financement group departments and subsidiaries carry 
out their activities within the framework of procedures that align with the body of rules set 
down on the group level: the credit risk reference bases and the financial activities 
memorandum. 
 
The management of these risks is based on a differentiated approach for each type of risk. 
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8.2. Credit risks  

8.2.1. Intervention framework 
 

Credit risks are defined as the risk of default of the counterparties or beneficiary groups. 
According to the activities in question, the latter can be assessed on the basis of an internal 
or external rating system and/or risk follow-up methods that are suited to the specifics of the 
relevant activities. 
 
The Commitments Department is in charge of the selection and follow-up of the clientele 
credit risks for OSEO financement. 

 

·  To the General Management of OSEO financement, it proposes the objectives and 
rules that it feels should be adopted with regard to credit risks. 

·  It is responsible for the tools and supports used by the establishment with regard to 
the study and decision. In particular, it defines the financial analysis methods and 
techniques. 

·  It takes part in the design of the rating systems, in collaboration with the credit risk 
Management Department. 

·  Through its control of the decision processes, it prepares the establishment’s case 
law with regard to commitments. 

·  It assists the network in the processing of Medium and Long-Term Loan operations 
undergoing amiable recovery, and directly looks after the files representing the most 
significant risks. 

·  It takes part in the preparation of new products and in the significant transformation of 
existing products. 

·  It looks after the permanent control of the granting, management, recovery and 
discounting processes for credit operations carried out within the network, relative to 
which it reports to the OSEO Permanent Controller. 

 
Reporting to the Financing Director, the “Credit risk management” department notably looks 
after: 

 

·  designing the rating models, in collaboration with the Commitments Department. 

·  looking after the project ownership and validation of the systems used for the 
commissioning of these models. 

·  implementing the procedures used to ensure that the definition of the ratings and 
batches are applied in a consistent manner, throughout the Network and within the 
Commitments Department. 

·  preparing and analysing the synposes on the operation of the rating systems. 

·  monitoring, testing and verifying the rating models on a regular basis. 
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8.2.2 - Management and measurement of credit risks  

 
Risk decision and selection procedures 
 
Each year, an instruction defines the orientations of the risk policy by credit type, according 
to the applicable rating system and the associated guarantees and sureties. 
 
The OSEO financement credit commitment decisions for the “Corporates” asset class are 
based on an internal rating system that takes into account the characteristics of the 
counterparty, the project and the ones relative to the transaction. 
 
The counterparty rating is a measurement of the “intrinsic” credit risk, based on the 
company’s fundamentals. 
 
The transaction’s characteristics pertain primarily to the provisions and quality of the sureties 
and guarantees anticipated in order to reduce the exposure to the credit risk. The sureties 
and guarantees are the normally adopted ones, according to the nature and duration of the 
credit operations: disposals of receivables, mortgages, pledges, bank guarantees and 
backing on guarantee funds. 
 
The credit risk is measured on the basis of a probability of default out to one year. 
 
The decision-making bodies relative to the granting of credits and guarantees are the 
Executive board, the Commitment committee, the Commitments department and the 
Network departments. 
 
The delegation diagrams as the competency limits for each level, according to the purposes 
of the studied project, the product type, the counterparty’s rating, and amount of the request 
and the overall amount of the group’s commitments with the counterparty in question. 
 
These delegations can be the subject of sub-delegations from the Network Directors, subject 
to approval of the Financing Director and of the Network Director. 
 
Risk supervision and reporting 
 
The permanent controllers verify the compliance with the granting procedures and 
instructions and, more generally, the compliance with the instructions with regard to the 
credit policy.  
 
The “Credit risk management” department produces risk analyses on the credit outstandings 
on the basis of periodically updated internal rating systems. 
 
Each year, national or regional committees (according to the amount of the contracted 
commitments) examine: 
 

·  the “major commitments”, i.e. the situation of the sound beneficiary groups for which 
the unit commitment amounts are the highest, 

·  the “major sensitive commitments”, i.e. the groups that have a commitment in default 
status, but which are not the subject of a litigation procedure. 

 
Strict criteria governing the procedures for acceptance by the Litigation Department, as well 
as the same department’s handling of the dossiers.  
 
With regard to the acceptance, it occurs either as part of an automatic process, or via a 
decision by the Collections Committee. 
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The operational processing of the dossiers is provided within the framework of procedural 
rules that provide for ensuring the efficiency of the collection or re-marketing measures, for 
quantifying the hopes of collection and validating the depreciations. 
 
A delegation diagram determines the competency limits on the basis of the nature of the 
decisions. 
 
The collection hopes are examined with each dossier event and according to a frequency 
that is at least annual, depending on the amount of the doubtful outstandings. For each 
product type, the most significant outstandings are examined twice each year by the 
Litigation Committee, which includes the Director, the head of the operational department, 
the manager of the Support Functions and the dossier manager. 
 
A risk and hedge follow-up committee that includes the General Directors, the Inspector 
General, the Directors of the Financing Departments, Management Control, Litigation, 
Commitments, Development, Studies and Valuation and Accounting department as well as 
the subsidiaries, meets every half-year. 
 
It examines the risk analyses on the sound loan outstandings, the evolution of the default 
rate, the risk hedging and its impact on the risk cost. 

 
 

8.3. Counterparty risk on financial activities  
 
8.3.1. Exposure to the counterparty risk 
 
Origin 
 
OSEO financement’s exposure to the counterparty risk on financial activities originates with 
three types of operations: 
 

·  the investment operations for the guarantee funds managed by OSEO garantie, 
·  the long-term management positions for the liquidity position and that of the OSEO 

financement rate. 
·  the short-term operations to replace the OSEO group’s cash. 

 
 
Measurement  
 
A loan’s risk is equal to the outstanding capital, the risk on a security is equal to the security’s 
nominal amount, and a derivative product’s risk is equal to 0.5% per outstanding year of the 
underlying value, after a 67% abatement in order to account for the cash guarantee write-
back systems. This calculation provides a risk valuation that is similar to the regulatory 
valuation method based on the market price. 
 
 
8.3.2. Risk policy 
 
In view of the nature and duration of these operations, and so as to diversify the risks, 
financing transactions are almost always carried out with lending institutions and public 
authorities. 
 
In view of the public nature of most of the managed funds, the emphasis is on the search for 
the greatest possible security of the operations: 
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·  the authorised counterparties have at least a rating of A as provided by specialised 
agencies, 

·  transactions involving financial instruments are systematically the subject of collateral 
agreements, 

·  cash transactions are governed by strict duration rules. 

 
8.3.3. Management method 
 
The counterparty risk is managed by means of a limit system based on the ratings assigned 
to each counterparty by specialised agencies. Counterparties are classified into eight 
categories, with each of them having the following:  
 
1) A commitment amount limit, calculated from an internal model, on the basis of: 
 

a) a theoretical allocation of the OSEO financement own funds for the overall hedging 
of its counterparty risks,  
b) the need for own funds corresponding with the counterparty’s default probability, 
c) a risk division rule that limits the exposure to a given signature, 
d) the consideration of the amount of the counterparty’s original own funds. 
 

The risks are monitored on the level of the legal counterparties, and consolidated into 
economic groups. For each counterparty and group, distinct limits are defined for OSEO 
financement, OSEO garantie and OSEO. 
 
2) A commitment duration limit, calculated with reference to the own funds consumption on 
the basis of the solvency ratio for a given counterparty, 
 
These various parameters can be updated on the basis of changes to the environment, or to 
the establishment’s risk policy. 
 
 
8.3.4. Control and reports 
 
Each day, the Assets Liabilities Management and Structured Operations Department 
prepares a report on the consumption of the updated limits, and on the inflows, outflows and 
variations of the overruns recorded for each counterparty. In case of an overrun, the 
managers of the Financial Activities Department, the Assets Liabilities Management and 
Structured Operations, and the trading room operators are informed.  
 
A monthly report on the main evolutions is also prepared. It is provided to the members of 
the OSEO financement Executive board, and to the Finance Committee members. 
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8.4. Quantitative analyses of the credit and counte rparty risks on financial activities 
 
Maximum credit risk exposure 

 

(In € millions) 
2009 2008 

Financial assets at fair value through profit or loss  67.6 69.5 
Active hedge derivative financial instruments 423.0 344.9 
Financial assets available for sale 2,057.1 2,726.5 
Loans and receivables provided to lending institutions 466.5 207.3 
Loans and receivables provided to the clientele 5,426.5 4,641.2 
Finance lease operations 3,491.5 3,280.0 
Financial assets held until maturity 5,108.0 4,121.3 
Guarantee commitments given and signature commitments 10,659.1 7,562.9 
Granting of irrevocable credit lines 2,834.0 2,340.1 

Total 30,533.3 25,293.7 

 
 

Quantitative information on the credit risk 
 
In compliance with the IFRS 7 standard, OSEO financement has defined, within the 
accounting categories for IAS 39 financial instruments, asset classes suited to its activity and 
its internal reporting method. As such, the category “Loans and receivables provided to the 
clientele” corresponds with the following asset classes: 
 

·  PLMT (Long and Medium-Term Loans), 

·  FCT (Short-Term Financing), 

·  Other. 

 
The category “Finance lease operations” consists of the following asset class: 
 

·  CBI (Real Estate Leasing), 

·  CBM (Equipment Leasing). 
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Breakdown by nature of the credits 
 
 

(In € millions) 
2009 2008 

Nature of the loans and 
receivables provided to the 
clientele 

PLMT FCT Other Total PLMT FCT Other Total 

Loans and receivables 
provided to the clientele 4,846.4 547.8 32.3 5,426.5 4,065.2 542.5 33.5 4,641.2 

Granting of irrevocable 
credit lines 842.9 1,488.9 0.0 2,331.8 636.2 1,220.0 0.2 1,856.4 

 
 

(In € millions) 
2009 2008 

Nature of the finance lease 
operations 

Real estate 
leasing 

Equipment 
leasing Total 

Real estate 
leasing 

Equipment 
leasing Total 

Finance lease operations 2,185.3 1,306.2 3,491.5 2,053.3 1,226.7 3,280.0 

Granting of irrevocable 
credit lines 299.5 202.7 502.2 292.2 191.5 483.7 

 
 
Risk concentration by economic activity sector 
 
The activity of the OSEO financement group is entirely concentrated within France.  
 
 

(In € millions) 2009 

Economic activity sectors Trade Industry Services PW&CE  Tourism Total 

Loans and receivables provided to 
the clientele 1,528.7 1,063.1 1,826.7 402.0 606.0 5,426.5 
PLMT 1,448.9 943.6 1,646.4 210.2 597.3 4,846.4 
FCT 79.8 119.4 151.2 191.8 5.6 547.8 
Other 0.0 0.1 29.1 0.0 3.1 32.3 
Finance lease operations 869.9 1,276.2 1,112.7 93.7 139.0 3,491.5 
CBI (real estate leasing) 565.7 810.4 651.8 34.8 122.6 2,185.3 
CBM (equipment leasing) 304.2 465.8 460.9 58.9 16.4 1,306.2 

Total 2,398.6 2,339.3 2,939.4 495.7 745.0 8,918.0 
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(In € millions) 2008 

Economic activity sectors Trade Industry Services PW&CE Tourism Total 

Loans and receivables provided to 
the clientele 1,378.1 916.4 1,347.0 405.4 594.3 4,641.2 
PLMT 1,296.5 818.3 1,156.9 205.4 588.1 4,065.2 
FCT 81.6 98.0 159.7 200.0 3.2 542.5 
Other 0.0 0.1 30.4 0.0 3.0 33.5 
Finance lease operations 752.9 1,228.8 1,053.2 112.9 132.2 3,280.0 
CBI (real estate leasing) 524.6 814.7 562.6 35.0 116.4 2,053.3 
CBM (equipment leasing) 228.3 414.1 490.6 77.9 15.8 1,226.7 

Total 2,131.0 2,145.2 2,400.2 518.3 726.5 7,921.2 

 
 

(In € millions) 2009 

Economic activity sectors Trade Industry Services  PW&C
E Tourism Total 

Guarantee commitments given and 
signature commitments 2,148.2 2,633.7 4,787.3 830.1 259.8 10,659.1 

 
 

(In € millions) 2008 

Economic activity sectors Trade Industry Services  PW&C
E Tourism Total 

Guarantee commitments given and 
signature commitments 

1,271.8 1,499.5 3,512.1 600.6 678.9 7,562.9 
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Risk concentration by counterparty type (financial assets) 
 
 

(In € millions) 
2009 

Counterparty / issuer type 

Central 
government 

agencies 

Lending 
institutions 

Institutions 
other than 

lending 
institutions 

Companies  
Retail 

clientele Total 

Financial assets at fair value through 
profit or loss  0.0 25.5 0.0 42.1 0.0 67.6 
Active hedge derivative financial 
instruments 0.0 423.0 0.0 0.0 0.0 423.0 

Financial assets available for sale  
829.6 1,174.2 0.0 53.3 0.0 2,057.1 

Loans and receivables provided to 
lending institutions 0.0 466.5 0.0 0.0 0.0 466.5 
Loans and receivables provided to 
the clientele 9.8 0.0 0.0 5,150.3 266.4 5,426.5 

PLMT 8.6 0.0 0.0 4,579.1 258.7 4,846.4 

FCT 0.0 0.0 0.0 547.8 0.0 547.8 

Other 1.2 0.0 0.0 23.4 7.7 32.3 
Finance lease operations 0.0 0.0 0.0 3,491.5 0.0 3,491.5 
CBI (real estate leasing) 0.0 0.0 0.0 2,185.3 0.0 2,185.3 
CBM (equipment leasing) 0.0 0.0 0.0 1,306.2 0.0 1,306.2 

Financial assets held until maturity 
2,681.5 2,374.9 0.0 51.6 0.0 5,108.0 

Total 3,520.9 4,464.1 0.0 8,788.8 266.4 17,040.2 

 

(In € millions) 
2008 

Counterparty / issuer type 
Central 

government 
agencies 

Lending 
institutions 

Institutions 
other than 

lending 
institutions 

Companies 
Retail 

clientele Total 

Financial assets at fair value 
through profit or loss  0.0 35.4 0.0 34.1 0.0 69.5 
Active hedge derivative financial 
instruments 0.0 344.9 0.0 0.0 0.0 344.9 

Financial assets available for sale  
907.9 1,620.3 0.0 198.3 0.0 2,726.5 

Loans and receivables provided 
to lending institutions 0.0 207.3 0.0 0.0 0.0 207.3 
Loans and receivables provided 
to the clientele 9.5 0.0 0.0 4,350.4 281.3 4,641.2 

PLMT 8.5 0.0 0.0 3,785.3 271.4 4,065.2 

FCT 0.0 0.0 0.0 542.5 0.0 542.5 

Other 1.0 0.0 0.0 22.6 9.9 33.5 
Finance lease operations 0.0 0.0 0.0 3,280.0 0.0 3,280.0 
CBI (real estate leasing) 0.0 0.0 0.0 2,053.3 0.0 2,053.3 
CBM (equipment leasing) 0.0 0.0 0.0 1,226.7 0.0 1,226.7 
Financial assets held until 
maturity 2,000.0 1,876.4 0.0 244.9 0.0 4,121.3 

Total 2,917.4 4,084.3 0.0 8,107.7 281.3 15,390.7 
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(In € millions) 2009 

Counterparty / issuer type 
Central 

government 
agencies 

Lending 
institutions 

Institutions 
other than 

lending 
institutions 

Companies Retail 
clientele Total 

Guarantee commitments given and 
signature commitments 0.0 0.1 0.0 257.0 10,402.0 10,659.1 
 

(In € millions) 2008 

Counterparty / issuer type 
Central 

government 
agencies 

Lending 
institutions 

Institutions 
other than 

lending 
institutions 

Companies Retail 
clientele Total 

Guarantee commitments given and 
signature commitments 0.0 0.2 0.0 253.0 7,309.7 7,562.9 

 
 
Quantitative information on the sound outstandings,  the overdue outstandings and 
the depreciated outstandings 

 
Breakdown of the loans and receivables by quality o f the credits 
 
  2009 2008 

(In € millions) 
Sound Overdue Depreciated  Total Sound Overdue Depreciated  Total 

Loans and receivables provided 
to lending institutions 

466.5 0.0 0.0 466.5 207.3 0.0 0.0 207.3 

Loans and receivables provided 
to the clientele 

5,286.2 65.4 74.9 5,426.5 4,527.7 67.5 46.0 4,641.2 

PLMT 4,732.0 45.7 68.7 4,846.4 3,978.4 49.0 37.8 4,065.2 

FCT 524.7 19.6 3.5 547.8 518.5 18.5 5.5 542.5 

Other 29.5 0.1 2.7 32.3 30.8 0.0 2.7 33.5 

Finance lease operations 3,327.6 124.4 39.5 3,491.5 3,169.1 95.1 15.8 3,280.0 

CBI (real estate leasing) 2,087.0 81.7 16.6 2,185.3 1,966.0 83.3 4.0 2,053.3 

CBM (equipment leasing) 1,240.6 42.7 22.9 1,306.2 1,203.1 11.8 11.8 1,226.7 

Total 9,080.3 189.8 114.4 9,384.5 7,904.1 162.6 61.8 8,128.5 

 
Breakdown of the sound loans and receivables by fin ancial instrument class (neither 
depreciated nor past due) 
 
