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This reference document was filed with the Autorité des Marchés Financiers (Financial
Markets Authority), on 1 June 2010 pursuant to article 212-13 of the AMF General Regulations. It may be used
in support of a financial operation if supplemented by a prospectus approved by the AMF
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The mission entrusted to OSEO by the State involves
supporting innovation and the growth of companies so that
they can become more competitive and occupy a greater
position on the European and worldwide markets despite the
current economic crisis; more than ever, this has remained our
priority.

For OSEO, 2009 was a year of unprecedented intensity with
very high growth rates for the guarantee and financing
business lines, while also being heavily marked by the
exceptional mission carried out as part of the economic
recovery plan, which was added to OSEQO'’s traditional
activities.

OSEO had a twofold role: to provide companies affected by
the crisis with some breathing space by consolidating their
cash, and to work with companies that continued to advance
despite the crisis.

All of our activities were carried out against the backdrop of a policy of controlled risks.

The OSEO teams are very proud to have carried out, in 2009, 107,000 actions for the benefit of
80,000 companies (+28% relative to 2008), including:

€560 million of direct innovation aid (-23% relative to 2008), i.e. nearly €2 billion of RDI
investments in the supported companies;

€12 billion of guaranteed bank loans (+77% relative to 2008), including €3.6 billion as part of
the Recovery Plan;

€5 billion of financing set up in partnership with banks and equity investors;
€7 billion of financed debts (+4% relative to 2008).

An impact study carried out in September 2009 with a sample of companies that received a
guarantee to strengthen their financial structure between late 2008 in June 2009 indicates that
50% of them were in this way protected from an immediate cash crisis.

OSEO will continue this support activity in 2010, but most likely at a more gentle rhythm in keeping
with the gradual mitigation of the cash tension and the progressive business recovery.

Our role and our priorities include preparing, right now, for the recovery by fuelling the three drivers
of growth, namely innovation, investment and international. We will manage this thanks to the
confidence again shown in us by the State, which has provided us with increased intervention
resources in 2010.

Indeed, the President of the Republic has asked OSEO to go even further in its efforts to help
strengthen the top of the balance sheets of companies. Against this backdrop, the Participatory
Development Contract was set up in November 2009. This loan, in an amount of up to €3 million,
offers a long duration and requires no guarantee, and is intended for all companies of up to 5000
employees. It provides a useful completion to the range of “mezzanine” financing products
provided by OSEO.
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The resources that will be allocated to OSEO as a result of the national loan will also allow us to
provide companies with help to get out of the crisis by the top. In all, €2.5 billion will be devoted to
financing innovation and investments for the future, as well to consolidating OSEQO’s capital in the
amount of €500 million. Our intervention and risk sharing capabilities have increased appreciably.

Finally, the transfer to OSEO of the Single Interministerial Fund for Competitive clusters, decided
upon at the end of 2009, will allow us to further involve SMEs within the Clusters and the
collaborative projects that they support, as well as to simplify the management of the available aid,
shorten the granting process and remain closer to companies, while also ensuring the total
confidentiality of the files thanks to a secure extranet.

The commitment of all of the OSEO teams will therefore be every bit as strong this year. They will
make every effort to meet the expectations of the public authorities and of companies, in order to
live up to OSEQ'’s new and demanding motto, namely: the company for entrepreneurs.

doal b

Francois DROUIN
Chairman and Chief Executive of OSEO
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On 31 December 2009, the OSEO financement share capital stood at €377,230,064, divided
into 47,153,758 shares each with a nominal value of €8.

OSEO financement and its subsidiaries (OSEO garantie and OSEO bretagne) belong to the
OSEO group. OSEO holds 53.35% of the capital and 53.86% of the voting rights of OSEO
financement.

OSEO is an Industrial and Commercial Public Undertaking (Etablissement Public Industriel et
Commercial), created on 30 June 2005. It has the status of a financial company, and is
subject to the prudential supervision of the French Banking Commission (Commission
Bancaire) on a consolidated basis.

OSEO garantie, a specialised financial institution which provides guarantees for bank funding
and the intervention of equity investors, is 59.92% owned by OSEOQ financement.

Article 6 of the bylaws of OSEO financement stipulates that “the majority shareholding must
remain in the hands of the State, of a State-controlled public corporation, of a public
organisation or of a public company”.

Breakdown of the capital and of the voting rights o f OSEQ financement on 31 December 2009

Distribution of Breakdown of

Number Amount (€) the capital voting rights
OSEO 25,156,735 201,253,880 53.35% 53.86%
Caisse des Dépots 20,188,915 161,511,320 42.82% 43.23%
Agence Francgaise de
Développement 822,581 6,580,648 1.74% 1.76%
Banks and Miscellaneous 533,864 4,270,912 1.13% 1.15%
Auxi-Conseil (treasury
shares) 451,663 3,613,304 0.96%

There are no shares with multiple voting rights. The shares are registered. They give rise to an
account entry under the conditions specified by law. The capital is fully paid up. There are no

shares carrying any future entitlement to the share capital.

General Meetings are convened and deliberate in the conditions specified by law. Under those
same conditions, any shareholder may attend the General Meetings either in person or by proxy.
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= Supervisory Board as on 31 December 2009

Chairman

Jean-Francois ROUBAUD®
Chairman of the Confédération Générale des PME

Deputy Chairman

Bruno DURIEUX
Representing the State, Inspector General of Finances

Members

The State represented by Etienne OUDOT DE DAINVILLE ?
Deputy Director, “Financing of Companies and the Financial Market” sub-department of the Directorate
General of the Treasury and Economic Policy (DGTPE)

The State represented by Alain SCHMITT °?
Head of the SME Competitiveness and Development Department at the Directorate General of
Competitiveness, Industry and Services (DGCIS)

The Caisse des Dépdts represented by Philippe BRAIDY
Director of National Development and of the Network

Alain CHILLIET*
Deputy Inter-Regional Director for the Caisse des Dép6ts in the lle de France

Jean-Luc PETITHUGUENIN *
President of PAPREC

Pierre SIMON *
President of the Chamber of Commerce and Industry of Paris

Employee board members ¢

Elisabeth HENRY PEREZ
Edouard LEHER
Véronique MERMET
Jean-Luc MURE

Non-voting members

! Independent board member

% As of 16 September 2009 as replacement for Astrid MILSAN

% As of 20 May 2009 as replacement for Jean-Christophe MARTIN

* Elections on 2 February 2010 (Previous panel: Edouard LEHER, Jean-Luc MURE, Dominique TELLIER and Jean-Michel VERLEYE)
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Agence Francaise de Développement
Represented by Odile LAPIERRE, Director of the Overseas Department

Gilles COPIN
Executive Officer of the EM LYON Foundation

Nicole MARTIN-SPITTLER
President of PHARMASTER

Government Commissioner

Jean-Francois GUTHMANN
Head of the general economic and financial control service

Statutory Auditors

Mazars
KPMG Audit *

« Executive board

Chairman of the Executive Board
Frangois DROUIN

Executive board members
Arnaud CAUDOUX
Joél DARNAUD

*Appointed by the General Meeting on 28 May 2009
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(In millions)

Guaranties backed by guarantee funds (1)
New production
Commitments on December 31

Investment co-financing
New production
Loans outstanding at 31 December

Short-term financing

Advances (loans)

Annual average gross receivables (loans and
guarantees)

Net Banking Income

Charges for the year

Gross operating income

Risk charge

Declared risks

Collective and sector-specific provisions
Pre-tax operating result

Group share of net income

Solvency ratio
—including original own funds
Total major risks

2007

2826
6783

1910
7211

5015

815

326
-175
151
-34
-9
-25
117
73

16.48%
11.77%
10.71%

2008

3351
7634

2072
7887

5003

823

290
-183
107
-57
-20
-37
50
20

12.87%
9.49%
12.94%

2008
evolution

18.58%
12.55%

8.48%
9.37%

-0.24%

0.98%

-11.04%
4.57%
-29.14%

-57.26%
-72.60%

2009

6009
10693

2581
8927

5126

855

308
-195
113
-64
-37
-27
49
21

13.74%
7.77%

10.55%

2009
evolution

79.32%
40.07%

24.57%
13.19%

2.46%

3.89%

6.21%
6.56%
5.61%
12.28%
80.00%
-24.32%
-2.00%
5.00%

(1) The figures for the guarantee activity include the activities of OSEO garantie regions and the overall agreements. Perimeter change
2009 vs. 2008: Student loans were included in the 2008 figures in the amount of €5 million of risk and €7.21 million of guaranteed
financing. Student loans are no longer taken into account as of 2009.

The off-balance sheet commitments are presented because they are representative of the activity, but they have been restated in the

accounts produced using IFRS standards.

(2) Average personnel on open-ended contracts, paid as full-time equivalent on 31 December.
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~/ Project to merge the group’s operational entities

The preparatory efforts for the merger of the OSEO group’s operational entities (OSEO
financement, OSEO innovation, OSEO garantie and OSEO bretagne) continued throughout
2009. Notably as a result of a very tight legislative calendar, the conditions for completing this
project by 31 December 2009 could not be met by that date.

Nevertheless, a new step was taken at the end of the year: the State set the legislative calendar
that would allow for this operation to be completed in 2010.Initially included in the draft law on the
modernization of the banking sector, the legislative provisions relative to OSEQ’s merger were
finally included in the law on the Limited Liability Individual Entrepreneur (French acronym:
EIRL).

This draft law should be examined by Parliament in the first half of 2010.

2009 Appraisal of the Recovery Plan

It must be recalled that during the crisis, OSEO was an important component in the economic
recovery initiated by the Public Authorities as of the third quarter of 2008. As such, it benefited
from a total intervention capacity of €10 billion for the purposes of helping companies to cope (€4
billion for investments and €6 billion to help with their cash positions).

In concrete terms, OSEQ'’s intervention resulted in the set-up of economic funds (“Cash
Strengthening” and “Confirmed Credit Lines”) intended for SMEs as well as ISE (intermediate
sized enterprises), involving guarantee portions of up to 90%.

By the end of December 2009, as part of the Recovery Plan, OSEO had provided 16,000
companies with €3.6 billion of guaranteed bank loans in order to strengthen their cash positions.

An impact study carried out by OSEO in September 2009 indicates that the Recovery Plan had a
direct effect on preserving jobs in more than 80% of the companies assisted by OSEO. Every
second company further indicated that this had been its lifeline.

Given their efficiency and the continuing needs, the recovery plan’s main measures have been
extended into 2010.

OSEO financement Annual Report 2009 11



%/ National Loan

The President of the Republic decided to launch a national loan in order to provide France with
the necessary resources to prepare its future. On 14 December 2009, based on the report from
the Commission chaired by former Prime Ministers Alain JUPPE and Michel ROCARD, he made
his decisions that focus on 5 priorities: higher education, health and biotechnologies, industry,
sustainable development and the digital economy.

These arrangements directly concern OSEO, as they will allow it to change the scale of certain of
its initiatives. Additional resources of €2.5 billion have been provided for this purpose. OSEO has
several priorities:

€1 billion to finance innovation and company growth, through Participatory Development
Contracts; the objective is to strengthen the own funds of SMEs and ISEs,

An envelope of €500 million of subsidized green loans in order to finance investments most
notably related to sustainable development projects,

€500 million to strengthen OSEQ’s capital for the purpose of increasing its intervention and
risk sharing capabilities, notably in favour of ISEs,

€300 million for the collaborative projects put together by competitive clusters, and

€200 million of aid in order to help with the re-industrialization of companies.

~/ Creation of the International Department

Reporting to the Chairman, this new department is naturally intended to span all of OSEQ’s
business lines. Its role is intended to be both strategic and operational.

Strategic, in terms of the many institutional relationships that it will strengthen or create in order
to give OSEO the greatest possible visibility within the various financing arrangements that are
available for French SMEs and ISEs.

Operational, insofar as, in the end, it will have to report on its efforts to accompany and support
SMEs that are involved in European (or even worldwide) partnerships relative to innovative
projects, at the same time as OSEO is joining the “France Export team”.

~# Restructuring of the guarantee fund - Set-up of the reserve fund

The guarantee fund administered by OSEO garantie was restructured on 30 June 2009. This
primarily included the creation of a reserve fund, which covers the risk of the depletion of all of
the guarantee funds allocated by the State.

OSEO now has three successive levels of coverage in order to provide for its guarantee
commitments: the guarantee funds, the reserve fund and the own funds.