(In € millions) 2009 

Internal rating Loans and receivables provided to the clientele Fin ance lease operations 

  PLMT FCT Other Total 
CBI (real 

estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Low risk 2,241.9 55.0 0.0 2,296.9 946.3 644.4 1,590.7 

Average risk 1,595.2 348.6 0.0 1,943.8 651.9 495.4 1,147.3 

High risk 146.5 70.0 0.0 216.5 75.9 32.7 108.6 

Not rated 748.4 51.1 29.5 829.0 412.9 68.1 481.0 
Total sound loans and 
receivables 

4,732.0 524.7 29.5 5,286.2 2,087.0 1,240.6 3,327.6 
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(In € millions) 2008 

Internal rating Loans and receivables provided to the clientele Fin ance lease operations 

  PLMT FCT Other Total 
CBI (real 

estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Low risk 1,660.1 60.4 0.0 1,720.5 812.7 620.4 1,433.1 

Average risk 1,122.1 326.5 0.0 1,448.6 522.1 434.8 956.9 

High risk 91.3 69.2 0.0 160.5 60.0 21.1 81.1 

Not rated 1,104.9 62.4 30.8 1,198.1 571.2 126.8 698.0 

Total sound loans and 
receivables 

3,978.4 518.5 30.8 4,527.7 1,966.0 1,203.1 3,169.1 

 
 
Breakdown of the other sound assets by accounting c ategory (neither depreciated nor 
past due) 
 

(In € millions) 2009 

Rating 
 
Moody’s scale 

Financial assets 
designated at fair 

value through 
profit or loss  

Financial assets 
available for 

sale  

Loans and 
receivables 

provided to lending 
institutions 

Financial assets 
held until 
maturity 

Total 

AAA 23.4 1,042.0 3.0 3,594.0 4,662.4 

AA- to AA+ 2.0 768.4 56.6 1,124.4 1,951.4 

A- to A+ 0.0 192.2 342.5 389.6 924.3 

Below A- 0.0 0.0 0.0 0.0 0.0 

Not rated 42.2 46.9 64.4 0.0 153.5 

Total sound assets 67.6 2,049.5 466.5 5,108.0 7,691.5 

 

(In € millions) 
2008 

Rating 
 
Moody’s scale 

Financial assets 
designated at fair 

value through 
profit or loss  

Financial assets 
available for 

sale  

Loans and 
receivables 

provided to lending 
institutions 

Financial assets 
held until 
maturity 

Total 

AAA 21.2 1,408.4 3.0 2,745.3 4,177.9 

AA- to AA+ 12.7 947.9 76.0 1,253.0 2,289.6 

A- to A+ 0.0 312.1 86.2 123.0 521.3 

Below A- 0.0 0.0 0.0 0.0 0.0 

Not rated 35.6 53.5 42.1 0.0 131.2 

Total sound assets 69.5 2,721.9 207.3 4,121.3 7,120.0 
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Non-depreciated overdue financial assets, by age of  the default 
 
 
 

 2009 

(In € millions) 

Less than 
3 months 

Between 3 
and 6 

months 

Between 6 
months and 

1 year 

Greater 
than 1 year Total 

Loans and receivables provided to lending institutions 0.0 0.0 0.0 0.0 0.0 

Loans and receivables provided to the clientele 16.7 4.7 8.8 35.2 65.4 

PLMT 12.1 2.8 5.4 25.4 45.7 

FCT 4.6 1.9 3.3 9.8 19.6 

Other 0.0 0.0 0.1 0.0 0.1 

Finance lease operations 32.3 19.3 30.5 42.3 124.4 

CBI (real estate leasing) 19.7 9.3 19.9 32.8 81.7 

CBM (equipment leasing) 12.6 10.0 10.6 9.5 42.7 

Total  49.0 24.0 39.3 77.5 189.8 

 
 

 2008 

(In € millions) 

Less than 
3 months 

Between 3 
and 6 

months 

Between 6 
months and 

1 year 

Greater 
than 1 year 

Total 

Loans and receivables provided to lending institutions 0.0 0.0 0.0 0.0 0.0 

Loans and receivables provided to the clientele 20.4 5.6 10.0 31.5 67.5 

PLMT 13.2 3.9 8.1 23.8 49.0 

FCT 7.2 1.7 1.9 7.7 18.5 

Other 0.0 0.0 0.0 0.0 0.0 

Finance lease operations 12.1 13.0 13.7 56.3 95.1 

CBI (real estate leasing) 8.1 6.1 13.3 55.8 83.3 

CBM (equipment leasing) 4.0 6.9 0.4 0.5 11.8 

Total  32.5 18.6 23.7 87.8 162.6 
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        Individually depreciated financial assets b y economic activity sector 
 
 

 2009 

 Loans and receivables provided to the clientele Fin ance lease operations 

(In € millions) 

 

Loans and 
receivables 
provided to 

lending 
institutions 

PLMT FCT Other Total CBI (real estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Activity sectors Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Trade  0.0 0.0 52.0 17.7 1.5 0.0 0.0 0.0 53.5 17.7 8.9 3.2 10.2 4.2 19.1 7.4 

Industry 0.0 0.0 61.4 19.6 2.6 0.4 0.0 0.0 64.0 20.0 18.0 7.9 23.5 11.3 41.5 19.2 

Services 0.0 0.0 52.0 16.8 4.3 0.9 1.9 1.4 58.2 19.1 8.4 3.1 11.3 6.0 19.7 9.1 

PW&CE 0.0 0.0 8.8 3.0 9.3 2.2 0.0 0.0 18.1 5.2 0.5 0.2 2.3 1.0 2.8 1.2 

Tourism 0.0 0.0 33.9 11.6 0.0 0.0 2.0 1.3 35.9 12.9 5.5 2.2 0.6 0.4 6.1 2.6 

Total 0.0 0.0 208.1 68.7 17.7 3.5 3.9 2.7 229.7 74.9 41.3 16.6 47.9 22.9 89.2 39.5 

 
 
 

 2008 

 Loans and receivables provided to the clientele Fin ance lease operations 

(In € millions) 

Loans and 
receivables 
provided to 

lending 
institutions  

PLMT FCT Other Total CBI (real estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Activity sectors Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Gross 
amount 

Net 
amount 

Trade  0.0 0.0 34.8 8.6 1.9 0.6 0.0 0.0 36.7 9.2 1.9 0.2 2.3 0.6 4.2 0.8 

Industry 0.0 0.0 45.5 10.5 3.6 0.6 0.0 0.0 49.1 11.1 17.5 2.6 16.5 6.1 34.0 8.7 

Services 0.0 0.0 35.3 8.3 5.1 0.9 2.2 1.6 42.6 10.8 6.4 0.8 11.7 4.8 18.1 5.6 

PW&CE 0.0 0.0 5.8 1.4 11.0 3.4 0.0 0.0 16.8 4.8 0.7 0.2 1.1 0.3 1.8 0.5 

Tourism 0.0 0.0 35.7 9.0 0.0 0.0 2.1 1.1 37.8 10.1 0.9 0.2 0.2 0.0 1.1 0.2 

Total 0.0 0.0 157.1 37.8 21.6 5.5 4.3 2.7 183.0 46.0 27.4 4.0 31.8 11.8 59.2 15.8 
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Information on the fair value of the guarantees hel d on past due and depreciated 
assets 

 
 

(In € millions) 2009 

  Loans and receivables provided to the 
clientele Finance lease 

Nature of the guarantees PLMT FCT Other Total  
CBI (real 

estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Overdue assets 45.0  19.6 0.0 64.6 75.6 42.7 118.3 

“Third party risk” guarantees (1) 16.0 0.8 0.0 16.8 17.8 0.2 18.0 

Sureties 29.0 0.0 0.0 29.0 57.8 42.5 100.3 

Other guarantees (2) 0.0 18.8 0.0 18.8 0.0 0.0 0.0 

                

Individually depreciated assets 67.4  3.4 0.0 70.8 16.6 18.0 34.6 

“Third party risk” guarantees (1) 45.3 1.4 0.0 46.7 0.0 3.1 3.1 

Sureties 22.1 0.0 0.0 22.1 16.6 14.9 31.5 

Other guarantees (2) 0.0 2.0 0.0 2.0 0.0 0.0 0.0 

                

Total 112.4 23.0 0.0 135.4 92.2 60.7 152.9 

 

(In € millions) 2008 

  Loans and receivables provided to the 
clientele Finance lease 

Nature of the guarantees PLMT FCT Other Total  
CBI (real 

estate 
leasing) 

CBM 
(equipment 

leasing) 
Total 

Overdue assets 49.0  18.5 0.0 67.5 29.0 11.8 40.8 

“Third party risk” guarantees (1) 19.5 0.4 0.0 19.9 11.5 2.9 14.4 

Sureties 29.5 0.0 0.0 29.5 17.5 8.9 26.4 

Other guarantees (2) 0.0 18.1 0.0 18.1 0.0 0.0 0.0 

                

Individually depreciated assets 37.7  5.5 0.0 43.2 4.1 11.9 16.0 

“Third party risk” guarantees (1) 20.5 1.7 0.0 22.2 0.9 1.5 2.4 

Sureties 17.2 0.0 0.0 17.2 3.2 10.4 13.6 

Other guarantees (2) 0.0 3.8 0.0 3.8 0.0 0.0 0.0 

                

Total 86.7 24.0 0.0 110.7 33.1 23.7 56.8 

 
(1) the “third party risk” guarantees include bank counter-guarantees, the OSEO garantie guarantees hedged by guarantee funds, 
the other OSEO financement guarantee funds and State guarantees. 

(2) the other guarantees primarily pertain to the STF activity (cash pledge and value of the assigned receivables)  
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8.5. OSEO financement market risks 
 
Market risk is defined as the risk of losses of economic value resulting from an unfavourable 
evolution of the market parameters, which affect the overall balance sheet. The market 
parameters to which the OSEO financement group is subject are primarily interest rates and 
exchange rates. 
 
 
8.5.1. Objectives of the market risk management pol icy 
 
The financial management implemented by OSEO financement strives to maintain the 
financial balances in terms of liquidity, interest rates and exchange positions. To optimise the 
usage of its financial means, the bank strives to limit the risks inherent to the financial 
markets, while minimising its exposure to risks that are not part of its core business, such as 
market, counterparty and operational risks. As such, the bank has no trading book. 
 
8.5.2. Actors involved in the management of the mar ket risk 
 
The Chairman and members of the Executive Board make decisions relative to the market risk 
management within the framework of the powers attributed to them by the OSEO financement 
Supervisory Board. They also decide on one-off overruns of the limits, or on corrective actions 
to be undertaken in order to absorb these overruns. 
 
The Finance Committee, which includes the Executive board and the relevant managers, 
examines the interests and exchange rate risks, while also ensuring the compliance with the 
established limits. The manager of the Markets Department takes part in this Committee on a 
consultative basis. 
 
Outside of these periodic meetings, the Finance Committee can be called on to meet, notably 
in case of a sudden change to the market parameters or if the fixed limits are exceeded. 
 
8.5.3. Centralisation of the market risk management  
 
OSEO financement manages its balance sheet in such a way that its overall structure is 
balanced in terms of interest and exchange rate risks. The backing sought between usages 
and resources is intended to limit the establishment’s exposure to financial risks. The overall 
rate and exchange risks are measured each month, and governed by a system of limits. The 
rate and exchange risks are hedged by means of future financial instruments negotiated on 
organised markets or over-the-counter (primarily interest rate and currency swap contracts), 
or by means of operations involving State securities. 
 
8.5.4. Measurement of the risks and limits 
 
The rate risk  
 
OSEO financement manages its overall rate risk: all of the rate positions are monitored by 
macro-hedging on the level of the bank ALM domain of the Assets Liabilities Management and 
Restructured Operations Department. As such, hedge instruments are kept in an overall 
management portfolio, and the assessment of their contribution to the establishment’s rate 
risk reduction is integrated into the follow-up system.  
 
The establishment’s rate risk is assessed through changes to two indicators, the interest 
margin in the event of an income risk, and the net current value of the positions in case of a 
price risk. The charts of the gaps by maturity complete the system. 
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The income risk is an instantaneous loss indicator. With each closing, the establishment 
calculates the income variation for the 12 coming months, in case of an immediate and lasting 
rate change. The measurement is based on an evolution scenario that correlates the market 
short-term rates and the revisable rates (bank base rate). Given the specific nature of the 
variation of the LDD rates (e.g. Codevi), the LDD rate positions are subject to a specific follow-
up from the other positions. 
 
The price risk measurement includes two aspects. The first, based on the calculation of the 
fixed rate transaction portfolio’s net current value (capital and interest flows), is intended to 
monitor changes to its price in case of rate changes. The second, based solely on the 
valuation of this position’s capital flows, is used to assess the transformation risk. 
 
The income and price risks are measured within the framework of various interest rate 
evolution scenarios. The risk limits are set each year. They currently stand at 1.3% and 5.0% 
of the basic equity capital, for the income and price risks. 
 
Analysis of the sensitivity of the cash flows  
 
An interest rate variation of 100 basis points on the closing date would result in an increase 
(decrease) of the earnings equal to the amounts indicated below. For the purposes of this 
analysis, all other variables are presumed to remain constant. As a reminder, using the same 
basis, a similar analysis is provided for 2008. 
 
 

(In € millions) 
Increase of 100 basis 

points 
Decrease of 100 basis 

points 

31 December 2009     
Income risk for 2009 5.7 -5.7 
Price risk for 2009 -21.4 22.6 

31 December 2008     
Income risk for 2008 2.0 -2.0 
Price risk for 2008 -25.4 27.0 
 
 
The exchange risk  
 
In view of the characteristics of its funding for companies, OSEO financement is only 
occasionally active in the exchange market. The established limits are intended to desensitise 
the establishment to the risk of changing exchange rates. 
 
For a currency, the measurement of the exchange risk is the exchange loss due to an 
immediate variation of +/-15% of the currency price (excluding structural position impact). The 
overall exchange risk is the sum of the risks per currency. No account is taken of possible 
correlations between currencies. 
 
The limit per currency is equal to 0.15% of the original own funds at the closing of the previous 
fiscal year. In terms of exchange positions, the limit therefore stands at 0.60% of the original 
own funds at the closing of the previous fiscal year. 
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Sensitivity analysis  
 
A 15% increase of the euro relative to the USD and GBP currencies, on 31 December, would 
have resulted in an decrease (increase) of the earnings in the amount of €0.033 million. For 
the purposes of this analysis, all other variables, and notably interest rates, are presumed to 
remain constant. 
 
A 15% decrease of the euro relative to the USD and GBP currencies, on 31 December, would 
have the same impacts but in the opposite direction from the ones previously mentioned, 
while assuming that all other variables remain constant. 
 
 
8.6. OSEO financement liquidity risks 
 
The liquidity risk corresponds with the bank’s inability to meet its obligations at an acceptable 
price, for a given location and currency. This risk can occur in case of non-concomitance of 
the cash flows. The refinancing risk (an integral part of the liquidity risk) arises when the funds 
needed to finance the non-liquid assets cannot be obtained within acceptable timeframes and 
at acceptable prices. 
 
The group’s liquidity risk is monitored as part of a liquidity risk management policy validated 
by the Financial Committee. This policy is based on management principles defined in order 
to apply to the current situation, on the basis of maintaining a permanent liquidity advance 
intended to deal with possible difficulties accessing market liquidity. The liquidity situation of 
the OSEO financement group is assessed on the basis of internal standards, alarm indicators 
and regulatory ratios. 
 
8.6.1. Objectives of the liquidity risk management policy 
 
The purpose of the financial activity of OSEO financement is to finance the credit activity of 
the Bank and of its subsidiaries. This involves gathering the resources under the best 
conditions, and managing them as well as possible in view of the requirements within the 
general framework of operational balance for OSEO financement and the preservation of its 
own funds. It is also intended to comply with the standards imposed by the French banking 
supervisor.  
 
The establishment’s liquidity risk is assessed by means of regulatory ratios (primarily the 
liquidity coefficients out to one month), and by means of an internal indicator relating to the 
available cash amount. 
 
Overall, the establishment measures its medium and long-term financing needs on the basis 
of the schedule of operations, new business hypotheses and outflow agreements for the 
transactions without maturities. 
 
On these bases, the financing gap is outsourced, which is expressed as stocks and flows. 
 
The forecasts for the financing of new activity needs are updated each month, on a monthly 
basis for the next two years, then on an annual basis beyond this horizon. 
 
The limits relate to forecasted liquidity coefficients, the hedging of the medium and long-term 
usages via medium to long-term resources, and the available cash. 
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The short-term forecasted liquidity coefficients must be greater than 120%. This internal 
requirement above the established regulatory constraint of 100% is explained by the fact that 
OSEO financement has no deposit resources and that it is a long-term lender.  
 
8.6.2. Actors involved in the management of the liq uidity risk 
 
The Chairman and members of the Executive Board make decisions relative to the liquidity 
risk management within the framework of the powers attributed to them by the OSEO 
financement Supervisory Board. They also decide on isolated overruns of the limits, or on 
corrective actions to be undertaken in order to absorb these overruns.  
 
The Finance Committee, which includes the Executive board and the relevant managers, 
examines the liquidity risk, while also ensuring the compliance with the established limits. 
Meeting on a monthly basis, this Committee makes proposals regarding the management of 
financial risks on the basis of dossiers prepared by the banking ALM domain of the Assets 
Liabilities Management and Structured Operations department. 
 
Outside of these periodic meetings, the Finance Committee can be called on to meet, notably 
in case of a sudden change to the market parameters or if the fixed limits are exceeded.  
 
8.6.3. Basic principle of the liquidity policy  
 
On a monthly basis, the establishment measures the overall liquidity risks. A limit system has 
been established. 
 
The financial division’s organisation is based on the principle of the separation of the market 
operation functions from the scheduling, control and reporting functions, since: 
 

·  the operational functions are carried out by the OSEO financement Financial Activities 
Department through the Markets department, which alone is authorised to be active in 
the capital markets on behalf of the overall OSEO financement group; 

·  the scheduling, control and reporting functions are provided by the Assets Liabilities 
Management and Structured Operations Department, which assesses the envisaged 
strategies. It also reports on the incurred risks, the conditions under which the 
decisions are carried out and the compliance with the risk limits. 

 
8.6.4. Refinancing sources  
 
OSEO financement manages its balance sheet in such a way that its overall structure is 
balanced in terms of liquidity. The backing sought between usages and resources is intended 
to limit the establishment’s exposure to financial risks. 
 
OSEO financement is active in the financial markets, and notably on the domestic bond 
market. OSEO financement also has access to the LDD resources available through the 
Caisse des Dépôts. The group has also secured resources from the Caisses d’Epargne, the 
Banque Postale, the EIB and the KFW. OSEO financement populates a portfolio of State 
securities, for which a repurchase agreement secures access to interbank liquidity under the 
best rate conditions. 
 
The hedging of the short-term liquidity risk is based on an overall medium and long-term 
financing advance, which allows the establishment to finance its loan activities, and those of 
its subsidiaries, for six months without recourse to the markets.  
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8.7. OSEO garantie market and liquidity risks 

8.7.1. Objectives of the OSEO garantie financial ma nagement 
 
The OSEO garantie financial management is based, on the one hand, on managing 
guarantee funds and, on the other hand, on managing the establishment’s own funds. 
 

The Assets Liabilities management is divided into five independent ALM blocks: 
 

·  The “preserved capital” development fund, for which the operating mode (backed on 
the financial income of a debt to the State) is specific. It follows an investment strategy 
that was determined when the fund was launched. 

·  The funds that have in common very difficult modelling of their future flows (Capital 
risk, Biotech, PPA, FASEP, Short-Term and all of the recovery plan funds) remain 
invested for the short term (cash and deposit certificates), within the “specific funds” 
block. 

·  The funds managed by OSEO garantie régions (topped up by the Regions) are the 
subject of dedicated management, complete with dedicated investment policies. In the 
end, the funds are invested for the short to medium term.  

·  The so-called “hard-core” funds (Creation, Transmission, Development, RSF, PCE, 
Innovation) are the subject of asset-liability management according to a principle of 
backing the investment maturities of the asset on those of the expected disbursements 
on the guarantee commitments on the liabilities side. As such, for each timeframe, the 
invested assets arriving at maturity must serve to hedge the expected disbursements 
of the stock of outstanding carried risks, plus one year of new production, simulated 
within a 99% scenario. 

·  The reserve fund was created within the framework of a restructuring of the guarantee 
funds, the assets of which consist entirely of securities transferred from the “hard core” 
block and invested in the short, medium and long terms. 

 
The financial management of the OSEO own funds capital is based on investing the funds on 
the basis of a risk policy validated by the OSEO garantie Financial Committee and Board of 
Directors. 
 
8.7.2. Actors involved in the OSEO garantie financi al management 
 
The Finance Committee 
 
The Finance Committee reports to the Board of Directors. It is chaired by the Chairman of the 
OSEO garantie Board of Directors, and consists of board members and corporate officers. Its 
role is to validate the general asset management orientations and provisions with regard to 
the investment of the guarantee funds and own funds.   
 
The Financial Management Committee 
 
On the basis of the orientations adopted by the Finance Committee, the Financial 
Management Committee meets every quarter in order to implement the management policy 
for the guarantee funds and own funds. The Financial Management Committee includes the 
corporate officers of OSEO garantie, OSEO financement, the General Inspection as well as 
representatives of the Operational departments in charge of the risk follow-up, of the Assets 
Liabilities management and of the financial affairs. 
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8.7.3. Measurement of the indicators of the OSEO ga rantie financial management  
 
The financial management of OSEO garantie involves analysing, for the portfolio backing the 
activities of the guarantee funds and own funds, the period’s financial activity, the liquidity of 
the portfolios, their accounting and financial performances and the financial risks relating to 
them. 
 
Evolution of the portfolios 
 
The evolution of the portfolios lists all of the operations and traces the evolution of the 
portfolio’s composition over the course of the period in question. The securities are classified 
according to the applicable regulatory texts. 
 
The liquidity 
 
The guarantee funds are divided into five blocks (hard-core, specific funds, DOM Funds, 
Preserve Capital Guarantee Funds, OSEO garantie régions) on the basis of their provisions 
and the origin of their allocations. Each block has an associated liabilities disbursement 
profile. The liquidity analysis then involves comparing the outflow of the assets (capital and 
interest on securities) with that of the simulated liabilities. 
 
The accounting and financial performances 
 
The purpose of the performance analysis tables is to highlight the accounting and financial 
profitability of the portfolios during the period in question, and to compare their financial 
performances with the market rates and indices. 
 
The performances are analysed by classifying the portfolio’s securities according to 
accounting and internal standards (bonds, money market and other risks). 
 
The financial risks 
 
The rate risk of the assets being used in the guarantee funds and in the own funds is 
measured using two indicators: 
 

·  The price risk: impairment loss of the fixed rate asset portfolio in case of a 1% increase 
of the rates, 

·  The sensitivity of the financial earnings to rate changes over the course of the next 12 
months: loss of financial earnings on the assets in case of a 1% decrease of the rates. 
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8.8. Cash flows payable by the OSEO financement gro up relative to its financial debts, 

broken down by residual contractual maturity 
 

 2009 

Annual flows (in € millions) 

Book 
value 

Total 
incoming 
(outgoing) 

flows 

On-
demand 

Under 3 
months 

Between 
3 and 12 
months 

Between 
1 year 
and 5 
years 

After 5 
years 

                

Repayment of term borrowings 9,391  -10,433 -19 -892 -266 -4,519 -4,737 
Livret de Développement Durable (Sustainable 
Development Booklet) 7,058 -8,035   -880 -125 -2,695 -4,335 

State guaranteed bond loans 1,092 -1,112   0 -44 -1,006 -61 

TSDI 40 -56     -1 -5 -50 
Borrowings from and term accounts with credit 
institutions 1,145 -1,172   -8 -91 -801 -272 

Clientele borrowings and term accounts 56 -58 -19 -5 -5 -11 -18 

Repayment of short-term financing 1,871  -1,872 -526 -992 -348 -6 0 

Ordinary accounts 496 -496 -496         

Overnight loans 30 -30 -30         

Deposit certificates and MTN (medium term notes) 583 -584   -386 -192 -6   

Securities sold under repurchase agreements 762 -762   -606 -157     

Derivative instruments                

Non-hedging derivatives: outgoing flows   1   1 0.2 0.3 0.2 

Non-hedging derivatives: incoming flows               

Hedging derivatives: outgoing flows               

Hedging derivatives: incoming flows 341 251   46 25 79 102 

 

 2008 

Annual flows (in € millions) 

Book 
value 

Total 
incoming 
(outgoing) 

flows 

On-
demand 

Under 3 
months 

Between 
3 and 12 
months 

Between 
1 year 
and 5 
years 

After 5 
years 

                

Repayment of term borrowings 8,817  -10,130 -20 -175 -855 -5,174 -3,906 
Livret de Développement Durable (Sustainable 
Development Booklet) 5,950 -7,004   -145 -258 -3,385 -3,215 

State guaranteed bond loans 1,567 -1,643   -1 -522 -1,055 -65 

TSDI 42 -73     -2 -9 -61 
Borrowings from and term accounts with credit 
institutions 1,172 -1,317   -24 -41 -709 -543 

Clientele borrowings and term accounts 86 -94 -20 -5 -32 -15 -22 

Repayment of short-term financing 1,114  -1,116 -90 -1,016 -1 -9 0 

Ordinary accounts 90 -90 -90         

Overnight loans               

Deposit certificates and MTN (medium term notes) 664 -665   -655 -1 -9   

Securities sold under repurchase agreements 360 -361   -361       

Derivative instruments                

Non-hedging derivatives: outgoing flows   4   1 1 2 1 

Non-hedging derivatives: incoming flows               

Hedging derivatives: outgoing flows               

Hedging derivatives: incoming flows 256 213   42 8 105 58 

 
 
The financing commitments given, i.e. €2.8 billion at the end of 2009 versus €2.3 billion at the 
end of 2008, have no contractual schedule. After the contract’s signing, they are disbursed at 
the customer’s request. The guarantee commitments given (€10.7 billion at the end of 2009 
versus €7.6 billion at the end of 2008) can take the shape of disbursement flows if the 
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company receiving the guaranteed loan is in default and at the end of the recovery process 
carried out by the guaranteed establishment. 
 
Faced with these financial liabilities, the OSEO financement group has recourse to securities 
that can be mobilised, either at the ECB, or through repurchase agreements, depending on 
the more favourable rate conditions. Moreover, for 2010, OSEO financement has a right to 
loan drawdowns of €650 million at the end of 2009, versus €1,650 million at the end of 2008. 
 
 

 Note 9 - Personnel benefits and other remuneration 
 
9.1. Personnel expenses 
 

(In € millions) 
2009 2008 

Wages and salaries  -70.8 -70.4 
Other social security charges -24.7 -21.2 
Tax -6.4 -6.2 
Defined contribution retirement expenses -7.2 -7.2 
Defined benefit retirement expenses 0.0 0.0 
Voluntary and mandatory profit-sharing -4.7 -5.1 
Allowances / write-backs for commitments relative to the personal -0.4 -2.2 

Total personnel expenses -114.2 -112.3 

 
 
 
9.2. Average staff 
 
The average headcount (open-ended contracts) on the payroll, expressed in full-time 
equivalent posts, was 1204 in 2008 (versus 1195 in 2006), 74% of whom were executive staff. 
 
The balance of vested rights in respect of the individual training entitlement (Droit Individuel à 
la Formation) stood at 20,117 days at the end of December 2008. 
 
 
9.3. Labour-related commitments 
 
Post-employment benefits, defined services plans 
 
The defined services post-employment benefits are calculated in compliance with the IAS 19 
standard: “employee benefits” and are hedged by means of provisions or group insurance 
contracts. 
 
The adopted discount rates of 4% and 2%, close to the rate of first category bonds, were 
determined on the basis of the term for which these commitments would be carried. A rate 
change of +0.5% would serve to decrease the commitment by €1 million. 
 
Retirement lump sum payments 
 
Lump sum payments due on retirement based on length of service are covered by a Group 
insurance contract. They were estimated on the basis of: 
 

·  commitments made for employees who opted for retirement leave, 

·  hypotheses concerning the procedures for retiring for the other employees. 
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The OSEO financement group based its estimates on its employee age pyramid, their date of 
entering active employment and on a preliminary approach to social policy as it may emerge 
in light of the provisions of the law of 21 August 2003 on pension reform, of the branch 
agreement by the Fédération Bancaire Française signed on 29 March 2005, and the Social 
Security Financing law for 2008 and 2009. These hypotheses will need to be reviewed in the 
light of future established practice. 
 
Working life medal of honour 
 
Employees of the OSEO financement group receive bonus payments to mark the awarding of 
medals of honour in recognition of a long working life. 
 
These commitments are provisioned on the basis of the agreement signed on 1st February 
2002. 
 
Health expenses of pensioners 
 
The estimated commitments for the health expenses of pensioners have been provisioned in 
compliance with the agreement of 20 December 2006 relative to the health provident fund 
within the OSEO financement group’s UES. 

 
 

Other labour-related commitments 
 

Supplementary pensions 
  
The AFB professional agreement dated 13 September 1993 on the reform of retirement 
schemes of the banking profession applies to the staff of OSEO financement. 
 
The payment of a supplementary banking pension and rebates not covered by the fund for the 
vested rights of the staff on 31 December 1993 is covered by a reserve fund with sufficient 
resources to meet pensioners’ needs. 
 
Early retirement agreements 
 
The OSEO financement group has undertaken to pay pensions to employees under the terms 
of early retirement agreements. These contractual undertakings are provisioned. 
 

Variation of the commitments 
 

(In € millions) 

Retirement 
lump sum 
payments 

Labour 
medals 

Health 
expenses  Total 

Discounted value of the commitments on 31 December 2008 20.4 3.4 2.5 26.3 

Cost of the services rendered over the year 0.7 0.2 0.0 0.9 

Discounting cost 0.9 0.2 0.1 1.2 

Services paid -3.4 -0.3 -0.2 -4.0 

Actuarial discrepancies 0.4 0.0 0.1 0.4 

- Actuarial discrepancies of the period linked to experience -0.4 -0.1 0.0 -0.6 
- Actuarial discrepancies of the period linked to changing 
assumptions 0.9 0.1 0.1 1.1 

Cost of past services 0.0 0.0 0.0 0.0 
Discounted value of the commitments on 31 December 
2009 19.0 3.4 2.4 24.8 
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Evolution of the funds established in order to cove r the commitments 
 
 

(In € millions) 

Retirement 
lump sum 
payments 

Labour 
medals 

Health 
expenses  

Total 

Market value on 31 December 2008 17.8 0.0 0.0 17.8 
Fiscal year allocations 2.6 0.0 0.0 2.6 
Expected return on hedge assets 0.6 0.0 0.0 0.6 
Services paid -3.4 0.0 0.0 -3.4 
Actuarial (gains) / losses 0.7 0.0 0.0 0.7 

Market value on 31 December 2009 18.3 0.0 0.0 18.3 

 
 
Net cost of the 2008 fiscal year,  recognised throu gh profit or loss 
 

(In € millions) 

Retirement 
lump sum 
payments 

Labour 
medals 

Health 
expenses  Total 

          

Cost of the services rendered over the year 0.7 0.2 0.0 0.9 

Discounting cost 0.9 0.2 0.1 1.2 

Expected return on hedge assets -0.6 0.0 0.0 -0.6 
Amortisation of the actuarial discrepancies and of the cost of 
past services -0.3 0.0 0.1 -0.3 

Net cost of the 2009 fiscal year 0.6 0.3 0.2 1.1 

 
 
Variation of provisions and accrued liabilities 

 

(In € millions) 

Retirement 
lump sum 
payments 

Labour 
medals 

Health 
expenses  

Total 

          

Provision on 31 December 2008 2.6 3.4 2.5 8.5 

Net cost of the 2009 fiscal year 0.7 0.3 0.2 1.2 

Services paid -2.6 -0.3 -0.2 -3.1 

Provisions on 31 December 2009 0.7 3.4 2.4 6.5 

 
 
The stocks of actuarial gains and losses and the cost of non-recognised past services on 31 
December 2009 are nil. 
 
 
9.4. Compensation paid to members of executive and supervisory boards 
 
Total compensation paid to corporate officers during the fiscal year was €955,000. The 
members of the Supervisory Boards do not receive any payment. 
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 Note 10- Sector-specific information 
 
The group’s activity consists of two main business lines, as the basis for the internal reporting 
to the Management: 

 

·  the financing of companies: this involves  

-  direct medium and long-term financing in the form of loans, leasing operations on 
plant & equipment and property, and financial leases (operations carried by OSEO 
financement and OSEO bretagne), 

 

- short-term financing which includes the operations performed by OSEO financement 
to participate in the financing of public sector receivables in France and its overseas 
departments and territories, either directly or by signature. 

 

·  guarantee operations carried on by OSEO garantie and OSEO garantie régions. 
 

Under the “Other” heading are notably the venture capital activities carried out through the 
Venture Capital Mutual Funds (Avenir Entreprises Développement, Avenir Entreprises 
Mezzanine) and the income from equity interests. By tradition, income from the investment of 
own funds is also included under this heading. 