This operation offers three main benefits:

The financial quality of the guarantees that OSEO provides to banks are further
strengthened by this fund’s presence, since it pools the risks of all of the guarantee funds,

The reserve fund provides a stable capital basis,
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Accordingly, the leverage from the public allocations to the guarantee funds can be
increased.

~# New products: PPRH - PPMTR - PRT

In 2009, the State entrusted OSEO with several general interest tasks that included the set-up of
a system of specific loans for certain business sectors or certain situations. This notably includes
the modernization of the hotel business, with the implementation of the Participatory Loan for
Hotel Renovations (“PPRH” in French), with the support of the CDC. This loan is intended to
facilitate the completion of the work required by the new hotel ranking regulations.

Along the same lines, the Participatory Loan for the Modernization and Transmission of the
Restaurant industry (“PPMTR” in French) is intended to contribute to the modernization of
restaurant services as part of the forward-looking contract signed between professionals and the
State in exchange for lowering the VAT.

Finally, employment areas facing difficulties are the subject of a special mechanism: the National
Territorial Revitalization Fund together with the Territorial Revitalization Loans (“PRT” in French)
system entrusted to OSEO.

~/ The Participatory Development Contract: supplementa ry mission to strengthen
the top of the balance sheet

On 5 October 2009, the President of the Republic announced a €2 billion plan to strengthen the
top of the balance sheet of companies affected by the crisis and to allow them to revise their
business (i.e. €1 billion in the form of simplified convertible bonds through the Strategic
Investment Fund and €1 billion in the form of Participatory Development Contracts entrusted to
OSEO).

With a 7 year term, these loans require no guarantee include and a 2-year repayment deferral.
Providing capital that can best be described as “patient”, they provide a useful supplement to the
range of Development Contracts, since their amounts are between €300,000 and €3 million.
Significant leverage is expected from these loans, that must be combined either with bank
lending in a 1-to-2 proportion, or a contribution of own funds in a 1-to-1 proportion.

An ambitious objective of €600 million has been set for 2010.

~# New OSEO motto and launch of the “OSEQO excellence” community

In 2009, OSEO adopted a motto: the company for entrepreneurs . It means that OSEO is
working for the benefit of all company directors, particularly ones that are currently working to
combat the crisis. It also means that OSEO will devote particular efforts to companies that
undertake, that strive and that take risks in order to create, innovate, develop or develop
internationally.

It also expresses a strong commitment relative to the exterior and a permanent landmark on the
interior.
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To illustrate this new motto, the “OSEO excellence” community  was launched in December
2009, with the intention of bringing together 2000 exceptional entrepreneurs within a private
social network. The objective is to further associate OSEQ’s image with growth and with
innovative entrepreneurs, while listening to the community that will speak as an ambassador of
these growing companies by means of monthly polls, the results of which will receive wide media
coverage.

%/ CLEO application

After the single customer database and the overall view of its commitments, CLEO is the last
step in the customer capital programme. Looking ahead to later in 2010, CLEO will be the
group’s sole application for providing everyone, in real-time, with key information about a
company, and an overall view of the OSEO customers through a cross-functional approach per
business line.

This programme means that OSEO will now have a customer-oriented integrated information

system that will prove its worth at the time of the upcoming legal merger of the group’s
operational structures.
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« Financing interventions

~ Overview of the overall medium and long-term financ ing activity

The following table presents the overall and detailed evolution of the main intervention segments

Production

(in € millions) 2008 2009

Real estate and intangible assets 1,019 1,479
Energy and environment 97 306
Equipment (excluding energy / environment) 607 435
Development contracts 182 213
including Innovation Development Contract (CDI) 110 109
Participatory Development Loan (PPD) 18 17
Participatory Priming Loan (PPA) 17 20
Other ‘mezzanine’ loans 0 12
Business Start-Up Loan (PCE) 132 99

The cofinancing outstandings amount to €8.927 billion at the end of 2009, an increase of 13.2%
relative to €7.887 billion at the end of 2008.
°/ The cofinancing activity for loans and lease agreem  ents

In a context of stable investments, the financing agreements amounted to €3.9 billion in 2009,
versus €3.26 billion in 2008.

The financing provided by OSEO financement over the course of this fiscal year represented the
sum of €2.581 billion in 2009, compared to €2.072 billion in 2008, i.e. an increase of 24.6%.
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~# Tangible and intangible assets

Real estate and intangible assets

In 2009, the financing of real estate and intangible investments represented a production volume of
€1.479 billion, including €862 million of Long-Term Loans and €177 million of Medium-Term Loans
(versus €1.019 billion in 2008, with €526 million of Long-Term Loans and €176 million of Medium-
Term Loans).

Priority in channelling these loans was given to small and medium-sized enterprises (SME)
employing fewer than 50 people. Their average term is 11 years.

The real estate leasing operations carried out by OSEO financement and its subsidiary OSEO
bretagne amounted to €436 million in 2009 (versus €315 million in 2008), an increase of 38%.
Energy and Environment
The participation of OSEO financement in the financing of investments in energy harnessing and
environmental protection represented an amount of more than €300 million, of which 31.6% lease
financing and 68.4% loans.
Equipment

Overall, equipment financing represented an amount of €435 million, which is a 28% decline
relative to the €606 million in 2008, as a result of the strong decline of equipment investments.

~ Immaterial investments
Development contracts, Participatory Loans and Comp any Creation Loans

In this area, the realisations amounted to €361 million in 2009, versus €349 million in 2008
(+3.4%).

This increase is related to the Transmission Development Contract that saw an increase of 44%
(€58.5 million in 2009 versus €40.6 million in 2008), thanks to the increased number of
partnerships with the regions.

The PCE, or business start-up loan

In 2009, 19,181 company creators were provided with a PCE, a decline of 20% relative to 2008.
The implemented financing amount was €99 million, versus €132 million in 2008. This decrease
notably resulted from the ceiling applied to eligible programme expenditures at €45,000, in effect
since May 2008.
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= The short term

As part of its general interest mission, OSEO finances the cash needs of small and medium-sized
companies that have received orders from public or private key accounts.

This activity’s main indicators evolved as follows in 2009:

Advances 5,003 5,126
Loans (average gross annual outstanding/debtor) 572 599
Sureties (annual average gross receivables) 251 256

“ The guarantee activity of OSEO garantie

In a particularly deteriorated economic and financial situation, the activity of OSEO garantie
continued its exceptional growth in 2009. The guarantee agreements provided in 2009 involved
€11.3 billion of financing, an increase of 63% relative to 2008.

€3.8 billion of this increase related to the implementation of the economic Recovery Plan, with the
“Cash Strengthening” funds and the “Confirmed Credit Lines” guarantee. These funds were used
to respectively guarantee medium-term cash loans and lines of credit, intended for independent
SMEs and Intermediate Sized Enterprises (ISE). Their intervention capacity was exceptional, both
in terms of the available coverage (ranging up to 90% of the guaranteed financing amount) and of
the amount of the financing operations that were actually covered (up to €15 million of risk per
counterparty for the Medium-Sized Enterprises).

Setting aside the Recovery Plan funds, the increase of the “classical” OSEO garantie activity
remained significant with €7.5 billion, an 11% increase of the guaranteed financing. This progress
primarily resulted from the financing programmes for the development of companies.

Despite this unprecedented activity increase, the overhead costs only increased by 11%. When
considered alongside exceptional financial capital gains, this resulted in operating earnings of
€36.7 million, an increase of 26% relative to 2008, notwithstanding a context of particularly low
rates.

The allocations to the guarantee funds were particularly significant with regard to the Recovery
Plan funds, intended to be used to take significant risks in a difficult economic situation: €491
million were contributed to them by the State.

On the other hand, exceptionally, the other guarantee funds topped up by the State received no
new allocation in 2009. An equivalent to the necessary allocation resulted from a major
restructuring operation for the guarantee funds, which notably allowed the set-up of a “reserve
fund” in order to cover the risk of depletion of all of the guarantee funds topped up by the State,
and into which €848 million were transferred (from the guarantee funds).
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Finally, guarantee activations rose by 50%, from €218 million in 2008 to €327 million.

~/ An exceptional business volume

€11,267 million of financing operations had access to underwriting, with the amount of the risk
actually assumed by OSEO garantie being equal to €5,752 million. This respectively represents
increases of 64% and 79% relative to the 2008 performances. The faster increase of the risk
amounts can notably be explained by the higher than average level of the guarantee portions
implemented as part of the Recovery Plan.

81,256 companies (including 16,900 as part of the recovery plan) benefited from this financing, an
increase of 36% relative to 2008. Overall, the average assisted financing amount per company
therefore increased by 20% to an average of around €140,000, which primarily reflects the
presence of significant unit amounts of up to €15 million, provided within the framework of the
recovery plan, with the average of the unit amounts being €231,000.

Overall, 66,700 VSEs (very small enterprise), 14,000 SMEs and 550 ISEs entered into guarantee
agreements in 2009.

~/ A contrasting activity evolutiondepending on the ai ms

With the implementation of the Recovery Plan, the efforts to Strengthen the Financial Structure
of companies increased in volume by almost 10 times in 2009.

Setting aside this particular aspect, it was by far the “classical” Development efforts (excluding
innovation and international) that experienced the greatest growth. The results more than doubled,
from €1457 million to €3235 million of loans. The much more significant usage of the guarantee in
this area is indicative of the problems encountered in the financing of investment projects, in a
context of very low visibility and of a deteriorated financial situation for many companies.

Despite this context, it should be noted that the higher-risk development efforts remained virtually
identical, with regard to the guarantees for the Innovation fund, and even increased by 10% for
the International fund, which continued to develop.

The amounts of guaranteed loans for creation rose by 13%.

While the Company Start-up Loan activity, distributed by banking establishments on behalf of
OSEO financement, declined relative to 2008 (from 124 to €99 million), the guarantees provided to
banks on their loans for start-up companies continued to increase throughout this crisis year.

On the other hand, after several years of uninterrupted growth, the activities of the transmission
fund were virtually stable in 2009, which is indicative of a very difficult market for this segment, in
which one takeover was nonetheless recorded in the autumn.

The share of VSEs (companies with fewer than 10 employees) once again increased, with the
number of supported companies increasing from 75 to 78%.
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Amount of the quaranteed loans according to their p urpose

i

Start-up 2,800 25% 2,479 36.10%
Transmission 1,560 14% 1,569 22.90%
Development 4,333 38% 2,535 36.90%
- of which international fund 475 4% 432 6.30%
- of which innovation fund 623 6% 646 9.40%
Strengthening of the financial structure 2,574 23% 278 4.10%

Tow 1267

°/ Exceptional interventions in the area of short-term financing

The guarantee efforts for Credit Lines represents an exceptional event for OSEO garantie, which
normally only covers such financing for start-up companies. These efforts were in response to a
request from the Public Authorities that wanted to allow companies to be able to consolidate their
cash during the most difficult moments of the crisis (our guarantees required a written confirmation
from the banking establishment as to the opening duration of the line in question). These
arrangements are not subject to renewal, meaning that a given company can only benefit from a
single credit line guarantee, once it had been confirmed for a period of 12 to 18 months.

The apparent decrease of the own funds activity corresponds with the correction of a technical
effect seen in 2008 after the late signing of the management agreement for one of the risk capital

guarantee funds. Despite its particularly difficult economic situation, the sector maintained its
overall activity levels.

Amount of guaranteed loans by operation type

(in € millions)
Medium and long-term financing
Short-term financing

Capital transactions

. 51.23%
1,853 492 . 276.63%
-14.50%

% Interventions in favour of the industrial sector up by 2.6 times

Within the year’s production, the share of the industrial sector increased significantly, from 21.4%
in 2008 to 34% in 2009, primarily to the detriment of the relative weight of the services sector, that
dropped from 43.9% to 30.6%.

In terms of financing, this represents a 2.5 times increase for the financing provided to the
industrial sector with an OSEO guarantee, increasing from €1.47 billion to €3.83 billion.
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This increase of the industrial sector’s weight is more relative when excluding the effect of the
recovery plan: the sector's weight in the “classical” guarantee activity increased from 21.4% to

27.9%.
Amount of quaranteed loans by activity sector (all funds taken together)
Industry 34.00% 21.40%
PW&CE 6.20% 6.90%
Trade 22.50% 18.40%
Services 30.60% 43.90%
Tourism 6.70% 9.40%
Amount of guaranteed loans by activity sector (excl uding the recovery plan)
Industry 27.90% 21.40%
PW&CE 5.80% 6.90%
Trade 20.40% 18.40%
Services 36.30% 43.90%
Tourism 9.60% 9.40%
Share of VSEs amongst the supported companies
2006 83.3% NA
2007 87.1% 47,580
2008 87.1% 59,892
2009 82.1% 81,256

~/ Presence maintained amongst growing companies

In the “Technology Fast 50" list published by Deloitte in 2009, 38 companies (76%) were being
assisted by OSEO, including 34 with guarantees.