 

(In € millions) 

2009 Financing  Guarantee Other Total 

NBI 223.2 79.9 5.1 308.2 

Operating costs -152.9 -41.5 -1.2 -195.6 

Risk charge -64.3 0.3 0.2 -63.8 

Operating income 6.0 38.7 4.1 48.8 
 

2008 Financing Guarantee Other Total 

NBI 205.4 62.9 22.2 290.5 

Operating costs -145.8 -36.6 -0.8 -183.2 

Risk charge -58.3 1.1 -0.3 -57.5 

Operating income 1.3 27.4 21.1 49.8 
 

(In € millions) 

Gross outstandings 2009 2008 

Cofinancing 8,809.7 7,762.6 

Short-term financing 562.9 560.8 

Guarantees given 10,659.1 7,562.9 
 
 
As a reminder: The guarantee funds amounted to €2,106.9 million in 2009 versus €2,044.7 in 
2008.  
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 Note 11 - Financing and guarantee commitments 

 

(In € millions) 2009 2008 

Commitments given 13,493.1 9,903.0 

Financing commitments 2,834.0 2,340.1 
 in favour of lending institutions  0.0 0.0 
 in favour of the clientele 2,834.0 2,340.1 
Guarantee commitments 10,659.1 7,562.9 
 in favour of lending institutions  0.0 0.0 
 in favour of the clientele 10,659.1 7,562.9 

Commitments on securities (securities to deliver) 0.0 0.0 

Commitments received 1,667.2 2,556.7 

Financing commitments received from lending institutions * 789.2 1,811.0 
Guarantee commitments received from lending institutions  828.0 745.7 
Commitments on securities (securities to receive) 50.0 0.0 
 
* In 2009, the commitments received notably included €500 million, versus €1.5 billion in 2008, for refinancing that 

are to be received from the Caisse des Dépôts et Consignations. 
 
 

 Note 12 - Other information 
 
12.1. Related parties 
 
The parties related to the OSEO financement group are the companies that exercise control 
or notable influence over the group in keeping with the IAS 27, 28 and 31 standards, the so-
called “sister” companies relative to its parent company, the companies included in the 
consolidation scope shown in note 4, and the non-consolidated interests. 
 
Information relative to related companies 
 
The parent company of the OSEO financement group is the OSEO company, which holds 
more than 53% of it. The OSEO financement group’s transactions with OSEO are shown in 
the column “parent company”. 
 
A 100% subsidiary of OSEO, OSEO innovation has no capital link with OSEO financement. 
However, in view of their proximity, transactions between OSEO financement and OSEO 
innovation are shown in the column “Companies controlled by the same parent company”. 
 
As the Caisse des Dépôts holds 43% of the capital of OSEO financement, it exerts notable 
influence over the group in view of the IAS 28 standard. As such, their common transactions 
are shown in the column “companies with a notable influence”. 
 
The companies included in the scope of the OSEO financement consolidation are all 
consolidated using the full consolidation method, and their common transactions are thus 
eliminated in the consolidated financial statements. 
 
The transactions with other related but non-consolidated entities (interests of more than 20%) 
are shown in the column “Related parties”. 
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31 December 2009 
 
Balance sheet  
 
 

(In € millions) 

Parent 
company 

Companies 
with notable 

influence 

Companies 
controlled by the 

same parent 
company 

Other related 
parties Total 

            

Assets           

Loans & advances made 0.0 0.0 0.0 0.1 0.1 

Equity instruments 0.0 0.0 0.0 43.4 43.4 

Other receivables 0.0 0.0 0.3 0.2 0.5 

Total assets 0.0 0.0 0.3 43.7 44.0 

            

Liabilities           

Deposits 345.1 0.0 91.7 0.2 437.0 

Term borrowings 331.3 5,570.1 0.0 0.0 5,901.4 

Other liabilities 0.0 0.0 6.6 15.0 21.6 

Total liabilities 676.4 5,570.1 98.3 15.2 6,360.0 

            

Miscellaneous information           

Guarantees issued by the group 0.0 0.0 0.0 0.0 0.0 

Guaranties received by the group 0.0 0.0 11.8 0.0 11.8 

Depreciations of doubtful receivables 0.0 0.0 0.0 0.0 0.0 

 
 
Profit and loss statement 
 

(In € millions) 

Parent 
company 

Companies 
with notable 

influence 

Companies 
controlled by the 

same parent 
company 

Other related 
parties 

Total 

            

Total expenses, including: 8.2  202.2 2.5 2.7 215.6 

Interest expenses 8.2 202.2 0.4 0.0 210.8 

Fees and commissions 0.0 0.0 0.5 0.0 0.5 

Services received 0.0 0.0 1.6 0.0 1.6 

Other 0.0 0.0 0.0 2.7 2.7 
            

Total income, including: 1.6  0.0 6.8 0.3 8.7 

Interest income 0.0 0.0 0.0 0.2 0.2 

Fees and commissions 0.0 0.0 0.0 0.0 0.0 

Services provided 1.6 0.0 6.8 0.1 8.5 

Dividend income 0.0 0.0 0.0 0.0 0.0 

Other 0.0 0.0 0.0 0.0 0.0 
            

Other information           
Charges for the year pertaining to doubtful 
loans 0.0 0.0 0.0 0.0 0.0 
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31 December 2008 
 
Balance sheet  
 

(In € millions) 

Parent 
company 

Companies 
with notable 

influence 

Companies 
controlled by the 

same parent 
company 

Other related 
parties 

Total 

            

Assets           

Loans & advances made 0.0 0.0 0.0 0.1 0.1 

Equity instruments 0.0 0.0 0.0 34.6 34.6 

Other receivables 0.0 0.0 0.2 0.1 0.3 

Total assets 0.0 0.0 0.2 34.8 35.0 

            

Liabilities           

Deposits 8.0 0.0 21.9 0.2 30.1 

Term borrowings 360.3 4,460.9 0.0 0.0 4,821.2 

Other liabilities 0.0 0.0 4.6 19.9 24.5 

Total liabilities 368.3 4,460.9 26.5 20.1 4,875.8 

            

Miscellaneous information           

Guarantees issued by the group 0.0 0.0 0.0 0.0 0.0 

Guaranties received by the group 0.0 0.0 8.2 0.0 8.2 

Depreciations of doubtful receivables 0.0 0.0 0.0 0.1 0.1 

 
 
Profit and loss statement 
 
 

(In € millions) 

Parent 
company 

Companies 
with notable 

influence 

Companies 
controlled by the 

same parent 
company 

Other related 
parties 

Total 

            

Total expenses, including: 15.5  178.6 3.4 1.5 199.0 

Interest expenses 15.5 178.6 1.5 0.0 195.6 

Fees and commissions 0.0 0.0 0.3 0.0 0.3 

Services received 0.0 0.0 1.4 0.0 1.4 

Other 0.0 0.0 0.2 1.5 1.7 
            

Total income, including: 1.6  0.8 6.4 0.2 9.0 

Interest income 0.0 0.8 0.0 0.1 0.9 

Fees and commissions 0.0 0.0 0.0 0.0 0.0 

Services provided 1.5 0.0 4.6 0.1 6.2 

Dividend income 0.0 0.0 0.0 0.0 0.0 

Other 0.1 0.0 1.8 0.0 1.9 
            

Other information           
Charges for the year pertaining to doubtful 
loans 0.0 0.0 0.0 0.0 0.0 

 
 



 

 

 
12.2 Fees paid to the Statutory auditors and member s of their networks 
 
 

 
 

  Mazars Picarle - Ernst & Young 
PricewaterhouseCoopers 

Audit KPMG Audit 

  
Net of tax 
amount 

% Net of tax 
amount 

% Net of tax 
amount 

% Net of tax 
amount 

% 

(In € thousands) 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 
AUDIT                                 
Auditing, certification, examination of the individ ual and consolidated accounts 

- OSEO financement 
        

252    
        

243    59% 58% 
              
-    

        
240    0% 63% 

              
-    

              
-    0% 0% 

        
252    

              
-    100% N/A 

- Globally integrated 
subsidiaries 

        
157    

        
151    37% 36% 

          
51    

          
53    61% 14% 

          
87    

          
82    100% 100% 

              
-    

              
-    0% N/A 

Other duties and services directly related to the m ission of the Statutory auditors 

- OSEO financement 
             

6    
             

7    1% 2% 
              
-    

          
76    0% 20% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% N/A 

- Globally integrated 
subsidiaries 

          
11    

          
16    3% 4% 

          
32    

          
15    39% 4% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% N/A 

AUDIT SUBTOTAL 
        

426   
        

416   100% 100% 
          

83   
        

384   100% 100% 
          

87   
          

82   100% 100% 
        

252   
              

-   100% N/A 
OTHER SERVICES                                 
Legal, fiscal and social 

- OSEO financement 
              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% N/A 

- Globally integrated 
subsidiaries  

              
-    

       
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% N/A 

Other 

- OSEO financement 
              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

              
-    0% N/A 

- Globally integrated 
subsidiaries  

              
-    

              
-    0% 0% 

              
-    

              
-    0% 0% 

              
-    

             
-    0% 0% 

              
-    

              
-    0% N/A 

OTHER SERVICES 
SUBTOTAL 

              
-   

              
-   0% 0% 

              
-   

              
-   0% 0% 

              
-   

              
-   0% 0% 

              
-   

              
-   0% N/A 

TOTAL  
        

426   
        

416   100% 100% 
          

83   
        

384   100% 100% 
          

87   
          

82   100% 100% 
        

252   
              

-   100% N/A 
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OSEO FINANCEMENT PUBLISHABLE BALANCE SHEET 

�
�
ASSETS (in € millions) 

 

 

Notes 
 

 
31/12/2009 

 

 
31/12/2008 

 
        
Cash, central banks   292.7 17.2 
        
Treasury notes & similar securities 5 1,608.4 1,187.9 
        
Receivables owed by lending institutions 2 339.7 285.7 

- Sight a/c   52.1 27.6 
- Term a/c   287.6 258.1 

        
Transactions with customers 3 5,572.8 4,764.3 

- Other customer loans   5,553.6 4,744.7 
- Debtor ordinary accounts   19.2 19.6 

        
Bonds and other fixed income securities 5 1,165.8 1,587.9 
        
Shares and other variable income securities 5 0.0 0.0 
        
Investments in subsidiaries, other long-term invest ment 
securities 6 49.0 40.5 
        
Investments in associated companies 6 262.0 272.7 
        
Fin. & plain leasing with purchase option 4 3,234.4 3,041.2 
        
Operating lease 4 258.6 230.6 
        
Intangible fixed assets 7 22.2 17.3 
        
Tangible fixed assets 7 9.2 9.3 
        
Subscribed but unpaid capital   0.0  0.0 
        
Treasury shares    0.0 0.0 
        
Other assets 8 164.4 121.6 
        
Accruals 9 211.2 174.5 
        
        
        
TOTAL ASSETS   13,190.4 11,750.7 
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�
�

OSEO FINANCEMENT PUBLISHABLE BALANCE SHEET 

�
LIABILITIES (in € millions) 

 

 
Notes 

 

 
31/12/2009 

 

 
31/12/2008 

 
        
Central banks   0.0 37.0 
        
Debts to lending institutions 10 8,353.8 6,859.4 

. Sight a/c   62.8 15.8 

. Term a/c   8,291.0 6,843.6 
        
Transactions with customers 11 1,212.3 796.3 
        
- Other debts   1,212.3 796.3 

. Sight a/c   545.6 145.9 

. Term a/c   666.7 650.4 
        

Debts evidenced by certificates 12 1,675.7 2,222.9 
- Interbank market securities and negotiable debt instruments   625.3 701.2 
- Bond loans   1,050.4 1,521.7 

        
Other liabilities 13 448.7 412.4 
        
Accruals 14 245.4 222.2 
        
Provisions 15 294.2 273.5 
        
Subordinated debts, mutual guarantee deposits 16 56.6 57.6 
        
Public guarantee funds   70.2 46.3 
        
Fund for general banking risks   177.8 177.8 
        
Shareholders equity excluding contingencies fund 17 655.7 645.3 

- Subscribed capital   377.2 377.2 
- Share premiums   40.9 40.9 
- Merger premium   57.9 57.9 
- Reserves   82.9 69.1 
- Regulatory provisions, investment subsidy   16.1 12.7 
- Retained earnings   61.8 45.5 
- Profit or loss for the fiscal year   18.9 42.0 

        
        
        
TOTAL LIABILITIES   13,190.4 11,750.7 
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OSEO FINANCEMENT PUBLISHABLE OFF-BALANCE SHEET 
 
 
 

(In € millions) 
Note 31/12/2009 31/12/2008 

        
        
COMMITMENTS GIVEN 20     
        
 - Financing commitments       
   . Commitments in favour of lending institutions   0.0 0.0 
   . Commitments in favour of the clientele   2,815.0 2,312.5 
        
 - Guarantee commitments       
   . Commitments on behalf of lending institutions   0.0 0.0 
   . Commitments to the clientele   257.1 253.4 
        
 - Commitments on securities       
   . Securities acquired with buyback or recovery option   0.0 0.0 
   . Other commitments given   0.0 0.0 
        
COMMITMENTS RECEIVED 20     
        
 - Financing commitments       
   . Commitments received from credit institutions   754.5 1,774.4 
   . Commitments received from the clientele   0.0 0.0 
        
 - Guarantee commitments       
   . Commitments received from credit institutions   1,684.3 1,485.2 
        
 - Commitments on securities       
   . Securities sold with buyback or recovery option   0.0 0.0 
   . Other commitments received   0.0 0.0 
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OSEO FINANCEMENT PUBLISHABLE INCOME STATEMENT 

 
 

(In € millions) 
Notes 31/12/2009 31/12/2008 

        
Interest and related income 22 450.8 450.7 
        
Interest and similar charges 23 -394.6 -430.3 
        
Income  on leasing and related transactions 24 736.3 735.2 
        
Expense  on leasing and related transactions 25 -594.6 -574.0 
        
Proceeds from plain renting operations 24 84.9 77.4 
        
Charges on plain renting operations 25 -76.8 -67.6 
        
Income from variable income securities 26 2.4 3.1 
        
Commissions (income)   5.5 4.6 
        

Commissions (expense)   -0.4 -0.1 
        
+/- Gains or losses on trading portfolio transactions 27 0.1 0.0 
        
+/- Gains or losses on long-term portfolio transactions 28 9.5 -5.9 
        
Other bank operating income 29 45.1 41.7 
        

Other bank operating expenses 30 -3.2 -5.4 
        
NET BANKING INCOME   265.0 229.4 
        
General operating expenses 31 -164.1 -156.9 
        
Depreciation allowances and allowances for deprec. on tang. & 
intang. fixed assets   -9.1 -7.6 
        

GROSS OPERATING EARNINGS   91.8 64.9 
        

Risk charge 32 -50.8 -52.2 
        
OPERATING INCOME   41.0 12.7 
        
+/- Gains or losses on fixed assets 33 -2.4 43.1 
        

PRE-TAX RESULT FROM ORDINARY ACTIVITIES   38.6 55.8 

. Extraordinary profit or loss   0.0 0.0 

. Taxes on profits 36 -16.2 -11.6 

. Charges to/recoveries from the FGBR and regulatory provisions   -3.5 -2.2 
        
NET EARNINGS   18.9 42.0 
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 Note 1 - Presentation and assessment rules  
 
The annual financial statements are drawn up and presented in accordance with regulation 
n° 91-01 from the [French] Banking and Financial Re gulations Committee (CRBF) as 
amended by regulations n° 2000-03 and n° 2000-03 fr om the [French] Accounting 
Regulations Committee (CRC). 
 
1.1Presentation of the accounts 

 
·  Balance sheet 

- Loans and related debts are classified under the asset or liability items on which 
interest is due to or from. 

 

- The securities portfolio is broken down according to the types of securities that 
comprise it: public sector bills, bonds and other fixed income securities, shares and 
other variable income securities. The breakdown depends on the intended 
economic purpose of the securities (trading, short-term or long-term investment) and 
is described in note 5.2. 

 

- Subordinated loans are classified according to their nature either as amounts owed 
by banks or amounts owed by customers, or as “bonds and other fixed income 
securities”. 

 

- Doubtful loans are recorded according to their nature under the asset items to which 
they are attached with their net depreciation amounts 

 

- On the liabilities side, mutual guarantee deposits are included under the heading of 
“subordinated debt”. 

 

- The section “Shareholders equity excluding FGBR” covers the following items: 
“subscribed capital”, “issuing premiums”, “merger premiums”, “reserves”, “regulatory 
provisions and investment subsidies”, “retained earnings” and “net income”. 

 

- The equipment subsidies received for leasing transactions are shown in the “Other 
liabilities” section. 

 
 

·  Profit and loss statement 
 

In accordance with regulation CRC n° 2000-03, the p resentation of the income statement is 
based on five intermediate management balances, each precisely defined: Net Banking 
Income, Gross Operating Income, Operating Income, Pre-tax Income and Net Income.  
 
The income statement’s significant components are described in notes 22 to 35. 
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1.2  Accounting principles and methods 
 

·  Credit risk 
 

Transactions that generate a credit risk are recognised in accordance with the provisions of 
the modified CRC regulation n° 2002-03. 
 
A distinction is made between sound loans, restructured loans, doubtful loans and doubtful 
compromised loans. 
 
The classification of credit transactions is based on the concept of established credit risk. 
The risk is considered to be recognised once it is probable that part of the sums owed by a 
counterparty will not be received and that this probability of loss is associated with one of the 
following situations: 
 

·  there are one or more overdue instalments aged at least three months (three months 
for personal property credit and leasing and six months for real estate loans), 

·  the establishment is aware of the degraded financial situation of the counterparty, 
which is represented by a risk of non-collection, 

·  claim and collection procedures are in place between the institution and its 
counterparty. 