~ 50% increase of the entries into litigation
The declared bad debts in 2009 amounted to €326.6 million, versus €217.6 million in 2008.

For credit operations, the increase was slightly more pronounced at 57%, from €173 million to
€272 million.

The increase of declared bad debts was particularly quick for the Development (+144% to €22.4
million), Innovation (+192% to €24.4 million) and Short-Term (+285% to €10.7 million) funds. For

20 OSEO financement Annual Report 2009



these three funds, it must be noted that the increase of bad debts reflects not only a deterioration
of the economic situation but also a significant increase of activity in recent years and therefore of
the outstandings that are carried, and also that this increase begins with the very low numbers in
2008, which puts the reading of the increase percentages into perspective.

Overall, in view of the economic crisis experience in 2009, the increase of the loss rate of the
guarantee funds remained under control. In particular, this level in no way represents any threat to
the solvency of the guarantee funds, for which the accounting balance on 31 December 2009 sat
at €2.27 billion, excluding the funds from the recovery plan.

With regard to the risk capital guarantee activity, the increase of declared bad debts was 22%,
slower than the previous year, with €54 million declared in 2009, versus €44 million in 2008.

“ The activity of OSEO garantie régions

The activities of the regional funds doubled in 2009, from €410 million of guaranteed financing, to
€796 million.

This growth was supported by the strong involvement of most Regional Councils, which used the
interventions of their guarantee funds in order to back up the national funds through the Recovery
Plan. Also, the efforts to strengthen permanent capital, launched in 2008 with the amount of €24
million of financing, represented an amount of €266 million in 2009.

These efforts were also supported by a significant demand for the highest possible guarantee
portions (the purpose of the regional funds is most often to intervene, within the framework of
regional priorities, alongside the national funds in order to increase the guaranteed portion). As
such, the activities for the usual purposes of the regional funds (Creation, Transmission and
Development) increased from €386 million in 2008 to €529 million in 2009, a 37% increase.

& ) )

< The financial markets in 2009

2009 will forever be marked by the slip into recession of virtually all of the world’s economies,
except for a few Asian countries. The 2008 financial crisis became an economic crisis, despite
exceptional support measures. Indeed, governments undertook public spending in order to support
their respective economies, as part of concerted measures on an international level. The
secondary effect of these exceptional measures was that they increased all government deficits.

At the start of the year, the ECB continued to lower its policy rates to historically low levels (calls
for bids at 1%, deposit facility rate at 0.25%). At the same time, it injected massive amounts of
cash throughout the year. As such, the Eonia slacked off to 0.30% (0.70% on average over the
year), while the Euribor 3 months fell to 0.70% (1.21% on average over the year). This level of
short-term rates and the relative stability of prices limited the long-term rates: after having
increased by 0.50% in the first half of the year, the OAT 10 year rate returned to 3.60% at the end
of 2009, close to what it had been at the start of the fiscal year (3.50%).
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The concerted support of governments and central banks provided investors with a relative degree
of confidence. Private issuers once again had access to the capital markets, and then the credit
spreads clearly ebbed after having hit an historical high point in March 2009.

With the systemic crisis checked, the equity markets benefited from a relative return of confidence,
with the CAC 40 closing with an annual increase of 22% at 3936 points, after a low point for the
year at 2519 points on 9 March.

On the exchange market, the price of the euro climbed until November. In December, the trend
turned around when deviations appeared in the management of public finances within the Euro
zone, notably in Greece. With regard to raw materials, the recovery of consumption and the
returning confidence helped to push prices back up, but to levels that were still much lower than
the ones seen in 2008.

The visibility would seem to be quite limited for 2010. In the euro zone, for example, the GDP
growth for the 4™ quarter of 2009 would appear to be lower than in the 3™ quarter. In this context,
consumption and investment will have to take over from the temporary support measures in order
to allow for autonomous growth within a context marked by worsening employment.

“ The financial management system of OSEO financement

The objective of the group’s financial management is to ensure that it has, over time, the financial
means needed to implement the mission entrusted to it by the public authorities, i.e. facilitating the
financing of small and medium-sized companies. This objective must notably be reached through
total control of the exposure to the financial risks inherent to operations on the capital markets. In
order to minimise its exposure to this type of risk that does not fall within its core business line,
OSEO has no trading or financial intermediation activity or, with the exception of the tasks entrusted
to it by the public authorities, no management on behalf of the latter. The financial management is
governed by a body of precise principles and rules.

For OSEO financement, the financial activities memorandum sets out the risk monitoring
and management system, the associated risk thresholds, the rules governing recognition of
transactions in the information system and the system for supervising these transactions.
Updated and supplemented as per regulation, it is presented each year to the company’s
governing authorities. To obtain cash and rate backing of the clientele loan outstandings in
compliance with the established rules, refinancing operations are completed by rate
hedging operations carried out either through the use of financial instruments, or by the
establishment of a portfolio of assets specifically dedicated to this purpose.

For OSEO garantie, the financial management policy is proposed by the Finance
Committee and then submitted for the approval of the Board of Directors.

The management of the guarantee funds is based on the following principles:

The financial management is based on the set-up of portfolios of financial assets for which
the cash flows are adjusted, on a half-yearly basis, to the capital outflows in the form of
activated guarantees. This portfolio of securities held until maturity provides backing for the
guarantee commitments subscribed by OSEO garantie. The asset-liability management
principles, initially applied to the main funds since 2003, have been progressively extended
to all of the guarantee funds, insofar as the modelling of the future flows will allow. This
technical harmonisation approach for the models used in ALM includes the calculation of
each fund’'s multiplying coefficients. The Preserved capital guarantee fund, established in
2004, is an exception to the fungibility principle for the assets representing the various
guarantee funds: based on a different economic model, a portfolio of dedicated assets (State
securities) is reserved for this fund.
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The management of the OSEO garantie own funds is based on a twofold approach:

19 The holding of a portfolio of debt securities h eld to maturity, intended to ensure a source
of regular yields. This portfolio is structured so as to carry out a renewal of the securities over
a period of ten years,

29 Investments carried out with market opportuniti es, involving securities of differing types
and durations. The search for yield involves devoting a limited portion of these funds to the
acquisition of structured products that come with a capital guarantee at maturity.

39 Short-term money market cash investments.

The rules reference base also covers the cash management: a cash pooling agreement defines the
common principles and practical management provisions for the cash balances, with which each
group entity must comply, on the basis of the specific characteristics of its business line.

* The financial structure of OSEO financement

With the strong activities recorded in 2009, the total of the OSEO financement consolidated balance
sheet increased from €16 billion on 31 December 2008, to €18 billion on 31 December 2009.

Customer loans amounted to €9.2 billion on 31 December 2009, versus €8.2 billion on 31 December
2008, i.e. a 13% increase. Indeed, the realisations reached a total of €2.6 billion in 2009, a 24%
increase relative to the already high level reached in 2008 (€2.1 billion). Unlike in previous years, the
development of equipment loan outstandings (+19%) was greater than that of equipment (+6%) or
real estate (+7%) leasing, such that leasing operations now represent just under half of the medium
and long-term financing. As in 2008, the other financing continued at a sustained rhythm (+18%),
which points to the continuation of the ramp-up of mezzanine loans, while the short-term credit
facilities remained stable. Because of the economic difficulties encountered in 2009, the net doubtful
debts increased appreciably (€304 million instead of €225 million the previous year). In such a
context, collective depreciations increased: their outstandings climbed from €257 to €284 million.

The off-balance sheet commitments in favour of the clientele with regard to financing agreements
increased by €2.3 billion, to €2.8 billion, at the same rhythm as the activity. Because of the
implementation of the Recovery Plan, the commitments relative to guarantee agreements showed
an exceptional increase of 41%, hitting €10.7 billion on 31 December 2009, versus €7.6 billion on 31
December 2008.

On 31 December 2009, the total amount of €7,233 million was held in the portfolio, versus €6,917
million on 31 December 2008, an increase of €316 million. The OSEO garantie securities portfolio
notably increased with the payment of the allocations relative to the Recovery plan; it amounted to
€4,045 million on 31 December 2009, i.e. 56% of the total portfolio. The growth of the OSEO
financement portfolio (€2,911 million on 31 December 2009) is also related to the Recovery plan, but
more specifically to the financial management of the refinancing granted within this framework. The
main financial assets making up these securities portfolios are OAT government bonds (41%),
bonds (34%) and negotiable debt instruments (21%). For 71% of the total amount, these securities
are intended to be held until maturity and, moreover, a considerable proportion of the securities
available for sale (28% of their total amount) are of very short maturities, which in the end
significantly limits the sensitivity of the accounting income to interest rate variations. Assets
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recognised at their fair value through profit or loss, that are not linked to a market activity on its own
account, continue to represent a very marginal share of the portfolios: €68 million on 31 December
2009, i.e. 1% of the securities portfolio.

On 31 December 2009, interest rate exchange operations with a positive valuation are listed on the
asset side for €423 million, while the ones with a negative evaluation and hedging derivatives are
shown on the liabilities side for €442 million, resulting in a comparable total amount.

On 31 December 2009, the distribution of the medium and long-term financing for the loans to
customers (€7.7 billion, excluding the Economic Recovery Plan) was the following:

€5.6 billion in the form of contractual loans with financial institutions that have resources
coming from passbook deposits, i.e. 73%;

€1.1 billion in the form of securities issued on the bond market, i.e. 14%;

€1 billion in the form of bilateral loans with international financial institutions, i.e. 13%.

The resources backing the activities of OSEO garantie and of OSEO garantie régions for the
guarantee funds amounted to €4.3 billion on 31 December 2009, versus €3.8 billion on 31
December 2008. The overall annual growth (14%) is close to the growth seen last year (15%).

The amount of subordinate debts (€56.5 million) is stable, barring exchange discrepancies.

The 2009 consolidated net earnings (€32.8 million) are comparable with the 2008 figure (€34.8
million), which, when combined with a certain recovery of the unrealised earnings (increase of €6.8
million), notably contributed to the €22.7 million increase of the OSEO financement shareholders
equity. The Group share of shareholders equity amounted to €1,197 million on 31 December 2009.

On 31 December 2009, the solvency ratio of OSEO financement was 13.74%, of which 7.77% on
the basis of only the original own funds.

< The financial management of OSEO financement

The financial management undertaken by OSEO financement strives to ensure that the financial
balances are maintained by cash and rate backing of the outstanding loans to the clientele. Under
these conditions, the establishment strives to limit the risks that are inherent to the financial
operations, while targeting optimisation relative to market conditions.

In this regard, it has adopted the rule of always having a liquidity advance that would allow it to deal
with any temporary deterioration of the market conditions.

As part of the medium and long-term financing plan for its cofinancing activity, OSEO financement
carried out the following drawdowns with the Caisse des Dépots:

€250 million at a fixed rate over 10 years, as part of the €1 billion line, usable in four annual
blocks from 2006 to 2009,

€1 billion in two fixed rate blocks of €500 million, each with a 10 year duration, as part of
the €2 billion envelope of resources drawn from the “livrets de développement durable”
(LDD - sustainable development passbooks) made available to OSEO as part of the
Economic Recovery Plan.
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With these three operations, the medium and long-term refinancing structure of OSEO financement
is the following: the Caisse des Dépbts accounts for 63% of the financing, banks 26% and the bond
market 11%.

The 2009 average short-term refinancing outstandings (negotiable debt instruments and short-term
bank resources) stand at €1,107 million, an increase of €128 million relative to the level posted in
2008, a year that was marked by the contraction of the interbank market. As such, it has returned to
a level close to the one from previous years. Negotiable debt instruments amounted to €583 million
on 31 December 2009, versus €663 million on 31 December 2008, i.e. a decrease of 31%, while
repurchase agreements, in the amount of €609 million on 31 December 2009, returned to a more
normal amount after the strong decrease recorded in 2008.

The funds entrusted to OSEO garantie and OSEO garantie régions in order to hedge the incurred
risks are included in the balance sheets of these companies, whereas their underwriting activities
are described on the level of their off-balance sheet commitments.