 
Sound loans 
 
The credit transactions that do not generate a confirmed risk, on the other hand, are 
acknowledged as being sound outstandings. 
 
Restructured outstandings 
 
The receivables said to be restructured are defined as receivables held on counterparties 
that have experienced financial difficulties, such that the establishment has had to review the 
receivable’s initial characteristics. 
 
At the time of the restructuring, any discrepancy between the discounting of the initially 
expected contractual flows and the discounting of the future expected flows of capital and 
interest at the effective interest rate is the subject of a discount. This discount is recognised 
in the risk cost. This discount is included in the term of the credit in the interest margin. 
 
To cover the non-recovery risk that remains after the restructuring, a depreciation may be 
established in addition to the discount.  
 
Doubtful loans 
 
Credit transactions that generate a recognised risk are doubtful outstandings, or “bad debt.”  
For a particular counterparty, all these credit transactions will be classified by “contaigon” as 
doubtful outstanding loans. 
 
Credit operations become compromised if the recovery prospects are significantly 
deteriorated, and if an eventual transfer to losses is envisaged.  
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The events that lead to reclassification as a compromised doubtful outstanding loan are: 
 

·  expiry of loan term, 
·  the cancellation of the contract, 
·  closure of relations with the customer. 

 
One year after the classification as a doubtful loan, the loan is considered to be 
compromised, except if the transfer to losses is not envisaged. The existence of guarantees 
is taken into account in the consideration of compromised outstandings.  
 
When it is confirmed that the outstanding loans are non-collectible, these assets are 
transferred to losses. 
 
The compromised doubtful outstanding loans are identified within doubtful outstanding loans. 
 
Segmentation of the loans 
 
The kind of activity of the establishment leads to the outstanding loans being segmented by: 
 

·  residual length to maturity 
·  business sector 
·  main counterparty types. 

 
As part of a risk selection and control policy and of a commercial policy, OSEO financement 
also uses an internal rating system. 
 
Depreciations allocated to doubtful loans 
 
Depreciations charged against doubtful loans are deducted from the corresponding assets. 
 
Depreciations that OSEO financement has deemed necessary in order to hedge the 
potential risks relating to certain business sectors, and depreciations applied to off-balance 
sheet commitments, are entered as liabilities in the balance sheet. 
 
The amount of depreciations for medium and long-term loans and other loans, whether or 
not backed by guarantee funds, is determined dynamically, receivable by receivable, after 
analysis of the loss estimated on the basis of probable recoveries, guarantees included, 
discounted at the original loan rate. 
 
At the time of the closing, the net depreciation outstanding is equal to the lower of the 
historical cost and the current value of the future cash flows expected from interest, 
repayment of the capital and the value of the guarantees.  
 
Depreciation allowances and reversals for non-recovery are included in the risk cost, with the 
increase of the book value related to the depreciation recovery and the discount amortization 
as a result of passing time being recorded as part of the interest margin. 
 
Collective provisioning 
 
In 2000, a method for the dynamic provisioning of new loans on generation was implemented 
by the group. 
 
In 2007 in view of the change to the IFRS standards for the consolidated financial 
statements, OSEO financement reviewed its methodology for estimating the collective 
provisioning.  
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Counterparties not depreciated on an individual basis are the subject of an analysis using 
uniform portfolios. The existence of a credit risk involving a uniform set of receivables results 
in the recording of a depreciation, without waiting for the risk to have individually affected one 
or more receivables. 
 
The methodology established by the group in order to identify groups that show a 
deterioration of the credit risk since the time of granting is based on an analysis of the 
internal ratings associated with the historical follow-up model for the risk cost. This approach 
will possibly be completed by a sector analysis that will generally be based on an “expert 
opinion” appreciation that considers a combination of the economic factors applicable to the 
group being analysed. This provision notably covers the risk of the deteriorating solvency of 
customers that are active in business sectors that are particularly exposed to the economic 
crisis. 
 
The collective provision amount is calculated according to expected losses on the bases 
determined as indicated above. 
 
The approach proposed is open-ended and pragmatic, bearing in mind that the laws of 
statistics can offer no certainties. 
 
The collective provision is booked on the balance sheet under liabilities; as risks arise, 
depreciations for doubtful loans are booked and charged against the compromised loan 
concerned, while the collective provision is recovered at the same rate. 

 
·  Early repayments and renegotiation of loans to cust omers 

 
When the resources corresponding to loans for renegotiation or early repayment are not 
themselves eligible for early repayment, renegotiation or cancellation penalties are staggered 
pro rata to the interest accrued over the residual life of the loans concerned. 
 
·  Leasing transactions 

 
OSEO financement engages in equipment leasing, finance leasing and real estate leasing 
activities, a residual part of which is subject to the SICOMI regime and another part to the 
SOFERGIE regime. 
 
In the corporate financial statements, these transactions appear on the balance sheet in the 
sections “leasing and rental agreements with purchase option” and “plain leasing” and in the 
income statement in the sections “proceeds from leasing transactions and similar,” “charges 
for leasing and similar” and “proceeds from plain leasing,” “charges for plain leasing.” 
 
The leased or rented property, plant and equipment are reported on the corporate balance 
sheet at their purchase value, which, for leasing, includes the acquisition costs, the cost of 
construction and the purchase price of the land. 
 
Accounting depreciation, subject to the limits of both maximum fiscal depreciation and the 
minimum straight-line allowance, is calculated item by item, with the exception of land which 
is not depreciated. 
 
If a contract becomes delinquent, if the estimated value of the likely recoveries is less than 
the property’s book value, the difference is the subject of a depreciation in the Net Banking 
Income. 
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Compensation for contract terminations are posted to “proceeds from leasing transactions 
and similar.” The depreciations that are designed to cover the compensation due are also 
recorded in this account. 
 
Linked to this corporate presentation is a financial presentation, which translates the 
economic substance of the transactions. Rents are broken down into (a) interest and (b) 
amortisation of the capital referred to as financial amortisation. 
 
On the financial balance sheet, the financial outstanding appears which is equivalent to the 
gross value of property, plant and equipment minus the financial amortization and financial 
depreciations. 
 
In the income statement, the Net Banking Income takes in the interest included in the rents 
incurred of the fiscal year and the financial capital gains or losses on the sound financial 
loans, and as the cost of risk, variations in financial depreciations and financial capital gains 
or losses on the delinquent financial loans. 
 
The financial data are outlined in notes 4, 34 and 35. 
 
·  Transaction on financial instruments 

 
Balance sheet transactions 
 
Operations involving securities are posted in compliance with the modified CRBF regulation 
n° 90-01. 
 
The portfolio consists of marketable securities, Treasury bills, negotiable debt instruments 
and interbank market certificates. 
 
Depending on the intended economic purpose of the transactions and the risks associated 
with each, securities are divided into three categories, each subject to specific accounting 
rules: 
 
Trading securities 
 
These are securities which are: 
 

·  either acquired or sold with the intention of reselling them or buying them in the short 
term, 

·  or held by an establishment as a result of its market maker activity, 

·  or acquired or sold within the framework of specialised portfolio management, 

·  or the subject of a sale commitment as part of an arbitrage operation. 
 
They are recorded on the date of acquisition at their purchase price, with accrued interest but 
less expenses. At each accounts closing date, they are marked to market. The overall 
balance of the differences resulting from price variations is included in the Net Banking 
Income. 
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Short-term investment securities 
 
This portfolio consists of securities that cannot be included amongst the trading securities, 
nor amongst the long-term investment securities, nor amongst the portfolio activity’s 
securities, other securities held for long-term, equity interests and shares in related 
companies. 
 
They are recorded at their acquisition cost, but without accrued interest or expenses.  
 
The differences between the acquisition price of fixed income securities and their redemption 
price are staggered over the residual lifespan of these securities, by using the actuarial 
method. 
 
At the accounts closing date, they are marked to market in the case of listed securities or 
valued on the basis of their share in the net situation of the firm. If this price is lower than 
their book value, they are subject to a provision for depreciation which is charged against Net 
Banking Income. 
 
Investment securities 
 
These are fixed-income securities acquired with the intention to hold to maturity. 
 
They are financed from specific resources or interest rate hedged. They are recorded at their 
acquisition price, but excluding accrued coupon and expenses at purchase. The difference 
between the acquisition cost and the redemption price is actuarially spread over the 
remaining life of the security. At the accounts closing date, unrealised capital losses are not 
provisioned unless they carry a counterparty risk. 
 
Should some of these securities be sold before their maturity for a significant amount, the 
entire portfolio would be downgraded to short-term investment securities, for the current 
fiscal year and the two following fiscal years. 
 
Securities used for portfolio activity  
   
Portfolio investment relates to securities acquired on a regular basis with the aim of realising 
a medium-term capital gain and with no intention of long-term investment in the development 
of issuing company, or of active participation in its management. The activity must be 
exercised on a significant and ongoing scale within a structured framework that provides the 
institution with a recurrent return on investment deriving principally from the capital gains on 
disposals. Included in this category are securities held in the context of a venture capital 
activity; such securities are posted, depending on their type, to the accounts “Bonds and 
other fixed income securities” and “Shares and other variable- income securities”. 
 
They are measured at the accounts closing date at the lower of cost price or utility value 
determined in the light of the general development outlook for the issuer and the length of 
time for which the securities will be held. If necessary, they are subject to depreciation which 
is set against Net Banking Income. 
 
Repo operations 
   
Securities traded in repo transactions are recorded in accordance with regulation n° 89-07 of 
the [French] Banking and Financial Regulations Committee as amended by regulation n° 94-
05 of the [French] Banking and Financial Regulations Committee and regulation n° 99-07 of 
the [French] Accounting Regulations Committee. 
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Securities received in repo transactions are shown as assets in an account which reflects the 
liability generated. The corresponding income is recorded in Net Banking Income. 
 
Securities delivered in repo transactions give rise to a liability; they are maintained in their 
original portfolio and continue to be valued according to the rules applicable to that portfolio. 
 
Off-balance sheet operations 
 
These transactions are recorded in accordance with modified regulations n° 88-02, 89-01 
and 90-15 of the [French] Banking and Financial Regulations Committee and regulations n° 
2002-01 and n° 2002-03 of the [French] Accounting R egulations Committee. 
 
They are classified on the basis of the notional amount and of the market value of the 
contracts and are distinguished according to their intended economic purpose (see note 21). 
 
Results from these operations are reported in Net Banking Income. 
 
Hedging transactions make up the bulk of the transactions negotiated: 
 

·  income and expenses relating to forward financial instruments intended, and so 
designated from the outset, to hedge an item or homogenous group of items (micro-
hedging1) are recorded as and when income and expenses on the elements 
hedged are booked, 

·  Income and expenses relating to instruments used to adjust the nature of resources 
to requirements defined within the framework of overall management of interest rate 
or currency positions (macro-hedging2) are booked in proportion to time. 

 
In the event of cancellation of interest rate or currency swap contracts negotiated as part of 
overall management of interest rate positions, any payments received or made are spread 
over the residual life of the cancelled contract. 

As regards transactions that constitute opening isolated open positions: 

·  Transactions negotiated on an organised or related market are valued at each 
accounts closing date: the corresponding gains or losses impact directly on Net 
Banking Income. 

 

·  The results of transactions negotiated on an over -the-counter market are 
recognised according to the nature of the instruments, either on unwinding of the 
contracts or pro rata temporis. Unrealised losses recognised at the accounts closing 
date impact upon Net Banking Income.  

 
·  Equity interests and shares in related companies, o ther long-term investment 

securities  
 
These securities are listed at the acquisition price, excluding expenses. 

 
Equity investments, investments in non-consolidated  subsidiaries 

                                                 
1Transactions classified as micro-hedging include interest rate swap contracts negotiated as hedging for 
operations to refinance business activities or as hedging for the long-term investment securities portfolio, 
operations on futures markets to hedge interest rate risks on this portfolio, and foreign exchange operations 
(forward exchange rate agreements, currency swap agreements). 
 
2 Transactions classified as macro-hedging include interest rate and currency swap contracts negotiated as part 
of the overall management of the OSEO financement positions under the terms of article 1c of modified CRBF 
regulation n° 90-15. Also included under this headi ng are transactions on organised futures markets as part of 
overall management of interest rate risk. 



 

OSEO financement Annual Report  2009   173 

 
The provisions governing these categories of securities are set out in regulations n° 2000-02 
and n° 2005-01 of the [French] Accounting Regulatio ns Committee. 
 
Investments in non-consolidated subsidiaries are shares in the capital of companies; their 
long-term ownership is considered useful to the activity of the companies which own them, 
either because it permits the owner to exercise an influence on the issuing company, or 
because it reflects a partnership relationship. 
 
These securities are valued at the lower of either their cost price or their going price at the 
year-end. Going price represents the amount the company would be prepared to pay to 
acquire the securities in view of its intention in holding them. It may be determined by 
reference to market value, net asset value, the future earnings prospect of the issuing 
company, the outlook for realisation or economic circumstances.  If this value is less than 
book value, a provision for depreciation is charged to “Gains or losses from fixed assets”. 
 
Other long-term investment securities 

 
These are investments in securities made with the intention of promoting the development of 
lasting professional relationships by creating a privileged relationship with the issuing 
company, but one that does not create a position of influence on the management of that 
company in view of the limited number of voting rights held. These securities are valued by 
the same method as investments in non-consolidated subsidiaries and in associated 
companies. 
 

 
·  Tangible and intangible fixed assets 

 
Fixed assets are recorded in compliance with the modified regulation n° 2002-10 of the 
[French] Accounting Regulations Committee. 
 
Fixed assets are depreciable or non-depreciable assets from which the company expects to 
derive future economic advantage. 
 
The depreciation of a fixed asset is the systematic distribution of its depreciable amount in 
accordance with its use. 
 
The depreciation allowance appears in the “Depreciation allowances and depreciations on 
intangible and tangible fixed assets” in the income statement. 
 
Exceptional depreciation resulting from the application of the General Tax Code is 
recognised under “Charges to/recoveries from the FGBR and regulatory provisions” in the 
income statement.   

 
·  Fund for general banking risks 
 
In accordance with modified regulation n° 90-02 of the [French] Banking and Financial 
Regulation Committee, appropriations to the Fund for General Banking Risks are made at 
the discretion of the directors in order to meet expenses and risks of an exceptional nature in 
the banking sector. 
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·  Currency transactions 
 

Currency transactions are treated in accordance with modified regulation n° 89-01 of the 
[French] Banking and Financial Regulation Committee. 
 
Assets, liabilities and off-balance sheet items are converted into euro at the rate prevailing on 
the accounts closing date. 
 
Differences arising from the mark to market of currency positions are reported in Net Banking 
Income. 
 
·  Interest and Commissions  

 
Interest and commissions are reported in Net Banking Income using the accrual method. 

 
·  Borrowing charges 
 
Bond issue expenses and redemption or issue premiums are spread over the life of the issue 
pro rata to the accrued interest; the resulting charge is reported in Net Banking Income. 
 
The annual interest expense of loans with a rising interest rate or with a single coupon is 
accounted for on the basis of the yield to maturity cost. 

 
·  Tax situation 

 
OSEO financement is the parent company for the following tax consolidation group: 
AUXICONSEIL, AUXIFINANCES, Compagnie Auxiliaire OSEO and FINAC. 

 
·  Pensions and other social commitments 
 
Supplementary pensions 
 
The AFB professional agreement dated 13 September 1993 on the reform of retirement 
schemes of the banking profession applies to the staff of OSEO financement. 
 
The payment of a supplementary banking pension and abatements not covered by the fund 
for the rights acquired by staff on 31 December 1993 is covered by a reserve fund with 
sufficient resources to meet their commitments. 
 
Other labour-related commitments 
 
The company’s social security commitments were assessed on 31 December 2009 by an 
actuarial method that takes into account the recommendation of the CNC (French National 
Accounting Council) n° 2003-R.01 dated 1  April 2003. 
 
The adopted discount rates of 4% and 2% were determined on the basis of the term for 
which these commitments would be carried. 
 
Retirement lump sum payments 
 
Lump sum payments due on retirement based on length of service are covered by a Group 
insurance contract. They were estimated on the basis of: 
 

·  commitments made for employees who opted for retirement leave, 
·  hypotheses concerning the procedures for retiring for the other employees. 
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OSEO financement based its estimates on its employee age pyramid, their date of entering 
active employment and on a preliminary approach to social policy as it may emerge in the 
light of the provisions of the law of 21 August 2003 on pension reform, of the branch 
agreement by the Fédération Bancaire Française signed on 29 March 2005, of the law of 20 
by June 2008 on the modernization of the labour market and of the laws for the Financing of 
the Social Security for 2008 and 2009. These hypotheses will need to be reviewed in the light 
of future established practice. 
 
Working life medal of honour 
 
Employees receive bonus payments to mark the award of Medals of Honour in recognition of 
a long working life. 
 
These commitments are provisioned on the basis of the agreement signed on 1 February 
2002 
 
Early retirement agreements 
 
OSEO financement has undertaken to pay pensions to employees under the terms of early 
retirement agreements. These contractual undertakings are provisioned. 
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 Note 2 - Receivables owed by lending institutions 
 
 
 

(In € millions) 2009 2008 

Demand deposits and overnight loans 52.1 27.6 

Term accounts and loans (*) 278.0 248.1 

Subordinate loans 9.0 9.0 

Doubtful loans:     
. Gross amount 0.0 0.0 
. Depreciations 0.0 0.0 

Net amount 0.0 0.0 

Related receivables 0.6 1.0 
      

Total 
 

  339.7  
 

285.7  

(*) Of which loans for refinancing other subsidiaries 239.7 192.2 

 
 
Breakdown of sound loans outstanding (excluding related receivables) by residual maturity 
on 31 December 2009: 
 
 

(In € millions) D  �   3 m. 3 m. < D �  1 year  
1 year < D �  5 

years D > 5 years 

 Outstandings 62.5 32.5 131.9 112.2 

339.1 
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 Note 3 - Operations with the clientele 
 

This note describes loan and financing transactions for short-term receivables. 
 
 

(In € millions) 2009 2008 
      

Debtor ordinary accounts 19.2 19.4 

Short-term credit facilities 523.4 517.1 

Medium and long-term loans (1) 3,889.5 3,239.1 

of which credits restructured at non-market conditions 1.1 2.7 

Other loans and subordinated loans 951.4 824.4 

Doubtful loans:     
. Gross amount (2) 289.2 246.7 
. Depreciations (3) -107.9 -96.7 
. Allocated callable guarantee funds -6.0 -7.5 

Net amount 175.3 142.5 

Related receivables 14.0 21.8 
      

Total (4) 5,572.8 4,764.3 

      
(1) - Of which receivables transferred to the European Investment Bank to guarantee     
        at least 120% of the loans taken out with the EIB.     
        OSEO financement still manages these receivables. 116.5 157.2 
      - Of which receivables sold to the Council of Europe Development Bank 83.2 102.9 
(2)  Before deduction of any guarantees     
(3)  Not including collective provisions shown as balance sheet liabilities     
(4)  Including receivables eligible for refinancing by the Banque de France or the     
 European central banks system 61.5 79.0 
      

 
 
Without modifying the total amount of doubtful receivables, CRC Rule 2002-03 has them 
broken down as follows: 
 
 
 
(In € millions) 

Doubtful 
 loans 

Doubtful loans 
impaired 

Total 

Outstandings 64.1 225.1 289.2 

Depreciations 0.0 -107.9 -107.9 

Allocated callable guarantee funds 0.0 -6.0 -6.0 

Net amount 64.1 111.2 175.3 
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Breakdown of loans outstanding (excluding related r eceivables) on 31 December 
2009 
 
·  By residual maturity 
 
 

(In € millions) 
D  �   3 m. 3 m. < D �  1 year  

1 year < D �  5 
years 

D > 5 years 

Sound loans 287.8 977.1 2,315.0 1,803.6 

5,383.5 

 
 
·  By economic business sectors 
 
 

(In € millions) Trade Industry Services PW&CE Tourism Total 

Sound loans 1,522.4 1,024.9 1,858.8 390.0 587.4 5,383.5 

Doubtful loans 62.1 78.8 76.5 25.4 46.4 289.2 

Depreciations -24.7 -31.1 -27.6 -9.1 -15.4 -107.9 
 
 
·  By major types of counterparty 
 
 
 

(In € millions) 

Central 
government  

agencies 

Lending  
instit. 

Institutions 
other than  

lending 
instit. 

Companies  
 

Retail  
clientele 

Total 
 

Sound loans 0.0 0.0 0.0 5,121.8 261.7 5,383.5 

Doubtful loans 0.0 0.0 0.0 284.9 4.3 289.2 

Depreciations 0.0 0.0 0.0 -107.5 -0.4 -107.9 
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 Note 4  - Leasing and rental transactions 

 
Fund flows recorded during fiscal 2005 
 

 
 

(In € millions) 

Real estate 
leasing  

and  
rental 

Equipment 
leasing  

and  
rental 

Total 

Gross value of prop., plant & equip. on 31/12/2008  3,888.6 2,064.7 5,953.3 

Inputs 446.2 457.6 903.8 

Exits -308.3 -275.8 -584.1 

Gross value of prop., plant & equip. on 31/12/2009  4,026.5 2,246.5 6,273.0 

Total amortisation on 31/12/2009 -1,451.3 -1,003.6 -2,454.9 

Total depreciations on 31/12/2009 (*) -352.9 -5.9 -358.8 

Net value of prop., plant & equip. on 31/12/2009 2, 222.3 1,237.0 3,459.3 

Net receivables 17.1 16.6 33.7 

Subtotal 2,239.4 1,253.6 3,493.0 

Unrealised reserve 17.1 136.0 153.1 

Net financial outstanding on 31/12/2009 2,256.5 1,389.6 3,646.1 

(*) Of which - Art. 64 Sicomi and Sofergie provisions  124.2 0.0 124.2 

             - Provisions Art. 57 215.6 0.0 215.6 

        
 
 

 Note 5 – Securities portfolio 
 
5.1 Fund flows in fiscal 2005 
 
 
 
 
(In € millions) 

  

Government 
papers  

and similar  
securities 

 

Bonds and  
other 

 fixed income 
securities 

 

Shares and  
other variable  

revenue 
securities 

 

Gross amount on 31/12/2008 1,187.9 1,598.1 0.0 

Entries and other movements (1) 611.7 3,038.3 0.0 

Exits -197.4 -3,466.8 0.0 

Change in related receivables 6.2 -3.1 0.0 

Gross amount on 31/12/2009 1,608.4 1,166.5 0.0 

Total depreciations on 31/12/2009 (2) 0.0 -0.7 0.0 

Net amount on 31/12/2009 1,608.4 1,165.8 0.0 

(1) Depreciation of premiums / discounts, exchange rate variations   
(2) Depreciations for unrealised capital losses and bad debts   
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Breakdown of the fixed income securities portfolio by residual maturity on  
31 December 2009 

 
 
(In € millions) 

D �  3 m. 
3 m. < D �  

1 year 
1 year < D �  5 

years 
D > 5 years  

Attached 
receivables  

TOTAL 

Treasury notes & 
similar              
securities 13.3 0.0 880.0 697.4 17.7 1,608.4 

Bonds and other             
fixed income 
securities 369.7 690.7 100.0 0.0 5.4 1,165.8 

 383.0 690.7 980.0 697.4 23.1 2,774.2 

 2,751.1     
 
 
5.2 Breakdown by portfolio type (net amounts, inclu ding related receivables) 

 
 
 

 
2009  

2008 

 
 

 

Bonds and  
other 

 fixed income 
securities 

Shares and  
other variable  

income securities 

 

(In € millions) 

Public  
sector  
bills  
and  

equivalent 
Listed  

securities  

Non-
listed  

securities  
Listed  

securities  

Non-
listed  

securities  

 
 

Total 
 
 
 

 
 

Total 
 
 
 

Short-term investment 13.4 872.6 293.2 0.0 0.0 1,179.2 1,623.6 

Investment 1,595.0 0.0 0.0 0.0 0.0 1,595.0 1,152.2 

Total  1,608.4 1,165.8 (*) 0.0 2,774.2 2,775.8 

 (*) Including:  - Securities issued by the State or local bodies: 0.0      
                 - Securities issued by other issuers: 1165.8       

 
 
Securities held as collateral and shown as balance sheet liabilities are included in the short-
term investments portfolio. 
 
Securities traded in repo transactions amounted to €698.0 million at the end of 2009, 
compared with €307.6 million at the end of 2008 (amounts expressed in net book value). 
 
The net value of short-term investment securities includes a depreciation to cover the 
counterparty risk of €0.6 million. 
 
 
5.3  Transfers between portfolios 

 
There were no transfers between portfolios over the course of the year. 
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5.4  Portfolio valuation (including related receiva bles) 
 
 

 
 
 

(In € millions) 

Gross  
book  
value 

  

Market 
  

value 
  

  
Difference 

  
  

Unrealised 
capital  
losses  

(excluding 
doubtful loans)  

  
Unrealised  

capital 
gains 

  
Short-term investment 
securities 1,179.2 1,181.8 2.6 -0.1 2.7 

Long-term investments (*) 1,595.0 1,691.4 96.4   

(*) Long-term investment securities, for the most part OAT government bonds, are used in the overall management of the 
Establishment’s liquidity and interest rate positions, with the general objective of hedging against risks. In particular, they are 
used to meet requirements for securities arising from the process of securitisation of interbank transactions and 

 exchange systems.     

 
 
 

 Note 6 - Equity investments and other long-term sec urities, investments in 
associated companies 

 
6.1 Fund flows during fiscal 2009 
 
 
 

(In € millions) 

Other  
securities  

held for the long 
term 

  
Equity interests  

  

Investments in  
associated 
companies 

  

Gross amount on 31/12/2008 43.3 0.0 272.8 

Entries and other movements 11.3 0.0 0.4 

Exits and other movements -0.2 0.0 -11.2 

Change in related receivables 0.0 0.0 0.0 

Gross amount on 31/12/2009 54.4 0.0 262.0 

Total depreciations on 31/12/2009 -5.4 0.0 0.0 

Net amount on 31/12/2009  (*) 49.0 0.0 262.0 

 (*) Including:   - Listed securities 0.0 0.0 0.0 
                  - Non-listed securities 49.0 0.0 262.0 
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6.2 Minority interests and investments in associate d companies  

(In € thousands) 

  

 
% of capital owned 

 

Value of securities  
held by the Cpy 

Corporate name 

  

 
Listing with the  
trade registry 

 Directly 
 

Indirectly 
 

Gross 
  

Net 

 
Issued  
capital 

 

Total  
shareholders  

equity  
before 

earnings 

Pre-tax  
operating  

result 
 

Net  
earnings 

 

Sales 
net of tax 

fiscal  
2009 

 

Loans & 
advances  
made and 

not yet 
repaid 

Amount of  
sureties 

and  
endorseme

nts  
given by the 

company 

Dividends  
collected 

during  
the fiscal  

year 

I - ASSOCIATED COMPANIES  (1) (Article L. 233-1 of the [French] Commercial code)                           

Companies included in the scope of consolidation                           
Guarantee                               
OSEO garantie Créteil B 999 990 468 59.92% - 126,926 126,926 72,060   331,014  37,199  24,777 89,383     1,348 
OSEO garantie régions Créteil B 319 997 466 - 31.45%     4,800   8,614  2,001  1,327 2,726       
 Equity investment:                               
AED FCPR C1   73.22% - 29,925 29,925 40,870   43,449  -11   -11         
AED FCPR C2   58.19% - 26,614 26,614 45,733   55,204  -11  -11         
Counterparty activities                               
Compagnie Auxiliaire OSEO Créteil B 562 007 963 100.00% - 3,199 3,199 2,592   7,467  33  33 1,231     149 
Lending activity                               
OSEO bretagne Rennes B 403 028 806 89.56% - 17,850 17,850 10,652   18,342  816  349 8,066 248,736 177 30 
Real estate                               
 

AUXIFINANCES Créteil  B 352 780 605 100.00% - 57,168 57,168 57,188   64,185  2,023  1,127 7,963 29,100   500 
Other                               

AUXI-CONSEIL  Créteil  B 352 792 667   100.00% 2,896 2,896 2,850   3,195  105  70 113       

Companies not included in the scope of consolidatio n: 
                          

SCI TOPOR MONTAUBAN Créteil B 340 905 389 100.00%   270 225 1   1  53  53 102       

II - Equity interests  (2) (Article L. 233-2 of the [French] Commercial code)                             

Companies not included in the scope of consolidatio n:                           
Equity investment:                               
AVENIR ENTREPRISE (former 
A.E.G.)              137 rue de l’Université 
- 75007 PARIS 

Paris B 401 749 502 39.32% - 633 633 835   1,854  1,153  650 6,602       

FCPR AED C3  - 137 rue de 
l’Université - 75007 PARIS 

  24.56%   4,282 3,755 17,436   13,156  -4  -4         

FCPR AED C4  - 137 rue de 
l’Université - 75007 PARIS 

      21,849 18,745 80,760   46,774  -2,516  -2,516         

FCPR AVENIR ENT. MEZ  - 137 rue 
de l’Université - 75007 PARIS   33.26% - 20,040 19,052 60,240   19,867  -999  -999         

EUREFI -  Maison de la Formation, 
Centre Jean Monnet -54414 LONGWY Briey B 382 532 554 13.11% - 2,919 2,897 22,265 [4] 22,432 [4] 164 [4] -333         

INCOM - 62 rue Pierre Charron  -
75008 PARIS 

Paris B 335 040 838 10.62% - 956 330 2,922 [4] 3,218 [4] -102 [4] -102         

III - OTHER SUBSIDIARIES AND EQUITY INTERESTS (3)                                
French companies       3,850 3,641                   399 
Foreign companies       13 13                       
 [1]  Net book value in excess of €50,000 and holding in excess of 50%.             
 [2]  Net book value in excess of €50,000 and holding in excess of 10%.             
 [3]  Percentage of holding less than 10%.             
 [4] Accounts on 31.12.2008             
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6.3Outstanding loans from transactions with associa ted companies or companies in 
which an equity interest is held 

 
 
(In € millions) 
    

RECEIVABLES       

Lending institutions    252.4 (1) 
clientele    29.4 (2) 

Bonds and other fixed income securities   0.0 

Other assets and accruals   10.9 

DEBTS       

Lending institutions    5611.4 (3) 
Clientele    829.4 (4) 

Debts evidenced by certificates    0.0 
Subordinated debts    0.0 
Other liabilities and accruals   5.9 

COMMITMENTS GIVEN       

       
Financing commitments      
- Lending institutions    0.0 
- Clientele    0.0 
       
Guarantee commitments      
- Lending institutions    0.0 
- Clientele    0.2 
       
Commitments on securities      
- Lending institutions    0.0 
- Clientele    0.0 
        
(1) - Of which OSEO bretagne Loans: 239.7 
                   OSEO bretagne Subordinated loan: 9.0 
(2) - Of Which AUXIFINANCES: 29.1 
(3) - Of which Caisse des Dépôts: 5583.5 
(4) - Of which OSEO:  676.4 
                    AUXIFINANCES: 5.9 
                    OSEO innovation: 97.4 
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 Note 7 - Tangible and intangible fixed assets 
 
 

 Tangible fixed assets 

(In € millions) 

Intangible  
fixed assets Land & buildings Other 

   operating non-operating   

Gross amount on 31/12/2008 40.3  9.7 3.3 15.3 

Acquisitions 12.9 0.3 0.0 1.7 

Exits -1.5 0.0 -0.2 -3.4 

Gross amount on 31/12/2009 51.7  10.0 3.1 13.6 

Total amortisation on 31/12/2009 -29.5 -5.8 -2.0 -9.7 

Net amount on 31/12/2009 22.2  4.2 1.1 3.9 
         

Total  22.2                       9.2 

 
 
Fixed assets are depreciated annually, on a straight line basis for buildings, or fixtures and 
fittings, or on an accelerated basis for IT equipment, according to their estimated useful life, 
in general: 

 
·  Software programs: from 1 to 5 years 
·  Buildings: from 25 to 55 years 
·  Fittings, furnishings and office equipment: from 4 to 10 years 
·  IT hardware: 4 years 

 
The accelerated depreciation amount was equal to €16 million on 31 December 2009. 