Overall, the “own funds” securities portfolio of these two companies amounts to 5% of the
balance sheet’'s value (€450 million on 31 December 2009 versus €396 million on 31
December 2008). Bond purchases increased sharply (€78 million versus €5 million the
previous year). All of the new acquisitions still involved State securities, intended to be held
until maturity, i.e. with an average duration of 8 years. Consequently, the share of debt
securities reached 81% on 31 December 2009, versus 75% at the end of the previous fiscal
year, whereas the share of deposit certificates in the total assets dropped from 24% to
13%. The replacements carried out in this form in 2009 (€507 million versus €719 million in
2008) involved securities generally issued over an average duration of two months.

On 31 December 2009, the total amount of the OSEO garantie and OSEO garantie régions
“guarantee funds” portfolios amounted to €3,880 million in balance sheet value and €3,970
at market value, which in both cases means a 10% increase relative to the end of the
previous year. Securities acquired for the purposes of the “preserved capital guarantee
fund” represented approximately 18% of this portfolio. Long-term investments in this
portfolio amounted to €789 million in 2009, i.e. four times the previous year’s amount (as a
reminder, €192 million in 2008). The average duration of these investments is 3 years, i.e.
slightly shorter than the previous year, in which the average duration was 4 years.
Moreover, the average yield upon acquisition stands at 0.50% above that of State bonds.
These investments continued to be made with top quality signatures: 86% of them were
carried out with counterparties rated Aaa, and, for diversification purposes, with fairly wide
range of public borrowers. The share of debt securities in the “guarantee fund” portfolio
increased: 66% of the portfolio, versus 64% in 2008. OSEO garantie purchased deposit
certificates in the amount of €8,409 million throughout 2009, versus €8,345 million in 2008.
The share of negotiable debt instruments fell relative to the previous year (32% of the
“guarantee fund” portfolio, versus 36% the previous year). The bulk of the acquisitions
undertaken in 2009 (42%) were carried out with securities issued by issuers that are at
least Aa2 rated.
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« Credit risks

In view of its banking activity, OSEO financement is exposed to a credit risk involving its credit
operations, and a counterparty risk with regard to its financial activities.

~/ Maximum credit risk exposure

According to the IFRS standards, the maximum credit risk exposure of OSEO financement
amounted to €30,533.3 million on 31 December 2009, versus €25,293.7 million on 31 December
2008.

This maximum credit risk exposure pertained to:

credit activities in the amount of €22,877.6 million at the end of 2009, versus
€18,031.5 million at the end of 2008,

financial activities in the amount of €7,655.7 million at the end of 2009, versus
€7,262.2 million at the end of 2008.

The maximum credit risk contributions are the following:
PLMT outstandings (Long and Medium-Term Loans): €4,846.4 million at the end of 2009

versus €4,065.2 million at the end of 2008,

CBI outstandings (Real Estate Leasing): €2,185.3 million at the end of 2009 versus
€2,053.3 million at the end of 2008,

CBM outstandings (Equipment Leasing): €1,306.22 million at the end of 2009 versus
€1,226.7 million at the end of 2008

FCT outstandings (Short-Term Financing): €547.8 million at the end of 2009, versus €542.5
million at the end of 2008, in addition to the €1,744.5 million of commitments given

The guarantees granted by OSEO garantie and OSEO garantie régions amounted to €10.4 billion
at the end of 2009.

% Concentration of the credit risks

The risks with credit operations are currently concentrated on business sectors, i.e. services,
industry and trade. As such, at the end of 2009, these sectors respectively represented 39%, 25%
and 23% of the credit operation risks.

The OSEO financement counterparties linked to operations generating credit and counterparty
risks in the balance sheet are primarily companies (€8,788.8 million at the end of 2009), lending
institutions (€4,464.1 million at the end of 2009) and central government agencies (€3,520.9 million
at the end of 2009).
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% Quality of the credit risk

The OSEO financement loans and receivables (interbank loans, PLMT, FCT, other, CBI and CBM)
consist of sound outstandings in the amount of €9,080.3 million at the end of 2009, versus
€7,904.1 million at the end of 2008.

Individually depreciated assets represented outstandings net of depreciation in the amount of
€114.4 million at the end of 2009, of which €39.2 million involving the “industry” business sector,
€28.2 million relative to “services” and €15.5 million relative to tourism.

Detailed information relative to the credit risk is provided in note 8 of the appendix to the financial
statements.
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« The financial activity risks

“/ The counterparty risk on financial assets

The counterparty risk on financial assets takes in the risk relative to interbank transactions and to
securities transactions on the financial markets. The other securities transactions not falling into this
perimeter (securities used for the portfolio activity and equity securities) are mentioned in note 8 to
the financial statements.

Counterparty risks on 31/12/09
(in € millions)
lensaer:g:{ Financial Loans and Financial
Counterparty categor fair value assets r?g?/ii\ézzlis assets Total Distribution
party category through available P . held until
profit or for sale __‘ending maturity
institutions
loss
Central government agencies 0.0 829.5 2,497.2| 3,326.7 44%
Lending institutions 23.5 1,173.0 466.4 2,561.8| 4,224.7 56%
Companies 2.0 0.3 48.9 51.3 1%
Securities used for portfolio activity 4.3 39.5 43.8
Equity securities 37.8 14.8 52.6

* | nmnz

Given their nature and duration, the financial operations undertaken by OSEO financement within
this framework are almost exclusively carried out with lending institutions (55%) and government
agencies (44%), primarily the French State. The few other counterparties are French public
corporations.

UCITS shares represented the amount of €42 million on 31 December 2009, but this will henceforth
involve only equity securities in the venture capital activity, which are not considered to be
counterparty risks.

In view of the public nature of most of the managed funds, the emphasis is on the search for the
greatest possible security of the transactions:

the authorised counterparties have at least a rating of A as provided by specialised
agencies,

transactions involving derivative instruments are systematically the subject of collateral
agreements,

cash transactions are governed by strict duration rules.

The outcome of this policy is that 61% of the outstandings consists of transactions with
counterparties rated AAA, and 26% with counterparties rated AA.
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(in € millions) Counterparty risk on 31/12/09
Financial Financial Loans and
. assets at fair assets receivables Financial assets
Rating value through available for provided to held until maturity Total
profit or loss sale lending institutions

AAA 23.4 1,041.9 3.0 3,594.0 4,662.3
AA- to AA+ 2.0 768.4 56.6 1,124.4 1,951.4
A-to A+ 0.0 192.2 342.5 389.6 924.4
<A- 0.0
not rated 0.0 0.3 64.4 0.0 64.6

~/ The counterparty risk on derivative instruments

Since transactions using derivative instruments are systematically covered by collateral, their
residual risk is measured on the basis of a fraction of the notional rather than their value in the
balance sheet; it is added to the counterparty risks on financial assets in order to measure the
overall risk per counterparty.