 
 

 Note 8 - Other assets 
 

(In € millions) 2009 2008 

Conditional instruments purchased 0.5 0.3 

Settlement accounts for securities transactions 0.6 0.4 

Guarantee margins paid on repurchase transactions and interest 
rate swap contracts 

  
109.9 79.9 

Guarantee funds to be received 4.2 1.0 
Subsidies to be received on leasing operations 7.6 9.1 
Other miscellaneous receivables 41.4 30.7 
Stocks and sundry assets 0.2 0.2 
      

Total 164.4 121.6 

 
�
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�
 Note 9 - Accruals - Assets 

 

(In € millions) 2009 2008 

Securities deposited for settlement 4.1 4.2 

Bond issue fees awaiting allocation 1.6 2.9 

Other prepaid expenses 2.0 2.5 

Income receivable on forward financial instruments (*) 168.0 139.6 

Proceeds to be received on leasing operations 5.8 4.4 

Medium and long-term direct debits in progress 0.3 0.5 

Other 29.4 20.4 
      

Total 211.2 174.5 

(*) This income essentially represents the total difference between interest receivable and interest payable on  
each interest rate swap contracts 

 
 

 Note 10 - Debts to lending institutions 
 

(In € millions) 
2009 2008 

Ordinary accounts in credit 30.6 13.3 

Overnight borrowings 30.0 0.0 

Term borrowings 7,561.0 6,480.1 

. including Livret Développement Durable (LDD or 
Sustainable Development Passbook) resources 

6,455.9 5,368.4 

. including EIB, KfW and CEB loans 993.4 992.4 

Securities sold under forward repurchase agreements (*) 591.2 211.6 

Other payables 2.2 2.5 

Associated liabilities 138.8 151.9 

      

Total 
 

8,353.8  
 

6,859.4  
(*) Of which - Public sector bills 591.2 211.6 
              - Bonds and other fixed income securities 0.0 0.0 
     

 
 
Breakdown of debts (excluding accruals) by residual maturity on 31 December 2009 

 
 

(In € millions)    

D  �   3 m. 3 m. < D �  1 year  1 year < D �  5 years D > 5 years 

1,610.8 87.3 2,793.3 3,862.3 

8,353.8 
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 Note 11 - Transactions with customers - Liabilities  

 
 

(In € millions) 
2009 2008 

      

Borrowing from OSEO 329.2 354.6

Security deposits 154.9 125.1

Ordinary accounts in credit 545.6 145.9

Customer time deposits 8.4 11.6

Securities sold under repurchase agreements (*) 152.8 132.3

Funds received awaiting allocation     

. Short-term financing 1.7 0.8

. Medium and long-term loans 14.3 16.4

Other payables 5.4 9.6
      

Total 1,212.3 796.3

 (*) Of which - Public sector bills 152.8 132.3

               - Bonds and other fixed income securities 0.0 0.0

 
 
Breakdown of customer deposits by residual maturity at 
31 December 2009 
 
(In € millions)    

D  �   3 m. 3 m. < D �  1 year  1 year < D �  5 years D > 5 years 

759.4 71.8 37.8 343.3 

1,212.3 

 
 
�

 Note 12 - Debts evidenced by certificates 
 

Breakdown of outstanding debts by residual maturity on 31 December 2009 
 
 

  

(In € millions) 

D �  3 m. 
3 m. < D 

�   1 
year 

1 year < 
D 

�  5 
years 

D > 5 
years 

Associated  
liabilities 

Total 

Interbank market securities             
and negotiable debt instruments 427.9 191.0 6.0 0.0 0.4 625.3 
Bonds   0.0 0.0 961.0 61.0 28.4 1,050.4 

Loan May 1999             
4.375% maturity 

25/04/11     900.0   26.8   

Loan August 1996           
 6.70% maturity 

19/08/11     61.0   1.5   

Loan November 1995   
PIBOR maturity 

20/11/15       61.0 0.1   

                
Total 427.9 191.0 967.0 61.0 28.8 1,675.7 
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A loan issued in December 1998 in the amount of €457.4 million, with interest at 4.40%, 
arrived at maturity on 25 April 2009. 
 
 

 Note 13 - Other liabilities 
 

(In € millions) 
2009 2008 

Payments due on securities not fully paid up 15.0 19.9 

Tax and social security liabilities 16.9 10.4 

Guarantee margins received on repurchase agreements      

and interest rate swap contracts 154.0 118.7 

Loans from tenants 97.0 84.1 

Equipments subsidies to be received on leasing operations 67.9 74.7 

Suppliers of lease finance 40.9 45.8 

Other miscellaneous creditors for leasing operations 24.0 27.2 

Other sundry payables 8.7 7.2 

Miscellaneous advances 24.3 24.4 
      

Total 448.7 412.4 

 
 

 Note 14  - Accruals - Liabilities 
 

(In € millions) 
2009 2008 

Capital gains on hedging instruments to be staggered 0.6 0.9 

Mark to market of off-balance sheet      

currency transactions (1) 34.3 46.5 

Balances associated with terminating      
interest rate swap contracts 1.7 2.5 

Early repayment and loan restructuring penalties 5.7 7.5 

Other deferred income 5.6 4.9 

Expenses payable on forward financial instruments (2) 94.0 51.8 
Provisions for paid holidays 12.1 10.6 

Deferred lease rent 45.2 47.5 
Miscellaneous 46.2 50.0 
      
Total 245.4 222.2 

   
(1) This item includes revaluation differences on off-balance sheet transactions put in place for hedging purposes involving  
balance sheet transactions   

(2)  These expenses represent the total negative difference between interest receivable and interest payable 
 for each interest rate swap contract.   
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 Note 15 - Provisions  

 

(In € millions) 
2009 2008 

Provisions for credit risks (1) 276.5 251.5 

Provisions for employee early retirement plan 5.2 9.3 

Provisions for other employee benefit commitments (2) 11.0 10.8 

Other 1.5 1.9 
      
Total 294.2 273.5 

      
(1) Of which - Collective provision on medium and long-term loans and leasing        
operations (cf. Note 1)  275.7  249.0 
 - Sector provision guaranteeing the financing of short-term receivables   
                    
                  0.8 2.1 
     
(2) Retirement lump sum payments are covered by insurance contracts with assets of €17.6 million on  
 31/12/2009.   

 
�

 Note 16 - Subordinated debts, mutual guarantee depo sits 
 

(In € millions) 
2009 2008 

Subordinated perpetual notes (TSDI) 39.8 41.0 

Associated liabilities 0.4 0.6 

Mutual guarantee deposits 16.4 16.0 
      
Total 56.6 57.6 

 
 
OSEO financement’s subordinated debt includes subordinated perpetual notes (TSDI) 
which are classed as complementary shareholders equity under French and international 
regulations. 
 
This subordinated debt is equivalent to the lowest preferential rank of debt which would, in 
the event of the company being dissolved, be repaid only after all other liabilities had been 
discharged. Early redemption of subordinated debt, by purchases on the Bourse or by 
exercise of an option defined in the contract, requires the prior approval of the Banking 
Commission. 
 
In the case of subordinated perpetual notes, the issuer may decide to defer the payment 
of interest if the Ordinary General Meeting called to approve the annual financial 
statements finds that there is no profit to be distributed. 
 
The outstanding capital of perpetual subordinated debt was €39.8 million on 31 December 
2009. The table below sets out the main characteristics of these issues, and in particular 
the next year in which the early redemption option may be exercised. 
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 Subordinated perpetual debt 

(In € millions) Issue Rate Option Amount 

          
TSDI 50 M. USD 1993 Variable 01/04/2010 34.7 
TSDI 10 M. DEM 1993 Variable 19/05/2010 5.1 
          

Total 39.8 

 
�

 Note 17 - Change of the shareholders equity 
 
Shareholders equity prior to appropriation of earnings changed as follows: 
 
  

(In € millions) 
2008 

Allocation 
of the 2008 

income 

Other  
movements 

2009 

          

Capital 377.2 0.0 0.0 377.2 

Share premiums 40.9 0.0 0.0 40.9 

Merger premium 57.9 0.0 0.0 57.9 

Legal reserve 15.5 2.1 0.0 17.5 

Other reserves 53.6 11.8 0.0 65.4 

Regulatory provisions,          

investment subsidy 12.7 0.0 3.5 (1) 16.1 

Retained earnings 45.5 16.3 0.0 61.8 

Profit or loss for the fiscal year 42.0 -42.0 18.9 (2) 18.9 
          
Total 645.3 -11.8 (3) 22.4 655.7 
     
(1) Exceptional amortisation allowance for software    
(2) 2009 earnings     

  (3) Dividends of €11.8 million were distributed for the 2008 fiscal year  
 
The share capital consists of 47,153,758 shares each of €8, all fully paid up. 
 
The majority of the share capital must remain in the ownership of the French state, a state 
institution, public body or public corporation. 
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 Note 18 - Euro equivalent of foreign currency trans actions  

 
 

(In € millions) 2009 2008 

      

Assets 2.5 7.3 

Liabilities 137.6 164.0 
      

 
These net balance sheet positions are covered by off-balance-sheet operations. 
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 Note 19 - Table of depreciation flows on provisions   
 
 Depreciations  Allocations Write-backs Write-backs   Depreciations  Receivables    IMPACT 
 and to of the of the Other and irrecoverable Recoveries ON  
 Provisions depreciations depreciations depreciation s changes Provisions not covered on  THE 

 on 31/12/08 
and 

provisions 
and 

provisions 
and 

provisions   on 31/12/09 by  receivables EARNINGS  

(In € millions)     available used (1) (2)   provisions amortised (3) 
                    

Depreciations and provisions 
bad debts and credit risk 348.8 95.5 44.1 12.7 -2.1 385.4 3.0 3.6 50.8 
                    

 - Depreciations for doubtful loans 97.3 28.4 3.4 12.7 -1.1 108.5 3.0 3.6 24.4 

   . Interbank loans 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

   . Customer loans  96.7 28.4 3.4 12.7 -1.1 107.9 3.0 3.6 24.4 

   . Securities & other transactions 0.6 0.0 0.0 0.0 0.0 0.6 0.0 0.0 0.0 

                    

 - Provisions on credit risks 251.1 67.0 40.6 0.0 -1.0 276.5     26.4 

 - Other provisions  0.4 0.1 0.1 0.0 0.0 0.4     0.0 
                    

Other operating provisions 12.6  2.2 0.6 2.1 0.0 12.1       
                    

Fund for general banking risks 177.8  0.0 0.0 0.0 0.0 177.8       
                    

Provisions for non-recurring 
events 9.4 1.5 0.2 5.5 0.0 5.2       

 - Provisions for restructuring 9.4 1.5 0.2 5.5 0.0 5.2       
                    

(1) Write-backs correspond to write-offs as losses 

 (2) Variations in scope, exchange rate and reclassification of provisions 

(3) -/+ Net allowances or write-backs  

         -    Non-recoverable receivables 

         +   Recoveries on amortised receivables 
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 Note 20 - Off-balance sheet commitments 
 
 

Commitments given  
 
Financing commitments correspond chiefly with confirmed credit agreements issued by 
OSEO financement. 
 
Guarantee commitments correspond with repayment guarantees on loans distributed by 
other institutions. 
 
 
Commitments received 
 
Guarantee commitments received from lending institutions include €1,087.9 million in 
guarantees received from OSEO garantie (compared with €973.5 million on 31 December 
2008). 
 
On 31 December 2009, the commitments received notably including €500 million of 
refinancing to be received from the Caisse des Dépôts et Consignations (versus               
€1.5 billion on 31 December 2008). 
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 Note 21 - Foreign currency transactions and forward  financial instruments 
�
 
 
 
 

2009 2008 

 

 
Hedging  

 Micro Macro 

 
Management of  

positions (*) 
 

TOTAL 
 

TOTAL 
 

 
face 
value Market 

face 
value Market  

face 
value Market face value Market face value Market 

(in millions of euros)   value   value   value   value   value 
                      
OTC transactions performed                     
                      
. Currency swap contracts 130.9 -8.1 173.1 -26.4 0.0 0.0 304.0 -34.5 374.9 -46.8 
. Interest rate swap contracts 4,691.8 271.1 6,110.4 -190.1 0.0 0.0 10,802.2 81.0 9,440.8 102.2 
. Purchase of rate cap and floor                     
 contracts 0.0 0.0 69.4 0.6 0.0 0.0 69.4 0.6 76.8 0.3 
                     
Trades on official                     
exchanges                    
                     
. Interest rate contracts sold firm  0.0 0.0 1.9 0.0 0.0 0.0 1.9 0.0 1.0 0.0 
. Interest rate contracts purchased 
firm  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
                      

Total 4,822.7 263.0 6,354.8 -215.9 0.0 0.0 11,177.5 47.1 9,893.5 55.7 
(*) Isolated open positions.           

 
 
No provisioning for credit risk was made on the forward instruments. 
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Breakdown by residual maturity on 31 December 2009 
 
 

(In € millions) 
D < 1 year 1 year < D < 5 years  D > 5 years 

        
OTC transactions performed 1,778.9 5,746.7 3,650.0 

Trades on        
organised markets 1.9 0.0 0.0 
        

 
The notional value of the contracts surveyed above supplies only an indication of activity 
volume; the counterparty risk attached to the forward financial instruments used by OSEO 
financement is assessed according to the methodology used to calculate European prudential 
ratios on 31 December. As such, it takes account of the impact of the offset contracts in effect 
at that date and of the guarantees received. The amount is broken down as follows: 
 

(In € millions) 2009 2008 
     

Positive replacement cost (1) 424.8 366.4 
      
Risks with central government agencies and similar 0.0  0.0  
      
Risks on zone A credit institutions (3) 423.4  365.3  
      
Customer risks 1.4 1.1 
      

Potential credit risk (2) 86.4 78.8 
      
Total exposure (1)+(2) 511.2 445.2 
      
Incidence of offsetting agreements -303.3 -262.0 
      
Incidence of guarantees received -116.1 -114.4 
      
Total after impact of offsetting agreements and      
guarantees received 91.8 68.8 
      

Equivalent weighted credit risk (4) 19.6 14.7 

     
(1) Corresponds with the positive net unrealised capital gains before application      
of the weighting rates associated with the nature of the counterparty:     
     - interest rate instruments 423.7 366.2 

     - exchange rate instruments 1.1 0.2 

(2) The potential credit risk is calculated from the nominal total multiplied by mark-up factors related to the residual maturity 
of the transactions and the nature of the contracts, before allocation of weighting rates. This estimated amount represents the potential 
modification to the replacement cost up to maturity. 

(3) Zone A consists of: European Union member states or parties to the European Economic Area agreement, other Organisation for 
Economic Cooperation and Development (OECD) member countries, countries with special lending agreements with the International 
Monetary Fund (IMF), within the IMF’s general framework of lending agreements. 
(4) The exposure after the effect of the offsetting agreements and guarantees received is weighted according to the nature of the 
counterparty. 
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 Note 22 - Interest and related income 
 

(In € millions) 
2009 2008 

Transactions with lending institutions 65.8  24.2  

Customer loans (*) 230.9 291.4 

 - Debtor ordinary accounts 0.2 1.1 

 - Short-term credit facilities 22.6 39.8 

 - Medium and long-term loans 144.5 188.0 

 - Sundry loans and subordinated debt   45.2 46.0 

 - Off-balance sheet operations 18.4 16.5 

Bonds and other fixed income securities 153.3 124.6 

Financial instruments for hedging purposes 0.8 10.5 

  
  

  

Total 450.8 450.7 
         

(*) Of which recovery of depreciation for doubtful loans as         
       a result of the passing of time (cf. note 1.2) 2.0 3.1 

 
 
 

 Note 23 - Interest and similar charges 
�
�

(In € millions) 2009 2008 

Transactions with lending institutions -253.9 -300.7 

Operations with the clientele -13.0 -24.7 

Bonds and other fixed income securities -60.9 -102.6 
  . Bonds -52.2 -68.2 
  . Negotiable debt instruments -6.7 -23.0 
  . Subordinated securities  -1.9 -4.2 
  . Result of micro-hedging -0.1 -7.2 

Macro-hedging financial instruments -66.8 -2.3 
          

Total -394.6 -430.3 

�
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�
 Note 24 - Proceeds from financial leasing and plain  leasing operations 

 
 

(In € millions) 2009 2008 

Proceeds     
Rents 769.5 754.0 
Other income 62.3 59.7 
Capital gains 12.2 14.0 
Risk charge -22.8 -15.1 

Total 821.2 812.6 

 
 
 

 Note 25 - Charges concerning financial leasing and plain leasing operations 
 

(In € millions) 2009 2008 

Amortisation expense (*) -517.6 -495.7 

Allocation to special provisions -49.1 -46.9 

Capital losses -42.5 -41.9 

Other expenses -62.2 -57.1 

Total -671.4 -641.6 

     
(*) Of which exceptional one-year depreciation of energy-saving     
     equipment -18.8 -1.3 
� �� ��

 

 
 

 Note 26 - Income from variable income securities 
 

(In € millions) 2009 2008 

Other long-term investment securities 0.4 1.0 
Equity interests 0.0 0.0 
Investments in associated companies 2.0 2.1 

Total 2.4 3.1 

�
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�
 Note 27 - Gains or losses on trading portfolio tran sactions   

�
(In € millions) 2009 2008 

Trading securities 0.0 0.0 

Foreign exchange transactions 0.1 0.0 

Transaction on financial instruments 0.0 0.0 

Total 0.1 0.0 

 
 
 

 Note 28 - Gains or losses on long-term portfolio tr ansactions and similar 
�

(In € millions) 
2009 2008 

Net allocations to or write-backs from depreciations 9.5 -5.9 

Capital loss on disposal 0.0 0.0 

Capital gain on disposal 0.0 0.0 

Total 9.5 -5.9 

�
�
�

 Note 29 - Other income from banking operations 
�

(In € millions) 
2009 2008 

Income charged to Group companies 33.1 30.3 

Other expenses charged back 0.6 0.6 

Commissions on recoveries and insurance products 3.8 2.6 

Recovery of available provisions 0.4 0.2 

Share of investment subsidies 2.5 2.3 

Other income 4.7 5.7 

Total 45.1 41.7 

�



 

OSEO financement Annual Report 2009 198 

�
�

 Note 30 - Other expenses on banking operations  
�
(In € millions) 2009 2008 

Depreciation allowances for non-operating intangible      
and tangible assets -0.1 -0.1 

Allocations to provisions for liability litigations and      
bank operation 0.0 -0.3 

Investment income paid back to mutual guarantee      
funds -0.9 -2.5 
Repayment of proceeds of subsidies from the Regional 
Department of Industry, Research and the Environment  -1.3  -1.6 

Other expenses on banking operations -0.9 -0.9 
      

Total -3.2 -5.4 

�
�

 Note 31 - Operating general expenses 
�

(In € millions) 
2009 2008 

Personnel costs     

- Wages and salaries -57.0 -55.6 

- Profit sharing -3.9 -4.4 

- Retirement costs -6.4 -5.9 

- Other social security charges -19.8 -17.3 

- Tax -5.0 -4.8 

- Provisions and insurance premiums on      
deferred wages and salaries -4.1 -7.1 

      

Subtotal -96.2 -95.1 

Taxes -5.1 -4.6 

Other administrative costs -62.8 -57.2 
      

Total -164.1 -156.9 

�
�
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�
 Note 32 - Risk charge 

�

 2009 

 
(In € millions) 

Subtractive 
asset 

Collective 
provision * 

Other 
liabilities 

Total 

Net allowances or write-backs for          
depreciations and provisions -25.0 -26.4 0.0 -51.4 

Non-provisioned losses -3.0 0.0 0.0 -3.0 

Recoveries on amortised receivables 3.6 0.0 0.0 3.6 
          

Balance -24.4 -26.4 0.0 -50.8 

�
�

 2008 

 
(In € millions) 

Subtractive 
asset 

Collective 
provision * 

Other 
liabilities 

Total 

Net allowances or write-backs for          
depreciations and provisions 13.5 -37.1 -0.1 -50.7 

Non-provisioned losses -4.4 0.0 0.0 -4.4 

Recoveries on amortised receivables 2.9 0.0 0.0 2.9 
          

Balance -15.0 -37.1 -0.1 -52.2 

�
* The collective provision notably includes additional sector provisions that cover the risk of deterioration of the 

clientele in sectors that are particularly exposed as a result of the current crisis (Cf. Note 1.2). 
�



 

OSEO financement Annual Report 2009 200 

�
 Note 33 - Gains or losses on fixed assets 

 

 2009 2008 
 
 
 
 
 

(In € millions) 

 
 

Investment  
securities 

 
 

 
Operating  
tangible  

and intangible  
fixed assets 

 

Investments in 
subsidiaries,  

other 
 long- 

term investment 
securities 

Investments in  
associated 
companies 

 
 

TOTAL 
 
 
 

 
 

TOTAL 
 
 
 

Allowances to 
depreciations 0.0 0.0 -2.7 -2.7 -2.1 
Write-back of 
depreciations 0.0 0.0 0.1 0.1 1.4 

Capital loss on disposal 0.0 -0.1 -0.1 -0.2 -0.1 

Capital gain on disposal 0.3 0.0 0.1 0.4 43.9* 

Balance 0.3 -0.1 -2.6 -2.4 43.1 

* Including contribution capital gains of €42.4 million on the venture capital companies 

�
�

 Note 34 - Reconciliation of corporate result and fi nancial result   
�
 
 

(In € millions) 

Real estate 
leasing  

and  
rental 

Equipment 
leasing  

and  
rental 

 
TOTAL 

 

Allocations to accounting depreciation & amortisation -198.0 -319.6 -517.6 

Accounting capital gains or losses -7.0 -23.3 -30.3 

Total -205.0 -342.9 -547.9 

Allocations to financial depreciation & amortisation -198.4 -350.7 -549.1 

Financial capital gains or losses -7.0 0.9 -6.1 

Financial depreciation on asset items 1.0 -6.9 -5.9 

Total -204.4 -356.7 -561.1 

Variation in latent reserve 0.6 -13.8 -13.2 

�
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 Note 35 - Main interim financial management balance s 
�

(In € millions) 31/12/2009 31/12/2008 

NET BANKING INCOME 266.7 234.1 

General operating expenses -164.1 -156.9 

Financial allocations to amortisations and depreciations      
on tangible and intangible assets -9.1 -7.6 

GROSS OPERATING EARNINGS 93.5 69.6 

Risk charge -65.7 -63.1 

OPERATING INCOME 27.8 6.5 

Gains or losses on fixed assets -2.4 43.1 

PRE-TAX RESULT FROM ORDINARY ACTIVITIES 25.4 49.6 

Extraordinary profit or loss 0.0 0.0 

Taxes on profits -16.2 -11.6 
Charges to/recoveries from the FGBR and regulatory 
provisions -3.5 -2.2 
      

Net earnings 5.7 35.8 

�
�

 Note 36 - Tax situation 
�
Company tax is booked on the tax payable method. 
 
The taxable income of the company for 2009 (provisional) at the basic rate is a profit in 
the order of €49.3 million, taking into account the main net add-backs or deductions as 
follows:  

 
(In € millions) 
    

Pre-tax book income for the year 35.1 

Net allowance of collective provision 25.5 

Provision for headcount reduction schemes -6.1 

Net income from penalties on early repayment  -2.1 
and loan restructuring   

Taxation of securities and dividends 0.5 

Other adjusted elements -3.6 
    

Taxable income 49.3 

 
 
This taxable income at the ordinary law rate generates a tax charge of €16.2 million, 
including an adjustment of the 2008 CT for €0.8 million. 
 
At the reduced tax rate, the taxable income for 2009 does not generate any tax charge. 
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A tax audit covering the period from 2005 to 2007 was carried out in 2008 and 2009. The 
tax department’s response to the observations by OSEO financement has not resulted in 
any financial consequence for the establishment. 
 
�

 Note 37 - Sector-specific information  
 
OSEO financement operates primarily in the following two business areas: 
 

·  cofinancing: this involves direct long-term and medium-term financing in the form of 
direct loans or leases, 

 

·  short-term financing covers the financing of public sector receivables in France and 
its overseas departments and territories, either directly or by signature. 

 
Under the “others” heading appear commissions relating to guarantees granted, and also 
income from the management of investments. By tradition, income from the investment of 
own funds is also included under this heading. 
�
������	
��
��
��
�

Activity 
Financial net 

banking  
income 

Average 
outstandings 

      
Cofinancing 178.7 8,076.2 

of which leases 49.4 3,654.9 
Short-term financing 40.0 855.1 
Other 48.0 0.0 
      

�
�

 Note 38 - Personnel 
�
The average headcount on the payroll in 2009, including seconded staff, expressed in full-
time equivalent posts, was 974, 79% of whom were executive staff. 
 
The balance of vested rights in respect of individual training entitlement (Droit Individuel à 
la Formation) stood at 16,543 days at end of December 2009. 
�
�

 Note 39 - Compensation paid to members of executive  and supervisory 
boards  

 
Total compensation paid to corporate officers during the fiscal year was €955,000. 
 
The members of the Supervisory Boards do not receive any payment. 
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Crédit d’Equipement des PME (CEPME) was founded in 1980 from the merger of most of the 
activities of Caisse Centrale du Crédit Hôtelier Commercial et Industriel (CCCHCI), Caisse 
Nationale des Marchés de l’Etat (CNME) and Groupement Interprofessionnel de la Petite et 
Moyenne Entreprise (GIPME), with a mission of general interest on behalf of small and 
medium-sized enterprises: helping to finance their investment through medium and long-term 
loans, which were topped up until 1986, and to meet the cash flow needs arising from the 
execution of public sector orders. To this end, CEPME gradually diversified its methods of 
action by expanding the range of products on offer to its customers and by creating 
specialised subsidiaries, particularly in the areas of leasing and capital transactions.  
 
Decisions taken by the authorities in July 1996 established the conditions for the merger of 
CEPME and Sofaris into Banque du Développement des PME (BDPME), and also set out 
the main principles on which the new entity would operate. As a result, since the beginning of 
1997, the activity of BDPME in the financial marketplace has been exercised solely in 
partnership with banks and investment capital companies, in the form of cofinancing set up 
by CEPME and its specialised subsidiaries and in the form of guarantees provided by 
Sofaris.  
 
In 2004, the public authorities decided to merge BDPME with Anvar under the auspices of 
OSEO, a public industrial and commercial establishment and financial company subject to 
the prudential monitoring on a consolidated basis by the Banking Commission. As such, for 
greater external legibility, the group’s new name was extended to each of its component 
structures. The BDPME thus became OSEO bdpme after the Extraordinary General Meeting 
on 8 March 2005.  
 
After a transition period of almost two years, it appeared preferable, in terms of simplicity and 
visibility of the group’s interventions in order to focus the communications around the single 
brand OSEO. For this purpose, the OSEO brand was extended to include the names of the 
business lines and regions in the place of the former names of the group companies. OSEO 
bdpme consequently changed its corporate name to OSEO financement by decision of the 
Extraordinary General Meeting of 22 December 2006. 
 
In December of 2007, the group took a new step. As part of the Government’s policy to 
promote and develop the investments devoted to research and innovation, priority was given 
to supporting innovation within medium-sized companies. 
 
For this purpose, the Government decided to merge the Agence de l’Innovation Industrielle 
(AII) with OSEO, in view of the general interest mission shared by them: financing and 
supporting companies during the most decisive phases of their existence. This was 
accomplished on 31 December 2007. After the dissolution of the Agence de l’Innovation 
Industrielle, the State transferred the “Industrial Strategic Innovation” activity to OSEO 
innovation. To this end, the Mixed General Meeting OSEO innovation held on 12 December 
2007 approved all of the operations relative to the contribution to OSEO innovation of the 
activities of the Agence de I’Innovation Industrielle.  
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OSEO financement is registered with the Créteil Trade and Companies Register under 
number Créteil RTC 320 252 489 (APE code 6492 Z). 
 
OSEO financement was created on 22 December 1980 under the name Crédit d’Équipement 
des PME. The term of the company is set at ninety-nine years starting on 14 November 1980 
 
The registered offices are at 27-31. avenue du Général Leclerc 94710 Maisons-Alfort cedex, 
telephone:  01.41.79.80.00. 
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 Information included for reference  
 
Pursuant to article 28 of European Commission regulation 809/2004, the following 
information is included for reference in the reference document:   
 

·  for fiscal 2008, the reference document was filed with the [French] Financial Markets 
Authority (Autorité des Marchés Financiers) on 29 May 2009, under filing n° D.09-
0459. The consolidated financial statements appear in pages 86 to 166 of the 
document and the corresponding audit report on page 74.  The certificate from the 
people in charge of verifying the financial statements appears on page 214. 

 
·  for fiscal 2007, the reference document was filed with the [French] Financial Markets 

Authority (Autorité des Marchés Financiers) on 29 April 2008, under filing n° D.08-
0325. The consolidated financial statements appear in pages 103 to 194 of the 
document and the corresponding audit report on page 86. The certificate from the 
people in charge of the audit appears on page 239.  

 
 

 Trend  information 
 
OSEO financement certifies that no significant deterioration has affected its prospects since 
the date of its last audited and published financial statements. 
 
 

 Legal and arbitration proceedings 
 
OSEO financement certifies that over the last twelve months, no government, legal or 
arbitration proceedings of which it is aware, which are pending or by which it is threatened, 
are likely to have or have had any significant effect on the financial position or profitability of 
the company or the group. 
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 Significant change in the issuer’s financial positi on 
 
OSEO financement certifies that no significant change in the group’s financial position has 
taken place since the end of the last fiscal year for which audited financial statements were 
published. 
 
 

 Conflicts of interest at management, Executive Boar d and Supervisory 
Board level  

 
To the best of OSEO financement’s knowledge, there is no conflict of interest between the 
obligations to the issuer of any of the members of the Executive or Supervisory Board and 
their private interests and/or other obligations. 
 
 

 Documents accessible to the public 
 
OSEO financement certifies that:  
 

·  copies of the act of incorporation and bylaws of the issuer may be consulted at its 
registered offices,  27-31 avenue du Général Leclerc 94710 Maisons-Alfort Cedex, 

·  the 2009 annual report of OSEO financement is available for consultation on the 
OSEO website, oseo.fr:  

·  the 2008 and 2007 annual reports, serving as reference documents, are available for 
consultation on the website, oseo.fr.  
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The Chairman of the Executive Board of OSEO financement, Mr. François DROUIN, is 
responsible for the information contained in this document, with the exception of information 
contained in the report required under the terms of article L. 225-68 of the [French] 
Commercial code, for which the responsible person is the Chairman of the Supervisory 
Board, Mr. Jean-François ROUBAUD. 
 
 

 Attestation by the Chairman of the Executive Board 
 
I hereby certify, having taken all reasonable measures to that effect, that the information 
contained in this document is, to the best of my knowledge, a true representation of the facts 
and contains no omission likely to affect its interpretation. 
 
From the Statutory auditors, I have obtained a certificate of completion in which they indicate 
that they have examined the information bearing on the financial position and financial 
statements contained in this document and that they have read the document in its entirety. 
 
The historical financial information presented in this document is the subject of reports by the 
statutory auditors, for the consolidated financial statements appearing on pages 67 to 69, 
while including an observation.  
 

 
 

The Chairman of the Executive Board 
François DROUIN 

 
 



 

OSEO financement Annual Report  2009 207 

 
 Attestation by the Chairman of the Supervisory Boar d concerning the 

information contained in the report required under article L. 225-68 of the [French] 
Commercial code concerning the preparation and organisation of the work of the Supervisory 
Board and the internal control procedures implemented by the company. 
 
I hereby certify, having taken all reasonable measures to that effect, that the information 
contained in the report required under the terms of article L. 225-68 of the [French] 
Commercial code is, to the best of my knowledge, a true representation of the facts and 
contains no omission likely to affect its interpretation. 
 
The information contained in the report required under the terms of article L. 225-68 of the ] 
French] Commercial Code is the subject of a report by the statutory auditors prepared in 
accordance with the final paragraph of article L. 225-235 of the [French] Commercial Code, 
appearing on pages 58 and 59 of the document. No comment was made by the statutory 
auditors. 
 
 
 

 
 
 

The Chairman of the Supervisory Board 
Jean-François ROUBAUD 
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Incumbents 
 
Mazars, member of the regional association of Paris, Exaltis - 61 rue Henri Regnault 92075 
La Défense Cedex - appointed for the first time in 1996 and whose term of office expires at 
the close of the Ordinary General Meeting examining the financial statements of the fiscal 
year to 31 December 2009, represented by VIRGINIE CHAUVIN AND GUILLAUME POTEL. 
 
The individual and consolidated accounts for the fiscal years ending on 31 December 2007 
and 2008 were audited and certified by Charles de BOISRIOU and Guillaume POTEL. 
 
 
KPMG, member of the regional association of Paris – 3 cours du Triangle – Immeuble Le 
Palatin – 92 939 Paris la Défense – appointed for the first time in 2009 and whose term of 
office expires at the close of the Ordinary General Meeting examining the financial 
statements of the fiscal year to 31 December 2009, represented by Marie-Christine 
FERRON-JOLYS and Philippe SAINT-PIERRE. 
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The individual  and consolidated financial statements for the fiscal years ending on 31 
December 2007 and 2008 were audited and certified by Denis  PICARLE and Marc 
CHARLES from the Picarle & Associés Firm. 
 
 
 

Supplementary auditors 
 
Mr. Franck BOYER 
61 rue Henri Regnault - 92075 La Défense Cedex 
Appointed by the General Meeting of 18 May 2004 for a term of 6 years 
Member of the Regional Association of Paris 
His term of office expires in 2010 as regards OSEO financement. 
 
Mr. Jean-Marc LABORIE 
3 cours du Triangle – Immeuble Le Palatin – 92 939 Paris la Défense  
Appointed by the General Meeting of 28 May 2009 for a term of 6 years 
Member of the Regional Association of Paris 
His term of office expires in 2015 as regards OSEO financement. 
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Headings of Appendix XI of EC regulation n° 809/200 4 of 29 April 2004 
(banks registration document) 

1. Persons responsible ............................. ..................................................................................................206 

2. Statutory auditors ............................. ..............................................................................................207, 208 

3. Risk factors ................................... .................................................................................................. 26 to 33 

4. Information about the issuer  

4.1. History and evolution of the company ............................................................................................203 

5. Business overview  

5.1. Main activities ...........................................................................................................................15 to 21 

5.2. Main markets ...........................................................................................................................15 to 21 

6. Organisational chart ........................... ............................................................................................7, 64, 65 

7. Information on the trends ...................... ................................................................................................204 

8. Profit forecasts or estimates ................... ............................................................................Not applicable 

9. Administrative, management and surveillance bodi es 

9.1. Members of the management and supervisory bodies .............................................................8 and 9 

9.2. Conflicts of interest ..........................................................................................................................205 

10. Main shareholders.............................. .............................................................................................. 6 and 7 

11. Financial information concerning the issuer’s a ssets and liabilities, financial position and 
profits and losses 

11.1. Historical financial information .................................................................................................80 to 86 

11.2. Financial reports ....................................................................................................................80 to 202 

11.3. Reports from the Statutory auditors .........................................................................................67 to 79 

11.4. Date of the latest financial information .............................................................................................80 

11.5. Interim and other financial information ..........................................................................Not applicable 

11.6. Legal and arbitration proceedings ....................................................................................................20 

11.7. Significant change in the issuer’s financial position.........................................................................205 

12. Important contracts............................ ..................................................................................Not applicable 

13. Third party information, statements by experts,  and declarations of any interests ....Not applicab le 

14. Documents available to the public .............. ..........................................................................................205 

 Information included by references ................................................................................................................204
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