The overall counterparty risk is managed by means of a limit system based on the ratings assigned
to each counterparty by specialised agencies. Counterparties are grouped into 8 categories, each of
which has an associated limit for commitment amounts, calculated from an internal model, as well
as a commitment duration limit relating to the future probability of default.

As such, in 2009, the average amount of the weighted commitments on OSEO financement
(corporate) counterparties was €1,309; it dropped from €1,695 million at the closing of the previous
fiscal year, to €1,355 million on 31 December 2009, with €111 million or 8% relating to the weighted
risk on derivative instruments. The exposure of OSEO garantie to counterparty risks related to an
average amount of €2,374 million in 2009, i.e. a 14% increase relative to the previous year, which is
a reflection of the increased business; it stood at €2,442 million on 31 December 2009, versus
€2,267 million on 31 December 2008.

~/ Market risks

The group’s liquidity risk is monitored as part of a liquidity risk management policy validated by the
Financial Committee. This policy is based on management principles defined in order to apply to the
current situation, on the basis of maintaining a permanent liquidity advance intended to deal with
possible difficulties accessing market liquidity. The liquidity situation of the OSEO financement group
is assessed on the basis of internal standards, alarm indicators and regulatory ratios.

Overall, the establishment measures its medium and long-term financing needs on the basis of the
schedule of operations, new business hypotheses and outflow agreements for the transactions
without maturities.

On these bases, the financing gap is projected, which is expressed as stocks and flows.
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The following table includes all of the contractualised resources on 31 December 2009, including the
€0.5 billion allocated as part of the Economy Support Plan, that has not yet been paid by the Caisse
des Dép6bts. Under these conditions, the activities in stock are largely financed.

Liquidity hedging for assets as established on 31/1 2/09
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The management of the OSEO financement rate risk is intended to minimise the impact of
fluctuations of market interest rates on the net interest margin, both in terms of the short-term impact
on the NBI (revenue risk) and of the current value of the future cash flows (price risk).

Globally managed pursuant to regulation 90-15 of the Banking and Financial Regulation Committee,
the exposure of OSEO financement to revenue and price risks was lower than the authorised limits
on 31 December 2009:

A 1% decrease of the money market rate over the next 12 months would have a negative
impact evaluated at €5.7 million on the establishment’s net banking income,

A +1% translation across the yield curve would result in a latent income reduction
estimated at €21.4 million.

OSEO financement carries out very few foreign currency operations, and these operations are
hedged in order to reduce the possible risks. Their potential impact on the income statement is
negligible.
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« |nsurance and risk hedging

The subscribed insurance policies essentially cover the risks attached to the real properties of the
OSEO group, as well as those relating to the safety of its staff: damage to property and to its
content at the replacement value, professional and operating civil liability in the event of bodily
injuries, property or immaterial damage caused to third parties. The headquarters also carry
supplementary specific risk coverage relative to the abnormal intensity of natural factors (such as
the risk of a 100-year flood) that covers the group for up to €7 million with a deductible of 10% of
the cost of renovation work.

The above coverage is completed by a comprehensive IT contract relative to the IT, office
automation and specific hardware materials, for a declared value of €10.6 million. This contract
includes a DCF (Financial Expenses Differential) guarantee in the amount of €2.3 million per claim,
that includes the expenses for maintaining IT operations and for information reconstitution.

“ Industrial risks and those related to the environme nt

The type of service activity carried out by OSEO and its subsidiaries has a limited impact on the
environment. The group has implemented waste recycling programmes and a fluids consumption
rationalisation policy (installation of low consumption light bulbs, lighting management, installations
for detecting leaks, optimised air treatment, end of the second phase to upgrade the air
conditioning system, etc.).

< Regulated own funds and solvency

On 31 December 2009, the solvency ratio of OSEO financement was 13.74%.
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Solvency ratio: own funds and weighted risks

(in € millions)

Regulated own funds 1,800.3 2,366.1
including original own funds 1,327.5 1,338.6
including complementary own funds(1) 472.8 1,027.5

Weighted risks 13,9925 17,218.7
Credit risk 13,432.4 16,644.3
Balance sheet items 8,307.5 9,345.7
Off-balance sheet items (2) 5,124.9 7,298.6
Operational risk 560.1 574.5

Solvency ratio 12.87% 13.74%
including original own funds 9.49% 7.77%

(1) of which:

Guarantee fund 422.7 545.2
Reserve funds / 433.6
Subordinate securities of indefinite duration 40.5 39.3
Redeemable subordinate securities 0.00 0.00

(2) including forward financial instruments 13.6 18.0

The changes to the solvency ratio between 2008 and 2009 resulted from:

an increase of the weighted risks due to the strong increase of outstandings, notably as
part of the recovery plan;

that was compensated on the upside by the set-up of the reserve fund in mid-2009, which
is intended to cover the risk of depletion of the guarantee funds topped up by the State.

« Regulation concerning major risks

The regulation concerning major risks, which applies to the consolidated accounts, is subject to a
report at the end of each quarter. A major risk is a risk whose amount exceeds 10% of regulated
own funds. A major risk must remain below 25% of regulated own funds. Cumulative major risks
must remain short of eight times the regulated own funds.

For the 2009 fiscal year, OSEO financement complied with the regulation concerning major risks.
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Requlation governing major risks (consolidated basi S)

OSEO financement
Number of major risks 1 1 1 1
Cumulative major risks (1) 13.48% 11.89% 11.98% 10.55%

(1) As a % of regulated own funds

« Prudential regulations applied on a corporate basis

During fiscal 2009, the OSEO financement solvency ratio remained above the regulatory standard
of 100%. On 31 December 2009, the OSEO financement liquidity ratio was 492%.

“ Information on investments undertaken

A detailed table of subsidiaries and non-consolidated investments appears in the notes to the
financial statements. No significant equity investment likely to be included in that table was carried
out in 2009, on the one hand, and OSEO financement did not declare, pursu